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Independent Auditor’s Report

To the Members of Paulmech Hospitality Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Paulmech Hospitality Private Limited (‘the Company’),
which comprise the Balance Sheet as at 31 March 2026, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in Equity for the year then
ended, and notes to the financial statements, including material accounting policy information and other explanatory

information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (‘the Act) in the manner so required and give
a true and fair view in conformity with the Indian Accounting Standards (‘Ind AS’) specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2026, and its loss (including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis of opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the Act.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India ('ICAI') together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor’s Report thereon

The Company's Board of Directors are responsible for the other information. The other information comprises the
information included in the Directors’ report but does not include the financial statements and our auditor’s report

thereon.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon.
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Walker Chandiok & Co LLP

Independent Auditor’s Report to the members of Paulmech Hospitality Private lelted on the financial
statements for the year ended 31 March 2026 (cont’d)

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

The Directors’ report is not made available to us at the date of this auditor’s report. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors. The Company’s
Board of Directors are responsible for the matters stated in section 134(5) of the Act with respect to the preparation
and presentation of these financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and cash flows of the Company in accordance
with the Ind AS specified under section 133 of the Act and other accounting principles generally accepted in India.
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial conirols with reference to financial statements
in place and the operating effectiveness of such controls;

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management;
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Walker Chandiok & Co LLP

Independent Auditor’s Report to the members of Paulmech Hospitality Private Limited on the financial
statements for the year ended 31 March 2026 (cont’d)

s Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern; and

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Other Matter

The financial statements of the Company for the year ended 31 March 2025 were audited by the predecessor auditor,
BSR & Co. LLP, who have expressed an unmodified opinion on those financial statements vide their audit report
dated 28 May 2025.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the Company has not paid or provided for any managerial remuneration during
the year. Accordingly, reporting under section 197(18) of the Act is not applicable.

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central Government of India
in terms of section 143(11) of the Act we give in the Annexure A, a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by section 143(3) of the Act, based on our audit, we report, to
the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit of the accompanying financial statements;

b) Except for the matters stated in paragraph 14(h)(vi) below on reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014 (as amended), in our opinion, proper books of account as required by law have
been kept by the Company so far as it appears from our examination of those books;

¢) The financial statements dealt with by this report are in agreement with the books of account;
d) In our opinion, the aforesaid financial statements comply with Ind AS specified under section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the Board of
Directors, none of the directors is disqualified as on 31 March 2026 from being appointed as a director in terms
of section 164(2) of the Act;

f) The qualification relating to the maintenance of accounts and other matters connected therewith are as stated
in paragraph 14(b) above on reporting under section 143(3)(b) of the Act and paragraph 14(h)(vi) below on
reporting under Rule 11(g) of the Campanies (Audit and Auditors) Rules. 2014 (as amended),

g) With respect to the adequacy of the internal financial controls with reference to financial statements of the

Company as on 31 March 2026 and the operating effectiveness of such controls, refer to our separate report in
Annexure B wherein we have expressed an unmodified opinion; and
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Walker Chandiok & Co LLP

Independent Auditor’s Report to the members of Paulmech Hospitality Private Limited on the financial
statements for the year ended 31 March 2026 (cont’d)

h) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of the
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information
and according to the explanations given to us:

vi.

The Company does not have any pending litigations which would impact its financial position as at
31 March 2026;

The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses as at 31 March 2026;

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company during the year ended 31 March 2026;

(a) The management has represented that, to the best of its knowledge and belief, as disclosed in note
37(v) to the financial statements, no funds have been advanced or loaned or invested (either from borrowed
funds or securities premium or any other sources or kind of funds) by the Company to or in any person(s)
or entity(ies), including foreign entities (‘the intermediaries’), with the understanding, whether recorded in
writing or otherwise, that the intermediary shall, whether, directly or indirectly lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Company (‘the Ultimate Beneficiaries’)
or provide any guarantee, security or the like on behalf the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, as disclosed in note
37(vi) to the financial statements, no funds have been received by the Company from any person(s) or
entity(ies), including foreign entities (‘the Funding Parties’), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether directly or indirectly, lend or invest in other persons
or entities identified in any manner whatsoever by or on behalf of the Funding Party (‘Ultimate Beneficiaries’)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the management
representations under sub-clauses (a) and (b) above contain any material misstatement.

The Company has not declared or paid any dividend during the year ended 31 March 2026.

Based on our examination which included test checks, the Company, in respect of financial year
commencing on 1 April 2025, has used accounting software for maintaining its books of account which
have a feature of recording audit trail (edit log) facility and the same have been operated throughout the
year for all relevant transactions recorded in the respective software except that, the audit trail feature was
not enabled at the database level for an accounting software used at hotel level to log any direct data
changes. Further, during the course of our audit we did not come across any instance of audit trail feature
being tampered with other than the consequential impact of the exception given above. Furthermore, other
than the consequential impact of exception given above, the audit trail has been preserved by the Company
as per the statutory requirements for record retention.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’'s Registration No.: 001076N/N500013

Madws S

S

/

Madhu Sudan Malpani

Partner

Membership No.: 517440

UDIN: 26517440CHORUT9333

Place: Gurugram
Date: 19 May 2026
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Walker Chandiok &Co LLP

Annexure A referred to in paragraph 13 of the Independent Auditor’s Report of even date to the members of
Paulmech Hospitality Private Limited on the financial statements for the year ended 31 March 2026

In terms of the information and explanations sought by us and given by the Company and the books of account and
records examined by us in the normal course of audit, and to the best of our knowledge and belief, we report that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) The property, plant and equipment have been physicaily verified by the management during the year
and no material discrepancies were noticed on such verification. In our opinion, the frequency of
physical verification programme adopted by the Company, is reasonable having regard to the size of
the Company and the nature of its assets.

(c) The title deed of the immovable property held by the Company (other than the properties where the
Company is the lessee and the lease arrangements are duly executed in favour of the lessee),
disclosed in Note 3 to the financial statements, is held in the name of the Company. For title deed of
immovable property in the nature of land situated at Kolkata, West Bengal with gross carrying value
of Rs. 79,200 thousands as at 31 March 2026, which has been mortgaged as security for loans or
borrowings taken by the Company, confirmation with respect to title deed of the Company has been
directly obtained by us from the lender.

(d) The Company has adopted cost model for its Property, Plant and Equipment and intangible assets.
Accordingly, reporting under clause 3(i)(d) of the Order is not applicable to the Company.

(e)No proceedings have been initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 (as amended) and rules
made thereunder.

(i) (a)The Company does not hold any inventory. Accordingly reporting under clause 3(ii)(a) of the Order is
not applicable to the Company.

(b) As the Company has not been sanctioned working capital limits in excess of five crore rupees by banks or
financial institutions on the basis of security of current assets at any point of time during the year. Accordingly,
reporting under clause 3(ii)(b) of the Order is not applicable to the Company.

(iii) The Company has not made investments in, provided any guarantee or security or granted any [oans
or advances in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships (LLPs) or any parties during the year. Accordingly, reporting under clause 3(iii) of the
Order is not applicable to the Company.

(iv) The Company has not entered into any transaction covered under section 185 and 186 of the Act.
Accordingly, reporting under clause 3(iv) of the Order is not applicable to the Company.

(v) In our opinion, and according to the information and explanations given to us, the Company has not
accepted any deposits or there are no amounts which have been deemed to be deposits within the
meaning of sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, reporting under clause 3(v) of the Order is not applicable to the Company.

(vi) The Central Government has not specified maintenance of cost records under sub-section (1) of section
148 of the Act, in respect of Company’s products/services/business activities. Accordingly, reporting
under clause 3(vi) of the Order is not applicable.

(vii) (a) In our opinion and according to the information and explanations given to us, undisputed statutory
dues including goods and services tax, provident fund, employees’ state insurance, income-tax, duty
of customs, cess and other material statutory dues, as applicable, have generally been regularly
deposited with the appropriate authorities by the Company, though there have been slight delays in a
few cases. Further,-no undisputed amounts payable in respect thereof were outstanding at the year-
end for a period of more than six months from the date they became payable.
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Walker Chandiok & CoLLP

Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the members of
Paulmech Hospitality Private Limited on the financial statements for the year ended 31 March 2026 (cont’d)

(b)According to the information and explanations given to us, we report that there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities on account
of any dispute.

(viii)  According to the information and explanations given to us, we report that no transactions were
surrendered or disclosed as income during the year in the tax assessments under the Income-tax Act,
1961 (43 of 1961) which have not been previously recorded in the books of accounts.

(ix) (a)In our opinion and according to the information and explanations given to us, the Company has not
defaulted in repayment of its loans or borrowings or in the payment of interest thereon to any lender.
Further, loans from Ultimate Holding Company amounting to Rs. 84,000 thousands are repayable on
demand at the option Ultimate Holding Company and Rs. 216,500 thousands are repayable at the
option of the Company and loan from Holding Company of Rs. 147,669 thousands is repayable at the
option of the Company. Such loans have not been demanded for repayment as on date. Furthermore,
no interest is payable on such loans or borrowings.

(b)According to the information and explanations given to us including representation received from the
management of the Company, and on the basis of our audit procedures, we report that the Company
has not been declared a willful defaulter by any bank or financial institution or government or any
government authority. ’

(c) In our opinion and according to the information and explanations given to us, the Company has not
raised any money by way of term loans during the year and there has been no utilisation during the
current year of the term loans obtained by the Company during any previous years. Accordingly,
reporting under clause 3(ix)(c) of the Order is not applicable to the Company.

(d)In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short term
basis have not been utilised for long-term purposes except for loans amounting to Rs. 61,441
thousands which have been utilized for purchase of property, plant and equipment.

(e) According to the information and explanations given to us, we report that the Company does not have any
subsidiaries, associates or joint ventures. Accordingly, reporting under clause 3(ix)(e) and clause 3(ix)(f) of
the Order is not applicable to the Company.

(x) (a) The Company has not raised any money by way of initial public offer or further public offer (including debt
instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the Order is not applicable to the
Company.

(b) According to the information and explanations given to us and on the basis of our examination of the records
of the Company, the Company has not made any preferential allotment or private placement of shares or
(fully, partially or optionally) convertible debentures during the year. Accordingly, reporting under clause
3(x)(b) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the information and explanations given to us, no fraud by the
Company or no fraud on the Company has been noticed or reported during the period covered by our audit.

(b) According to the information and explanations given to us including the representation made to us by the
management of the Company, no report under sub-section 12 of section 143 of the Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014, with the
Central Gavernment for the period covered by our audit.

(c) According to the information and explanations given to us including the representation made fo us by the

management of the Company, there are no whistle-blower complaints received by the Company during the
year.
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Walker Chandiok & CoLLP

Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the members of
Paulmech Hospitality Private Limited on the financial statements for the year ended 31 March 2026 (cont’d)

(xii) The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it. Accordingly,
reporting under clause 3(xii) of the Order is not applicable to the Company.

(xiiy  In our opinion and according to the information and explanations given to us, all transactions entered into by
the Company, with the related parties are in compliance with section 188 of the Act. The details of such
related party transactions have been disclosed in the financial statements etc., as required under Indian
Accounting Standard (Ind AS) 24, Related Party Disclosures specified in Companies (Indian Accounting
Standards) Rules 2015 as prescribed under section 133 of the Act. Further, according to the information and
explanations given to us, the Company is not required to constitute an audit committee under section 177 of
the Act.

(xiv) (a) According to the information and explanations given to us, the Company is not required to have an internal
audit system as per the provisions of section 138 of the Act. However, the Company has an internal audit
system which, in our opinion, is commensurate with the size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the period under
audit.

(xv) According to the information and explanation given to us, the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and accordingly, reporting under clause
3(xv) of the Order with respect to compliance with the provisions of section 192 of the Act are not applicable
to the Company.

(xvi) (&) The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.
Accordingly, reporting under clauses 3(xvi)(a), (b} and (c) of the Order are not applicable to the Company.

(d)Based on the information and explanations given to us and as represented by the management of the
Company, the Group (as defined in Core Investment Companies (Reserve Bank) Directions, 2016) does not
have any CIC.

(xvii) The Company has not incurred cash losses in the current financial year but had incurred cash losses
amounting to Rs. 9,246 thousands in the immediately preceding financial year.

(xviii) There has been no resignation of statutory auditors during the year. Accordingly, reporting under clause
3(xviii) of the Order is not applicable to the Company.

(xix)  According to the information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other information in the
financial statements, our knowledge of the plans of the Board of Directors and management and based on
our examination of the evidence supporting the assumptions, nothing has come to our attention, which
causes Uus to believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date. We, however, state that this is not an assurance
as to the future viability of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that all liabilities falling due
within a period of one year from the balance sheet date, will get discharged by the Company as and when
they fall due.

(xx)  According to the information and explanations given to us, the Company does not meet the criteria as
specified under sub-section (1) of section 135 of the Act read with the Companies (Corporate Social
Responsibility Policy) Rules, 2014, and accordingly, reporting under clause 3(xx) of the Order is not
applicable to the Company.

e
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Walker Chandiok & Co LLLP

Annexure A referred to in Paragraph 13 of the Independent Auditor’s Report of even date to the members of
Paulmech Hospitality Private Limited on the financial statements for the year ended 31 March 2026 (cont’d)

(xxi)  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said clause under this

report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

wg o
Hodh =

Madhu Sudan Malpani

Partner

Membership No.: 517440 M -

UDIN: 26517440CHORUT9333

Place: Gurugram
Date: 19 May 2026
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Annexure B to the Independent Auditor’s Report of even date to the members of Paulmech Hospitality
Private Limited on the financial statements for the year ended 31 March 2026

Independent Auditor’s Report on the internal financial controls with reference to the financial statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

In conjunction with our audit of the financial statements of Paulmech Hospitality Private Limited (‘the Company’) as
at and for the year ended 31 March 2026, we have audited the internal financial controls with reference to financial
statements of the Company as at that date.

Responsibilities of Management and Those Charged with Governance for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal financial controls based
on the internal financial controls with reference to financial statements criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (‘the Guidance Note’) issued by the Institute of Chartered Accountants of India
('ICAI). These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of the Company’s business,
including adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility for the Audit of the Internal Financial Controls with Reference to Financial
Statements

Our responsibility is to express an opinion on the Company's internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Standards on Auditing issued by the
ICAI prescribed under Section 143(10) of the Act, to the extent applicable to an audit of internal financial controls
with reference to financial statements, and the Guidance Note issued by the ICAl. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements were established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to financial statements and their operating effectiveness. Our audit of internal financial
controls with reference to financial statements includes obtaining an understanding of such internal financial controls,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
controls with reference to financial statements include those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect on the financial
statements.

N '
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Walker Chandiok &Co LLP

Annexure B to the Independent Auditor’s Report of even date to the members of Paulmech Hospitality Private
Limited on the financial statements for the year ended 31 March 2026 (Cont’d)

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements, including the
possibility of collusion or improper management override of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any evaluation of the internal financial controls with reference to
financial statements to future periods are subject to the risk that the internal financial controls with reference to
financial statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference to
financial statements and such controls were operating effectively as at 31 March 2026, based on the internal financial
controls with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAL

For Walker Chandiok & Co LLP

Chartered Accountants

Firm’s Registration No.: 001076N/N500013
Qe dov

Madhu Sudan Malpani

Partner
Membership No.: 517440 M

UDIN: 26517440CHORUT9333

Place: Gurugram
Date: 19 May 2026
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Paulmech Hospitality Private Limited

CIN - US5101WB2010PTC151700

Balance Sheet as at 31 March 2026

(All amounts are in Indian Rupees ('000), unless otherwise stated)

Note
ASSETS
Non-current assets
Property, plant and equipment 3
Capital work-in-progress 3
Intangible assets 4
Financial assets
Other financial assets 5
Income tax assets 6
Other non-current assets 7
Total non-current assets
Current assets
Financial assets
Trade receivables 8
Cash and cash equivalents 9
Other current assets 10
Total current assets
TOTAL ASSETS
EQUITY AND LIABILITIES
Equity
Equity share capital 1L
Other equity 12
Total equity
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 13
Provisions 14
Total non- current liabilities
Current liabilities
Financial liabilities
Borrowings 15
Trade payables 16
- total outstanding dues of micro enterprises and small enterprises; and
- total outstanding dues of creditors other than micro enterprises and small enterprises
Other financial liabilities 17
Other current liabilities 18
Provisions 19

Total current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

The notes from Note | to Note 37 form an integral part of these financial statements.

As per our report of even date attached

For Walker Chandiok & Co LLP
Chartered Accountants
ICAI Firm Registration No.: 001076N/N500013

Modv

Madhu Sudan Malpani
Partner
Membership No.: 517440

Qudel e
A

Place: Gurugram
Date: 19 May 2026

As at
31 March 2026

As at .
31 March 2025

5,41,729 79,200
- 4,45,041
2,653 -
10,676 10,106
2,151 2,079
16,251 5,363
5,73,460 5,41,789
8,534 -
22,559 3,264
5,510 22,685
36,603 25,949
6,10,063 5,67,738
19,978 19,978
2,61,114 2,81,141
2,81,092 3,01,119
1,96,386 2,00,991
421 107
1,96,807 2,01,098
88,453 1,019
1,961 -
14,735 5,361
26,181 57,496
639 1,601
195 44
1,32,164 65,521
3,28,971 2,66,619
6,10,063 5,607,738

Place: New Delhi
Date: 19 May 2026

For and on behalf of Board of Directors of

Manish Bhagat
Director
DIN : 08092409

Place: New Delhi
Date: 19 May 2026
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Statement of Profit and Less for the year ended 31 March 2026
(All amounts are in Indian Rupees ('000), unless otherwise stated)

Income

Revenue from operations
Other income

Total income

Expenses

Cost of materials consumed
Employee benefits expense
Other expenses

Earnings before finance costs, depreciation and amortisation and tax

Finance costs
Depreciation and amortisation expense

Loss before tax
Loss before tax

Tax expense
Current tax
Deferred tax

Loss for the year

Other Comprehensive Income

Items that will not be reclassified to profit or loss

- Re-measurement gain/(loss) on defined benefit obligations
- Income tax relating to items mentioned above

Other comprehensive income, net of tax

Total comprehensive income for the year

Earning per equity share
Face value of INR 10 each
Basic (INR)

Diluted (INR)

The notes from Note 1 to Note 37 form an integral part of these financial statements.

As per our report of even date attached.

For Walker Chandiok & Co LLP
Chartered Accountants
TCAT Firm Registration N ORTN7AN/NSONNTS

A
\A C’()\&“& g » f‘/

Madhu Sudan Malpani
Partner
Membership No.: 517440

Place: Gurugram
Date: 19 May 2026

For the year ended

For the year ended

Note 31 March 2026 31 March 2025
21 1,04,416 -
22 472 151
1,04,888 151
23 8,392 -
24 23,617 3,815
27 49,060 5,582
81,069 9,397
23,819 (9,246)
25 17,729 -
26 26,130 -
43,859 B
(20,040) (9,246)
(20,040) (9,246)
20
(20,040) (9,246)
24 13 -
13 -
(20,027) (9,246)
28
(10.03) (4.63)
(10.03) (4.63)

For and on behalf of Board of Directors of
Paulmegh Hospitality Private Limited

DIN :'03563467

Place: New Delhi
Date: 19 May 2026

A

Manish Bhagat
Director
DIN : 08092409

Place: New Delhi
Date: 19 May 2026




Paulmech Hospitality Private Limited

CIN - U55101WB2010PTC151700

Statement of Cash Flows for the year ended 31 March 2026
(All amounts are in Indian Rupees ('000), unless otherwise stated)

A. Cash flows from operating activities

For the year ended
31 March 2026

For the year ended
31 March 2025

Loss before tax (20,040) (9,246)
Adjustments for:
Depreciation and amortisation expense 26,130 -
Finance costs 17,729 -
Loss on disposal of property, plant and equipment 51 -
Interest income on bank deposits 471 (151)
Operating profit before working capital changes 23,399 (9,397)
(Increase) in trade receivables (8,534) -
(Increase) in other financial assets (146) (3,042)
Decrease/ (increase) in other assets 4,023 (15,760)
Increase in trade payables 11,336 5,049
(Increase)/ decrease in other liabilities (963) 1,361
Increase in other financial liabilities 2,741 11,911
Increase in provisions 478 151
Cash used in operations 32,334 9,727)
Income taxes paid (73) (15)
Net cash flows from/ (used in) operating activities (A) 32,261 (9,742)
Cash flows from investing activities
Purchase of property, plant and equipment and Capital work-in-progress (76,354) (2,46,634)
Bank deposits matured 6,868 -
Bank deposits made (7,292) (6,732)
Interest received 471 15
Net cash used in investing activities (B) (76,307) (2,53,351)
Cash flows from financing activities
Proceeds from non-current borrowing - 2,03,958
Loan from Holding Company received - 27,500
Repayment of loan from Holding Company - (1,75,000)
Loan from Ultimate from Holding Company received 84,000 2,16,500
Repayment of non-current borrowings (1,500) -
Finance cost paid (19,159) (7,753)
Net cash generated from financing activities (C) 63,341 2,65,205
Net increase in cash and cash equivalents (A+B+C) 19,295 2,112
Cash and cash equivalents at the beginning of the year 3,264 1,152
Cash and cash equivalents at the end of the year 22,559 3,264
As at As at

Components of Cash and cash equivalents
Balances with banks on current account

31 March 2026

22,559

31 March 2025

3,264

22,559

3,264




Paulmech Hospitality Private Limited

CIN - US5101WB2010PTC151700

Statement of Cash Flows for the year ended 31 March 2026
(All amounts are in Indian Rupees ('000), unless otherwise stated)

ii. Movement in financial liabilities

As on 1 April 2025

Change from financing cashflows

Finance cost paid

Current borrowings - Interest free loan from Ultimate Holding Company received
Repayment of non-current borrowings

Other non cash changes
Finance cost expense
As on 31 March 2026

As on 1 April 2024

Change from financing cashflows
Finance cost paid

Proceeds from non current borrowings
Other non cash changes

Finance cost expense

As on 31 March 2025

Amount

2,02,010
(19,159)

84,000
(1,500)

19,489

2,84,840

(7,753)
2,03,958

5,805

2,02,010

iii. The Cash Flows from operating activities section in Statement of Cash flows has been prepared in accordance with the 'Indirect Method' as set out in the Ind AS 7

"Statement of Cash Flows".

The notes from Note 1 to Note 37 form an integral part of these financial statements.

As per our report of even date attached

For Walker Chandiok & Co LLP For and on behalf of Board of Directors of
Chartered Accountants Paulmgch Hospitality Private Limited

ICAI Firm Registration No.: 001076N/N500013

Uc&“‘\ ‘ \. \ r
o At > T TR \ |

Madhu Sudan Malpani
Partner
Membership No.: 517440

Place: Gurugram \SA)E)?P?E\\‘;“\ Place: New Delhi
Date: 19 May 2026 Tl Date: 19 May 2026

O\ u@,&
Manish Bhagat

DIN : 08092409

Place: New Delhi !
Date: 19 May 2026




Paulmech Hospitality Private Limited
CIN - U55101WB2010PTC151700

Statement of Changes in Equity for the year ended 31 March 2026
(All amounts are in Indian Rupees(‘000), unless otherwise stated}

a. Equity share capital

Particulars Number of shares Amount
As at 1 April 2024 19,97,752 19,978
Changes in equity share capital during the year - -
As at 31 March 2025 19,97,752 19,978
Changes in equity share capital during the year - -
As at 31 March 2026 19,97,752 19,978
b. Other equity (refer note 12)
Particulars Equity component of Equity component of Reserves and surplus Total
interest free loan from interest free loan from Other equity
Holding company Ultimate Holding company
Securities premium Retained earnings

Balance as at 1 April 2024 2,95,169 - 12,920 (86,702) 2,21,387
Loss for the year - - - (9,246) (9,246)
Total comprehensive income - - - (9,246) (9,246)
Loan received 27,500 2,16,500 - - 2,44,000
Repayment of loan (1,75,000) - - - (1,75,000)
Balance as at 31 March 2025 1,47,669 2,16,500 12,920 (95,948) 2,81,141
Loss for the year - - - (20,040) (20,040)
Other comprehensive income - - - 13 13
Total comprehensive income - - - {20,027) (20,027)
Balance as at 31 March 2026 1,47,669 2,16,500 12,920 (1,15,975) 2,61,114

The notes from Note 1 to Note 37 form an integral part of these financial statements.

As per our report of even date attached.

For Walker Chandiok & Co LLP Forlg behalf of Board of Directors of

Chartered Accountants Pauly vepitality Private Limited

ICAI Firm Registration No.: 001076N/N500013 . '\ /

18

Qudon

/ "'MND | O\

A JKCJ\\F\SM{Y@

Madhu Sudan Malpani /\;4?/” N %
Partner g’ of

Membership No.: 517440 {f,, 1

Maa\m)\

Place: Gurugram
Date: 19 May 2026

DIN : 035634

Place: New Delhi
Date: 19 May 2026

Manish Bhagat
Director
DIN : 08092409

Place: New Dethi
Date: 19 May 2026




Paulmech Hospitality Private Limited

CIN: U55101WB2010PTC151700

Notes to the financial statements for the year ended 31 March 2026
(All amounts in Rupees millions, unless otherwise stated)

1.1 Corporate information

1.2

i)

if)

Paulmech Hospitality Private Limited (‘the Company’) is a company domiciled in India. The Company was incorporated
in India on 22 July 2005 as per the provisions of Indian Companies Act and is limited by shares. The registered office of
the Company is at Plot No. CF-15, PR No. 01-0240 AA-IC, Newtown, Rajarhat, Kolkata, West Bengal, India, 700156 and
the corporate office of the Company s situated at 5thFloor, Unit No. Office - 11, Worldmark 4, Asset Area No. LP-1B-04,
Gateway District, Delhi Aerocity, Near Indira Gandhi International Airport, New Delhi - 110037, India.

The Company is a privately held hotel development and investment company with focus on operating internationally
branded hotels across key cities in the Indian sub-continent.

Presently, the Company has three hotels under it (Renaissance, Ahmedabad; Fairfield by Marriott, Coimbatore and Four
Points by Sheraton, Vizag) which are operational.

Basis of preparation

Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as per the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) notified under Section 133 of Companies Act, 2013,
(the ‘Act’) and other relevant provisions of the Act.

The financial statements were approved for issue by the Company’s Board of Directors on 19 May 2026.

Details of the Company’s accounting policies are included in Note 2.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All
amounts have been rounded-off to the nearest millions, unless otherwise indicated.

Basis of measurement

The financial statements have been prepared on going concern basis in accordance with accounting principles generally
accepted in India. The standalone financial statement have been prepared under the historical cost basis except for certain
assets and liabilities (if any) which are measured at fair value.

Use of estimates and judgments

In preparing these financial statements, the management has made judgments and estimates that affect the application of
Company’s accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
prospectively.

Information about assumptions and estimation uncertainties at the reporting date that have a significant risk of resulting in
a material adjustment to the carrying amounts of assets and liabilities within the next financial year are:

Provisions and contingencies
The assessments undertaken in recognizing provisions and contingencies have been made in accordance with Ind AS 37,
‘Provisions, Contingent Liabilities and Contingent Assets’, which involves key assumptions about the likelihood and

magnitude of an outflow of resources.

Useful lives, recoverable amounts and impairment of property, plant and equipment and other intangible assets
The estimated useful lives and recoverable amounts of property, plant and equipment and other intangible assets are based
on estimates and assumptions regarding the expected market outlook, expected future cash flows, obsolescence, demand,
competition, known technological advances. The Company reviews the useful lives and recoverable amounts of property,
plant and equipment and other intangible assets at the end of each reporting date.




Paulmech Hospitality Private Limited

CIN: US5101WB2010PTC151700

Notes to the financial statements for the year ended 31 March 2026
(A1l amounts in Rupees millions, unless otherwise stated)

iii) Employee benefit obligations

V)

vi)

vii)

Employee benefit obligations (gratuity and compensated absences) are determined using actuarial valuations, which
involves determination of the discount rate, future salary inéreases and mortality rates. Due to the complexities involved in
the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All
assumptions are reviewed at each reporting date.

Fair value measurement of financial instruments

The fair values of financial instruments recorded in the balance sheet in respect of which quoted prices in active markets
are not available are measured using valuation techniques. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing fair values. Judgments include
considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments. Also, refer note 32 for further disclosures.

Measurement of expected credit loss allowance for trade receivables

The Company uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The
provision matrix is based on its historically observed default rates over the expected life of the trade receivables and is
adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

Recognition of Deferred tax assets/liabilities

Recognition of deferred tax assets/liabilities involves making judgements and estimations about the availability of future
taxable profit against which carried forward tax losses can be used. A deferred tax asset is recognised for unused tax losses
and deductible temporary differences, to the extent that it is probable that future taxable profits will be available against
which they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realized.

Going concern assumption

The financial statements of the Company have been prepared on a going concern basis. The Company has prepared
budgets/cash flow forecasts, which involves judgement and estimation around the sources of funds required to meet the
future financial obligations and cash flow requirements.

Current and non-current classification

Based on the time involved between the acquisition of assets for processing and their realization in cash or cash equivalents,
the Company has identified twelve months as its operating cycle for determining current and non-current classification of
assets and liabilities in the balance sheet.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial
and non-financial assets and liabilities. The Company has an established control framework with respect to the measurement
of fair values. The finance team has overall responsibility for overseeing all significant fair value measurements, including
Level 3 fair values, and reports directly to the Holding Company’s Chief Financial Officer.

They regularly review significant unobservable inputs and valuation adjustments. If third party information is used to
measure fair values then the finance team assesses the evidence obtained from the third parties to support the conclusion
that such valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in which such valuations
should be classified.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

o In the principal market for the asset or liability, or
o In the absence of a principal market, in the most advantageous market for the asset or liability
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Notes to the financial statements for the year ended 31 March 2026
(All amounts in Rupees millions, unless otherwise stated)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. Fair
values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as

follows:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

o Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

o Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then
the fair value measurement is categorized in its entirety at the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which
the change has occurred.

Further information about the assumptions made in measuring fair values is included in Note 32.

2) Material accounting policies
Property, plant and equipment

Recognition and measurement

Property, plant and equipment including capital work in progress are measured at cost less accumulated depreciation and
any accumulated impairment losses if any.

Cost of property, plant and equipment not ready for use as at the reporting date are disclosed as capital work-in-progress.

Cost comprises the purchase price, import duties and other non-refundable taxes or levies, borrowing costs if capitalization
criteria are met and directly attributable cost of bringing the asset to its working condition for its intended use and estimated
costs of dismantling and removing the item and restoring the site on which it is located. Any trade discounts and rebates
are deducted in arriving at the purchase price.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Subsequent costs and disposal

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it is probable
that the future economic benefits associated with the expenditure will flow to the Company. All other expenses on existing
property, plant and equipment, including day-to-day repair and maintenance expenditure, are charged to the profit or loss
for the period during which such expenses are incurred.

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset
is derecognized.

Depreciation

Depreciation on Property, plant and equipment is calculated using the straight-line method (SLM) to allocate their cost, net
of their residual values, over their estimated useful lives (determined by the management based on technical estimates).
‘L he assets’ residual values and usetul lives are reviewed, and adjusted 1t appropriate, at the end ot each reporting pertod.
In case of a revision, the unamortized depreciable amount is charged over the remaining useful life.

Depreciation on addition/(disposals) is provided on a pro-rata basis i.e. from/(up to) the date on which the asset is available
for use/(disposed off).
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3)

4

The management estimate of the useful life of various categories of assets is as follows:

Asset Category™ Management estimate |Useful life as per Schedule 11
of Useful Life to the Companies Act, 2013
Building 15-60 years 60 years
Computers and accessories 3-6 years 3-6 years
Plant and machinery 5-20 years 15 years
Furniture and fixtures 5-8 years 8 years
Vehicles 8 years 8 years
Office equipment S years 5 years

* For the above class of assets, the management based on technical evaluation, has determined that the useful lives as given
above best represent the period over which management expects to use these assets. Hence, the useful lives of few assets
included in the above asset categories are different from the useful lives as prescribed under Part C of Schedule II to the

Act.

Freehold land is not depreciated.

The residual values, useful lives and methods of depreciation of property plant and equipment’s are reviewed by
management at each reporting date and adjusted prospectively, as appropriate.

Intangible assets

Recognition and measurement

Intangible assets that are acquired by the Company are measured initially at cost. After initial recognition, an intangible
asset is carried at its cost less accumulated amortisation and accumulated impairment loss, if any.

Subsequent expenditure is capitalised only when it increases the future economic benefits from the specific asset to which
it relates.

Amortisation

Intangible assets of the Company represent computer software. Computer software are amortized using the straight-line
method over the estimated useful life (at present three to ten years). The amortization period and the amortization method
are reviewed at least at each financial year end. If the expected useful life of the asset is significantly different from previous
estimates, the amortization period is changed accordingly.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
derecognized.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Recognition and initial measurement

Financial assets

Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and
financlal Hablles are tnldally recognised when the Company becomes 4 party w the  contrdciual provisions of e
instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial liability is initially
measured at fair value plus or minus, for an item not at FVTPL, transaction costs that are attributable to its acquisition or
issue. A trade receivable without a significant financing component is initially measured at the transaction price.
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il.

Financial liabilities
A financial liability is initially measured at fair value plus, for an item not at fair value through profit or loss (FVTPL),
transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at

- Amortised cost

- Debt investment measured at fair value through other comprehensive income (FVOCI)

- Fair value through profit or loss (FVTPL)

- Equity investments measured at fair value through other comprehensive income (FVOCI)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes
its business model for managing financial assets.
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at
FVTPL:
~  the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
—  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measure at FVOCI if it meets both of the following conditions and is not designated as at FVTPL.:
—  the asset is held within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets; and
—  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This
includes all derivative financial assets. On initial recognition, the Company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses

Financial assets These assets are subsequently measured at fair value. Net gains and losses, including any
at FVTPL interest or dividend income, are recognised in profit or loss.

These assets are subsequently measured at amortised cost using the effective interest method.
The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains
and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition
is recognised in profit or loss.

Financial assets at
amortised cost

Debt investments at These assets are subsequently measured at fair value. Interest income under the effective
FVOCI interest method, foreign exchange gains and losses and impairment are recognised in profit
or loss. Other net gains and losses are recognised in OCIL. On derecognition, gains and losses
accumulated in OCI are reclassified to profit or loss.

Equity These assets are subsequently measured at fair value. Dividends are recognised as income

investments at in profit or loss unless the dividend clearly represents a recovery of part of the cost of the

FVOCI investment. Other net gains and losses are recognised in OCI and are not reclassified to profit
or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at FVTPL if
it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities
at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognised in profit or loss.
Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense
and foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised
in profit or loss.
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iii.

V.

Vi.

Derecognition

Financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire,

or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially
all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet but retains either all or
substantially all of the risks and rewards of the transferred assets, the transferred assets are not derecognized.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified
terms are substantially different. In this case, a new financial liability based on the modified terms is recognised at fair
value. The difference between the carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when,
the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net
basis or to realise the asset and settle the liability simultaneously.

Interest free loans

The Company has obtained interest free loan from its holding company. Such interest free loans are measured at fair values
determined using a present value technique with inputs that include future cash flows and discount rates that reflect
assumptions that market participants would apply in pricing such loans. The difference between the transaction price and the
fair value of such loans have been recognised as equity component in the books of the Company. The loan component is
subsequently measured at amortised costs and interest expense is recognised using effective interest rate method. On
modification in the terms of such loans wherein they became repayable at the option of the borrower resulting in it becoming
perpetual debt, such loans including accrued interest up to the date of modification have been treated as other equity.

Modification of financial assets and liabilities

Financial assets:

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the modified asset are
substantially different. If the cash flows are substantially different, then the contractual rights to cash flows from the original
financial asset are deemed to have expired. In this case, the original financial asset is derecognized and a new financial
asset is recognized at fair value.

If the cash flows of the modified asset carried at amortized cost are not substantially different, then the modification does
not result in derecognition of the financial asset. In this case, the Company recalculates the gross carrying amount of the
financial asset and recognizes the amount arising from adjusting the gross carrying amount as a modification gain or loss
in profit or loss.

Financial Liabilities:
The Company derecognises a financial liability when its terms are modified, and the cash flows of the modified liability

are substantially different. In this case, a new financial liability based on the modified terms is recognised at fair value. The
difference between the carrying amount of the financial liability extinguished and the new financial liability with modified
terms is recognised in profit or loss.
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5) Impairment

A. Impairment of financial assets

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised cost. At each
reporting date, the Company assesses whether financial assets carried at amortised cost and debt securities at Fair value
through profit and loss (FVTPL) are credit-impaired. A financial asset is ‘credit- impaired” when one or more events that have
a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- a breach of contract such as a default or being past due for two years or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider otherwise;
- it is probable that the borrower will enter bankruptcy or other financial reorganisation; or

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the following, which

are measured as 12 month expected credit losses:

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the expected
life of a financial instrument,

12-month expected credit losses are the portion of expected credit losses that result from default events that are possible
within 12 months after the reporting date (or a shorter period if the expected life of the instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over
which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating expected credit losses, the Company considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the
Company’s historical experience and informed credit assessment and including forward-looking information.

Measurement of expected credit losses
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present value
of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the contract and

the cash flows that the Company expects to receive).

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.
For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognised in OCL

Write-off

The gross carrying amount of 4 financlal asset I8 written off (elther pardally or tn full) w the extent thay there Is no realisile
prospect of recovery. This is generally the case when the Company determines that the debtor does not have assets or
sources of income that could generate sufficient cash flows to repay the amounts subject to the write- off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply with the Company’s

procedures for recovery of amounts due.
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B.

6)

7)

8

9

9)

Impairment of non-financial assets

The carrying amounts of assets are reviewed at each reporting date if there is any indication of impairment based on
internal/external factors. If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount is the greater of the asset’s (or cash generating unit’s) fair value less costs to sell and value in use.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and risks specific to the asset (or cash generating unit)
{CGU}.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount.
Impairment losses are recognised in the statement of profit and loss. Impairment loss recognised in respect of a CGU is
allocated first to reduce the carrying amount of any goodwill allocated, if any to the CGU, and then to reduce the carrying
amounts of the other assets of the CGU (or group of CGUs) on a pro rata basis.

In respect of assets for which impairment loss has been recognised in prior periods, the Company reviews at each reporting
date whether there is any indication that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. Such a reversal is made only to the extent
that the asset's carrying amount does not exceed the carrying amount that would have been determined net of depreciation
or amortisation, if no impairment loss had been recognised.

Inventories

Inventories which comprises stock of food and beverages (including liquor), operating supplies and stock-in-trade are
carried at the lower of cost and net realisable value. Cost of inventories comprises all costs of purchase and other costs
incurred in bringing the inventory to their present location and condition. In determining the cost, first in first out ("FIFO")
method is used. Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and the estimated costs to make the sale.

The comparison of cost and net realizable value is made on an item-by-item basis.

Government grants and subsidies

Grants and subsidies from the government are recognised when there is reasonable assurance that (i) the Company will
comply with the conditions attached to them, and (ii) the grant/subsidy will be received.

Provisions (other than employee benefits)

A provision is recognized when the Company has a present obligation as a result of past event and it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognised as finance cost

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognised because it is not probable that an outflow of resources will be required to settle the
obligation, or a present obligation whose amount cannot be estimated reliably. The Company does not recognize a
contingent liability but discloses its existence in the financial statements.

Borrowing costs

Borrowing costs are interest and other costs (including exchange differences arising from foreign currency borrowings to
the extent that they are regarded as an adjustment to interest costs) incurred by the Company in connection with the
borrowing of funds. Borrowing costs directly attributable to acquisition and/or construction of an asset which necessarily
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take a substantial period of time to get ready for their intended use are capitalised as part of cost of that asset. Capitalisation
of borrowing costs is suspended in the period during which active development is delayed due to interruption, other than
temporary interruption. Other borrowing costs are recognised as an expense in the statement of profit and loss in the period
in which they are incurred.

10) Employee benefits

(@)

(b)

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term
employee benefits. These benefits include salaries and wages, short-term bonus and ex-gratia. The undiscounted amount
of short-term employee benefits to be paid in exchange for employee services is recognised as an expense as the related

service is rendered by employees.
Post-employment benefits

Defined contribution plan — Provident fund and Employee state insurance

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions and has
no obligation to pay any further amounts. Provident fund scheme and employee state insurance are defined contribution
schemes. The Company makes specified monthly contributions towards these schemes. The Company's contributions are
recorded as an expense in the statement of profit and loss during the period in which the employee renders the related
service. If the contribution already paid is less than the contribution payable under the scheme for service received before
the balance sheet date, the deficit payable under the scheme is recognized as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date, then excess is recognized as an asset to the extent that the pre-payment will lead to a reduction in future payment or
a cash refund.

Defined benefit plan — Gratuity

The Company's gratuity scheme is a defined benefit plan. The present value of obligations under such defined benefit plans
are determined based on actuarial valuation carried out by an independent actuary using the Projected Unit Credit Method,
which recognizes each period of service as giving rise to an additional unit of employee benefit entitlement and measures
each unit separately to build up the final obligation.

The obligation is measured at the present value of estimated future cash flows. The discount rates used for determining the
present value of obligation under defined benefit plans, are based on the market yields on government securities as at the
balance sheet date, having maturity period approximating to the terms of related obligations.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognized
in the period in which they occur, directly in other comprehensive income and are never reclassified to profit or loss.
Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are
recognized immediately in the profit or loss as past service cost.

(c) Other long-term employee benefit obligations — Compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it in future service
periods or receive cash compensation on termination of employment. Since as per the policy of the Company, the
compensated absences do not fall due wholly within twelve months after the end of the period in which the employees
render the related service and are also not expected to be utilized wholly within twelve months after the end of such period,
the benefit is classified as a long-term employee benefit. The Company records an obligation for such compensated
absences in the period in which the employee renders the services that increase this entitlement. The obligation is measured
on the basis of independent actuarial valuation using the projected unit credit method. Re measurements as a result of
experience adjustments and changes in actuarial assumptions are recognized in the profit or loss.
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11) Revenue recognition

12)

Revenue is recognized at an amount that reflects the consideration to which the Company expects to be entitled in exchange
for transferring the goods or services to a customer i.e., on transfer of control of the goods or service to the customer.
Revenue is net of indirect taxes and discounts.

Contract asset represents the Company’s right to consideration in exchange for services that the Company has transferred
to a customer when that right is conditioned on something other than the passage of time.

When there is unconditional right to receive cash, and only passage of time is required to do invoicing, the same is presented
as Unbilled revenue.

A contract liability is recognized if a payment is received or a payment is due (whichever is eatlier) from a customer before
the Company transfers the related goods or services and the Company is under an obligation to provide only the goods or
services under the contract. Contract liabilities are recognized as revenue when the Company performs under the contract
(i.e., transfers control of the related goods or services to the customer).

The specific recognition criteria described below must also be met before revenue is recognized:
Room revenue, sale of food and beverages and other services

Revenue is recognized at the transaction price that is allocated to the performance obligation. Revenue comprises room
revenue, sale of food and beverages, recreation and other services (including banquet and allied services) relating to hotel
operations. Revenue is recognised upon rendering of the services and sale of food and beverages which is recognised at a
point in time once the rooms are occupied, food and beverages are sold and other services have been provided as per the
contract with the customer. Invoices are issued as per the general business terms and are payable in accordance with the
contractually agreed credit period i.e., in the range of days of 0 to 90 days.

Recognition of dividend income, interest income or expense

Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment is established.
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected
life of the financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset
(when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets that have
become credit-impaired subsequent to initial recognition, interest income is calculated by applying the effective interest
rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the calculation of interest
income reverts to the gross basis.
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13) Foreign currency translation

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation
of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally recognised in
the statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the profit or loss, within finance
costs. All other foreign exchange gains and losses are presented in the profit or loss on a net basis.

14) Income taxes

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to
a business combination, or an item recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment
to the tax payable or receivable in respect of previous years. The amount of current tax payable or receivable is the best
estimate of the tax amount expected to be paid or received that reflects uncertainty related to income taxes, if any. It is
measured using tax rates enacted or substantively enacted at the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also recognised in
respect of carried forward tax losses and tax credits.

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be used. Future taxable profits
are determined based on the reversal of relevant taxable temporary differences. If the amount of taxable temporary differences
is insufficient to recognize a deferred tax asset in full, then future taxable profits, adjusted for reversals of existing temporary
differences, are considered, based on the business plans of the Company. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized; such reductions are
reversed when the probability of future taxable profits improves.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is
settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets and
they relate to income tax levied by the same tax authority on the same taxable entity, or on different tax entities, but they
intend to settle current tax liabilities and assets on a net basis or such tax assets and liabilities will be realised simultaneously.

15) Segment reporting

An operating segment is a component of the Company that engages in business activities from which it may earn revenue
and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s other
components. and for which discrete financial information is available. Operating segments are reported in a manner
consistent with the internal reporting provided to the chief operating decision maker (CODM). In accordance with Ind AS
108, “Operating Segments”, the operating segments used to present segment information are identified on the basis of
information reviewed by the CODM to allocate resources to the segments and assess their performance.
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16) Earnings per share

Basic earning per share
Basic earnings per share is calculated by dividing the profit (or loss) attributable to the owners of the Company by the
weighted average number of shares outstanding during the year.

Diluted earning per share

Diluted earnings per share is computed by dividing the profit (considered in determination of basic eamings per share) after
considering the effect of interest and other financing costs or income (net of attributable taxes) associated with dilutive
potential equity shares by the weighted average number of equity shares considered for deriving basis earnings per share
that would have been issued upon conversion of all dilutive potential equity

17) Cash and cash equivalents

Cash and cash equivalents comprises of cash at banks and on hand, cheques on hand and short-term, deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

18) Measurement of earnings before finance costs, depreciation and amortisation and tax (EBITDA)

The Company has elected to present earnings before finance costs, depreciation and amortisation and tax (EBITDA) as a
separate line item on the face of the statement of profit and loss. The Company measures EBITDA on the face of
profit/(loss) from continuing operations. In the measurement, the Company does not include finance costs, depreciation
and amortisation expense, exceptional items and tax expense.

19) Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notified new standards or amendments to the existing standards under Companies
(Indian Accounting Standards) Rules 2015, as issued from time to time,

New and amended standards

The Ministry of Corporate Affairs (MCA) has notified amendments to certain Ind AS standards effective 1 April 2025.
Amendments to Ind AS 21 provide guidance on assessing exchangeability of currencies and determining spot rates where
exchangeability is lacking, along with enhanced disclosures. Amendments to Ind AS 1 clarify principles for classification
of liabilities as current or non-current, including the need for a substantive right to defer settlement and treatment of
covenants and settlement through own instruments. Further, amendments to Ind AS 7 and Ind AS 107 introduce additional
disclosures for supplier finance arrangements to enhance transparency on liquidity risk and cash flows. Amendments to
Ind AS 12 introduce a temporary exception for deferred tax recognition relating to Pillar Two rules and require targeted
disclosures. These amendments do not have a material impact on the Company’s financial statements.

Standards notified but not yet effective

During the year ended 31 March 2026, MCA notified amendments to Ind AS 1 relating to classification of liabilities with
covenants. The amendment revises paragraph 74 to require classification of a liability as current where a covenant breach
at the reporting date makes the liability payable on demand, even if the lender subsequently waives the right before approval
of financial statements. This reflects that the entity does not have a substantive right to defer settlement as of the reporting
date. The amendment is effective for annual periods beginning on or after 1 April 2026 and is to be applied retrospectively
in accordance with Ind AS 8. The Company does not expect this amendment to have a material impact on its financial
statements. :
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5 Other financial assets - non current
(Unsecured, considered good)

Bank deposits due to mature after 12 months from the reporting date*#
Security deposits

* including interest accrued on bank deposits amounting to INR 161 (31 March 2025 - 136)
# Includes bank deposits under lien amounting to INR 7,292 (31 March 2025 - INR 6,868)

6  Income tax assets
Tax deducted at source

7  Other non-current assefs
(Unsecured, considered good)

Capital advances

Balance with statutory authorities

8  Current financial assets - Trade receivables

(Unsecured, considered good)

Trade receivables
Unbilled revenue

Notes:

a) The Company's exposure to credit and currency risks, and loss allowances related to trade receivables are disclosed in Note 32.
b) There are no debts due by Directors or other officers of the company or any of them either severally or jointly with any other person or debts due by firms or private companies respectively in which any director is

a partner or a director or a member
c) For receivables pledged against borrowings, refer to Note 13.
d) The Company does not have any disputed trade receivables as at 31 March 2026 and 31 March 2025.

Trade receivable ageing schedule

As at 31 March 2026

As at
31 March 2026

As at
31 March 2025

7,292 6,868
3,384 3,238
10,676 10,106
2,151 2,079
2,151 2,079
- 2,264
16,251 3,099
16,251 5,363
8,066 -
468 -
8,534 -

Outstanding for following periods from due date of payment

Particulars Unbilled Revenue Less than 6 months 6 months - 1 year More than 1 years Total
(i) Undisputed Trade receivables — considered good 468 8,021 45 - 8,534
(i1i} Undisputed Trade Receivables — credit impaired - - - - -
9 Cash and cash equivalents
(Unsecured, considered good)
Balances with banks
- in current accounts 22,555 3,264
Cash on hand 4 B
. 22,559 3,264
Note: There are no repatriation restrictions with regard to cash and cash equivalents as at the end of the reporting year and prior year.
10  Other current assets
(Unsecured, considered good)
Advance to suppliers 1,192 1,264
Balance with statutory authorities 3,159 21,224
Prepaid expenses 1,159 197
5,510 22,685
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11

Equity share capital
Authorised share capital
Equity shares of INR 10 cach

Issued, subscribed and fully paid up
Equity shares of INR 10 each

a) Reconciliation of the equity shares outstanding at the beginning and at the end of year.

Equity shares
At the beginning of the year
At the end of the year

b) Rights, preferences and restrictions attached to equity shares

Asat
31 March 2026

As at
31 March 2025

Number of shares Amount Number of shares Amount
20,00,0600 20,000 20,00,000 20,000
20,600,600 20,000 20,00,000 20,000
19,97,752 19,978 19,97,752 19,978
19,97,752 19,978 19,97,752 19,978

For the year ended For the year ended
31 March 2026 31 March 2025

Number of shares Amount Number of shares Amount
19,97,752 19,978 19,97,752 19,978
19,97,752 19,978 19,97,752 19,978

The Company has only one class of cquity sharcs having the par valae of INR 10 per share. Each holder of equity share is entitled to one vote per share. The equity shares are entitled to receive dividend as declared.
In the event of liquidation of the Company, the holder of equity shares will be entitled to reccive remaining asscts of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity

shares held by the shareholders.

¢) Shares heid by holding company

Name of shareholder

Equity shares

Barque Hotels Private Limited (Holding Company)*

d) Details of shareholders holding more than 5% shares
Name of shareholder

Equity shares
Barque Hotels Private Limited *

*1 share is held by Mr. Gyana Das as 2 nomince shareholder

31 March 2026

Number of shares Amount

19,97,752 19,978

Number of shares % of holding

19,97,752 100%

31 March 2025

Number of shares Amount

19,97,752 19,978

Number of shares % of holding

19,97,752 100%

€) As per records of the Company, including its register of shareholders/ members and other declarations received from sharcholders regarding beneficial interest, the above sharcholding represents both legal and beneficial ownership of shares.

1) No shates have been allotted without payment of cash or by way of bonus shares during the period of five years immediately preceding the Balance Shect date.

f) Details of shares held by promoters

As at 31 March 2026

S.no Promoter Name

No. of shares at the beginning of

the year

No. of shares at the end of

Change during the year the year

% of Total Shares % change during the year

1 Barque Hotels Private Limited

As at 31 March 2023

19,97,752

B 19,97,752

/ 100% No Change

S.ano Promoter Name

No. of shares at the beginning of

the year

No. of shares at the end of

Change during the year the year

% of Total Shares % change during the year

1 Barque Hotels Private Limited

19,97,752

) 16,57,752

100% No Change
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As at As at
12 Other equity 31 March 2026 31 March 2025

Securities premium 12,920 12,920
Retained earnings (1,15,975) (95,948)
Equity component of interest free loans from Holding company 1,47,669 1,47,669
Equity component of interest free loans from Ultimate Holding company 2,16,500 2,16,500

2,61,114 2,81,141
a) Securities premium
Balance at the beginning of the year 12,920 12,920
Balance at the end of the year 12,920 12,920

Securities premium is used to record the premium received on issue of shares, It is utilised in accordance with the provisions of the Companies Act 2013.

b) Retained earnings

Balance at the beginning of the year (95,948) (86,702)

Loss for the year (20,040) (9,246)

Other comprehensive income 13 -

Balance at the end of the year (1,15,975) (95,948)

Retained earnings represent the amount of accumulated losses of the Company.

¢) Equity component of interest free loan (unsecured) from Holding company

Balance at the beginning of the year 1,47,669 2,95,169

Add : Loan from Holding Company received - 27,500

Less : Repayment of loan from Holding Company - (1,75,000)
1,47,669 1,47,669

Balance at the end of the year

This represents the equity component of the interest free loan received from Barque Hotels Private Limited, the Holding Company. Below are the terms of unsecured loan from
Holding Company:

- Loan to be considered as perpetual debt

- Nil rate of interest

- Repayable at the option of the Company.

d) Equity component of interest free loan (unsecured) from Ultimate Holding company

Balance at the beginning of the year 2,16,500 -
Add : Loan from Ultimate Holding Company received - 2,16,500
Balance at the end of the year 2,16,500 2,16,500

This represents the equity component of the interest free loan received from SAMHI Hotels Limited, the Ultimate Holding Company. Below are the terms of this unsecured loan:

- Loan to be considered as perpetual debt
- Nil rate of interest
- Repayable at the option of the Company.
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13 Non-current financial liabilities - Borrowings
From banks (secured)

Term loan
Less: Current maturities of long-term borrowings (refer note 15)

Terms & conditions of term loan from bank

As at
31 March 2026

2,00,839
(4,453)

1,96,386

As at
31 March 2025

2,02,010
(1,019)

2,00,991

Carrying Amount as

Carrying Amount as

Sanctioned Amount

Interest rate char,

ed per annum

shall be reviewed
post 60 months
from the date of
disbursement).

years and shall
be reviewed
post 60 months
from the date of|
disbursement).

Particulars on on (INR thousands) As at 31 March As at 31 Repayment Terms
31 March 2026 31 March 2025 2026 March 2025
The Federal Bank Limited 2,00,839 2,02,010 3,00,000 9% 9% The loan is repayable in 44
(Interest rate fixed | (Interest rate [structured quarterly installments
for 5 years and fixed for5 |[starting from 31 December

2025, The lender has an option
to seek repayment of the loan in
either part or full at the end of 5
years from the date of first
disbursement and every 5 years
thereafter.

Security details

i) Exclusive charge on immovable property.

il) Exclusive charge on immovable property movable asset of the hotel property both present and future.
iii) Exclusive charge on entire current assets of the Company (both present and future).
iv) Debt Service Reserve Account for one quarter in the form of fixed deposit or bank guarantee.

14 Non current Provisions

Provision for employee benefits

Gratuity (Refer note 24) 48 -
Compensated absences (Refer note 24) 373 107
421 107
15 Current financial liabilities - Borrowings
Current maturities of long-term borrowings (refer note 13) 4,453 1,019
Unsecured, repayable on demand
Interest free loan from Holding Company (refer note 31)# 84,000 -
88,453 1,019
Incorporate borrowings from related parties
. Amount as on Interest rate charged per annum )
Particulars Terms of repayment
31 March 2026 31 March 2025 31 March 2026 31 March 2025
# SAMHI Hotels Limited 84,000 - {NA NA Interest free loan repayable on demand
16  Current financial liabilities - Trade payables
Trade payables
- total outstanding dues of micro enterprises and small enterprises (MSME) (refer note 34) 1,961 -
- total outstanding dues of creditors other than micro enterprises and small enterprises 14,735 5,361
16,696 5,361

Notes:
a) The Company's exposure to currency and liquidity risks related to trade payables is disclosed in note 32.

b) The Company does not have any disputed dues which are payable as at 31 March 2026 and 31 March 2025.
c) Refer note 31 for related party balances.
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Trade payable ageing schedule

As at 31 March 2026

Outstanding for following periods from date of transaction

More than 3
Particulars Provision for expenses Less than 1 year 1-2 years 2-3 years O;Zars Total
MSME 768 1,193 - - 1,961
Others 5,006 9,729 - - 14,735
As at 31 March 2025
OQutstanding for following periods from date of transaction
. . More than 3 .
Particulars Provision for expenses Less than 1 year 1-2 years 2-3 years years Total
Others 563 4,798 - - 5,361
17 Current financial liabilities - Others
Employee related payables 1,216 632
Payable for capital assets# 11,529 45,585
Other payable* 13,436 11,279
26,181 57,496
*Refer note 31 for related party disclosure.
# Does not include any dues to Micro and Small Enterprises.
18  Other current liabilities
Advance from customers 124 -
Statutory dues payable 515 1,601
639 1,601
19  Current provisions
Provision for employee benefits
Gratuity (Refer note 24) 1 -
194 -

Compensated absences (Refer note 24)

195
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For the year ended  For the year ended

20 Tax expense
31 March 2026 31 March 2025

A, The major components of income tax expense are

Recognised in profit or loss
Current tax
Deferred tax

B. Reconciliation of effective tax rate (tax expense and the accounting profit multiplied by Company's domestic tax rate)

For the year ended For the year ended
31 March 2026 31 March 2025
% Amount Yo Amount
Loss before tax (20,040) (9,246)
Tax using the Company’s domestic tax rate 25.17 (5,044) 25.17 (2,327)
Tax Effect of:
Non recognition of deferred taxes on temporary differences (48.72) 9,765 (24.30) 2,247
Items having differential tax rate 23.79 (4,768) - -
Non-deductible differences - - (0.87) 80
Others (0.23) 47 - -
Effective tax rate - - - B
As at As at

C. Deferred tax assets / liabilities 31 March 2026 31 March 2025
Deferred tax assets
Unabsorbed business losses and unabsorbed depreciation 22,337 6,136
Provision for cmployee benefits 398 -
Others 12 -
Property, plant and equipment 10,652 -
Disallowance u/s 43B of Income Tax Act, 1961 for accrued interest 296 29,539

33,695 35,675
Deferred tax liabilities
Property, plant and equipment - 11,745

- 11,745

Deferred tax assets (net) 33,695 23,930

Deferred tax assets recognised *

* The Company has significant carry forward busincss losses as per Income Tax Act, 1961. In view of absence of reasonable certainty of sufficient future taxable profits, deferred

tax assets has been recognized to the extent of deferred tax liabilities only.

D. Movement in deferred tax balances

31 March 2026

Particulars

Balance as at Movement during Balance as at

1 April 2025 the year 31 March 2026
Property, plant and equipment and capital work in progress (11,745) 22,397 10,652
Disallowance u/s 43B of Income Tax Act, 1961 for acerued interest 29,539 (29,243) 296
Provision for employee benefits - 398 398
Unabsorbed business losses as per Income Tax Act, 1961 6,136 16,201 22,337
Others - 12 12
Total 23,930 9,765 33,695
31 March 2025
Particulars

Balance as at Movement during Balance as at

1 April 2024 the year 31 March 2025
Property, plant and equipment and capital work in progress (11,745) - (11,745)
Disallowance u/s 43B of Income Tax Act, 1961 for accrued interest 29,539 - 29,539
Unabsorbed business losses as per Income Tax Act, 1961 3,889 2,246 6,136
Total 21,683 2,246 23,930
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E. Tax Losses carried forward
Tax losses for which no deferred tax asset was recognised with expiry date as follows

As at
31 March 2026
Amount Expiry Date
(Financial Year)
Business loss 466 2026-27
Business loss 3,157 2027-28
Business loss 3,227 2028-29
Business loss 3,365 2029-30
Business loss 2,582 2030-31
Business loss 1,630 2031-32
Business loss 9,087 2032-33
Unabsorbed Depreciation 65,239 Never Expirc
As at
31 March 2025
Amount Expiry Date
(Financial Year)

Business loss 710 2025-26
Business loss 466 2026-27
Busincss loss 3,157 2027-28
Business loss 3,227 2028-29
Business loss 3,365 2029-30
Business loss 2,582 2030-31
Business loss 1,630 2031-32
Business loss 9,245 2032-33
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21 Revenue from operations For the year ended For the year ended
31 March 2026 31 March 2025

Sale of services

- Room revenue 91,642 -

- Food and beverage revenue 11,364 -

- Recreation and other services 1,410 -
1,04,416 -

Disaggregation of revenue information

a) Revenue based on services

- Revenue from services transferred to customers at a point of time 1,04,416 -

- Revenue from services transferred to customers at a point over time - -
1,04,416 -

b) Revenue based on services

-Contracted price revenue/ revenue from contract with customers 1,04,416 -
1,04,416 -

The contract liabilities primarily relate to the advance consideration received from customers for which revenue is recognized when the performance obligation is over/
services delivered. Advance collection is recognised when payment is received before the related performance obligation is satisfied. This includes advances received
from the customer towards rooms / restaurant/ banquets. Revenue is recognised once the performance obligation is met i.e. on room stay/ sale of food and beverage /
provision of banquet services. Excess of revenue over invoicing is recorded as unbilled revenue. Revenue recognised in the Statement of Profit and Loss is same as the

contracted price.
As at As at
31 March 2026 31 March 2025
Contract Liabilities
Advance from customers 124 -
Contract Assets
Trade receivables 8,534 -

Note: Considering the nature of business of the Company, the above contract liabilities are generally materialised as revenue and trade receivables is converted into cash
within the same operating cycle.

22 Other income For the year ended For the year ended
31 March 2026 31 March 2025
Interest income from financial assets at amortised cost
- On bank deposits 471 151
Interest on income tax refund 1 -
472 151
23 Consumption of food and beverages For the year ended For the year ended
31 March 2026 31 March 2025
Consumption of food and beverages
Inventory at the beginning of the year - -
Add: Purchases 8,392 -
Inventory at the end of the year - -
8,392 -
24 Employee benefits expense For the year ended For the year ended
31 March 2026 31 March 2025
Salaries, wages and bonus 18,922 2,974
Contribution to provident fund and other funds (refer 'a' below) 1,344 208
Compensated absences (refer 'b' below) 498 151
2,853 482

Staff welfare expenses

23,617 3,815




Paulmech Hospitality Private Limited

CIN - U55101WB2010PTC151700

Notes to the financial statements for the year ended 31 March 2026
(Al amounts are in Indian Rupees ('000), unless otherwise stated)

a. Defined Contribution plans

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Provident Fund, Labour
Welfare Fund and Employees' State Insurance, which are defined contribution plans, The Company has no obligations other than to make the specified contributions.
The contributions are charged to profit or loss as they accrue. The amount recognised as an expense towards contribution to Provident Fund, Labour Welfare Fund and
Employees' State Insurance for the year aggregated to INR 1,344 (31 March 2025 - INR 208).

b. Compensated absences
The Principal assumptions used in determining the obligation are as given below:

As at As at
Particulars 31 March 2026 31 March 2025
Discounting rate (p.a.) 6.02% 6.49%

5.50% 5.50%

Future salary increase ( p.a.)
¢. Defined Benefit Plan

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity on departure at 15 days salary (last
drawn salary) for each completed year of service or part thereof in excess of six months. The scheme is not funded.
These plans typically expose the Company to actuarial risks such as: investment risk, inherent interest rate risk , longevity risk and salary risk.

Investment risk
The present value of the defined benefit plan liability (denominated in Indian Rupee) is calculated using a discount rate which is determined by reference to market

yields at the end of the reporting period on government bonds.

Inherent interest rate risk
The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined benefit obligation will tend to increase.

Longevity risk
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their
employment. An increase in the life expectancy of the plan participants will increase the plan's liability.

Salary risk

Higher than expected increases in salary will increase the defined benefit obligation.

The following tables summarise the components of net benefit expense recognized in profit or loss and amounts recognized in the Balance Sheet for the said plan:

a) Expense recognised in statement of profit and loss

For the year ended For the year ended
31 March 2026 31 March 2025
Current service cost 34 8
Past service cost (refer note 35) 4 -
Interest cost 1 -
Total included in 'Employee benefits expense' 39 8
b) Remeasurements recognized directly in other comprehensive income
For the year ended For the year ended
31 March 2026 31 March 2025
Net actuarial (gain)/loss recognized in the year from:
- changes in experience adjustments 13 -
Amount recognized in other comprehensive income 13 -
¢) Change in present value of benefit obligation
For the year ended For the year ended
31 March 2026 31 March 2025
Present value of obligation as at the beginning of the year 8 -
Current service cost 34 8
Past service cost (refer note 35) 4 -
Interest cost 1 -
13 -

Actuarial loss
Benefits paid (11) -

Present value of obligation as at the end of the year
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d) Amounts to be recognized in Balance Sheet As at As at
31 March 2026 31 March 2025
Present value of the defined benefit obligation at the end of the year 49 8
Funded status - -
Net liability recognized in the Balance Sheet 49 8
48 8

Non-current

Current I

e) The Principal assumptions used in determining the gratuity benefit obligation are as given below:

Economic assumptions
Discounting rate (p.a.)

Percentage %
6.02
5.50

Percentage %
6.49
5.50

Future salary increase (p.a.)
The discount rate is generally based upon the market yields available on Government bonds at the accounting date with a term that matches that of the liabilities. The
weighted average duration of the defined benefit obligation is 0.92 years ( - 0.91 years)

The salary growth rate takes account of inflation, seniority, promotion and other relevant factors on long term basis.

Demographic assumptions

Retirement Age (years) 58 58

Withdrawal Rate

Ages

Up to 30 Years 50% 50%

From 31 to 44 years 50% 50%

Above 44 years 50% 50%

Mortality rate 100% Indian assured lives 100% Indian assured lives
mortality (2012 - 14) mortality (2012 - 14)

f) The Company's best estimate of expense for the next year is INR 52 (31 March 2025: INR 24)
iii. Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions coustant, would have affected the defined
31 March 2026

Increase * Decrease *

Discount rate (0.5% movement) (O] 1
Future salary growth (0.5% movement) 1 €Y}

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the

assumptions shown.

(Weighted average duration of defined benefit obligation is 1.37 years (31 March 2025: 1.48 years).
* Positive amount represents increase in provision and negative amount represents decrease in provision

Sensitivity changes due to withdrawal and mortality are not material and hence not disclosed.

There was no change in the method and assumptions used in preparing the sensitivity analysis from prior years.
As at
31 March 2026

g) Maturity profile of defined benefit obligation

Year

1 Year 1

2to 5 Years 2

6 to 10 Years 10
64

More than 10 years
71
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25

26

27

28

Finance costs

Interest expense on financial liabilities at amortised cost
- Term loan

Other finance cost

Less: Transferred to capital work-in-progress

Depreciation and amortisation expense

Depreciation on property, plant and equipment
Amortisation of intangible assets

Other expenses

Repair and maintenance
- Building
- Machinery
- Others
Advertisement and business promotion
Commission
Communication
Consumption of stores and supplies
Contractual labour
Facility management and other administration expenses

Insurance
Legal and professional fees (refer note 31)

Loss on disposal of property, plant and equipment
Management and incentive fees

Payment to auditors*®

Power and fuel

Rates and taxes

Training expenses

Travelling and conveyance

Miscellaneous expenses

* Payment to auditors
Statutory audit

Reimbursement of expenses

Earnings per equity share (EPS)

For the year ended
31 March 2026

For the year ended
31 March 2025

18,669 5,805
820 -
(1,760) (5,805)
17,729 -
For the year ended For the year ended

31 March 2026
25,783
347

31 March 2025

26,130

For the year ended
31 March 2026

For the year ended
31 March 2025

804 94
2,068 89
10 -
3,500 527
10,065 -
1,563 131
4,589 -
3,429 -
1,072 -
471 -
2,615 4315
51 -
3,979 -
446 220
6,209 .
4,756 6
747 199
2,652 -
34 3
49,060 5,582
425 200
21 20
446 220

Basic EPS is calculated by dividing the loss for the year attributable to equity shareholders by the weighted average number of equity shares outstanding during the year.
Diluted EPS is calculated by dividing the loss for the year attributable to the equity shareholders by the weighted average number of equity shares outstanding during the year

plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Net loss attributable to equity shareholders

Weighted average number of equity shares for calculation of basic EPS
Weighted average number of equity shares for calculation of diluted EPS

Nominal value of equity share (INR)
Basic earning per share (INR)
Diluted earning per share (INR)

For the year ended
31 March 2026

(20,040)

19,97,752

19,97,752

10
(10.03)
(10.03)

For the year ended
31 March 2025
(9,246)
19,97,752
19,97,752
10
(4.63)
(4.63)
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Contingent liabilities and commitments
For the year ended For the year ended

31 March 2026 31 March 2025
Commitments
Estimated amount of contracts remaining to be executed on capital account and others, and not
provided for

- 18,077

Contingent liabilities
The company does not have any contingent liabilities as at 31 March 2026 and 31 March 2025,

Operating Segments

The chief operating decision maker (CODM) examines the Company's performance from a product perspective and has identified "Developing and running of
hotels" as a single business segment. The Company is operating in India which constitutes a single geographical segment. Hence, no further disclosures are
required to be furnished as per Indian Accounting Standard 108, Operating Segments.
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31 Related party disclosures
a) Related party and nature of related party relationships

Description of relationship

Ultimate Holding Company
Holding company

b) Related party transactions during the year:

Name of related party

SAMHI Hotels Limited

Barque Hotels Private Limited

Particulars

Ultimate Holding Company

Holding Company

31 March 2026

31 March 2025

31 March 2026

31 March 2025

Loan received frem Holding Company

Barque Hotels Private Limited

27,500

Repayment of loan to Holding Company

Barque Hotels Private Limited

1,75,000

Equity component of interest free loans from Ultimate Holding pany

SAMHI Hotels Limited

2,16,500

Current borrowings - Interest free loan from Ultimate Holding Company received

SAMHI Hotels Limited

84,000

Reimbursement of expenses

Barque Hotels Private Limited

13,436

11,279

Legal and professional fees

SAMHI Hotels Limited

1,060

3,671

Property, plant and equipment / Capital work-in-progress

SAMHI Hotels Limited

6,554

20,857

c) Related party balances at the year end

Particulars

Ultimate Holding Company

Holding C

patty

31 March 2026

31 March 2025

31 March 2026

31 March 2025

Equity component of interest free loans from Holding pany

Barque Hotels Private Limited

1,47,669

1,47,669

Equity component of interest free loans from Ultimate Holding company

SAMHI Hotels Limited

2,16,500

2,16,500

Current borrowings - Interest free loan from Ultimate Holding Company received

SAMHI Hotels Limited

84,000

Other payable

Barque Hotels Private Limited

13,436

11,279

Trade payables

SAMHI Hotels Limited

5,579

4,331

Payable for capital assets

SAMHI Hotels Limited

2,797

30,080

d) Outstanding balances from related partics at the year-end are unsecured and settlement occurs in cash.

¢) Unless otherwise stated, all related party transactions have been entered on terms equivalent to those that prevail in arm’s length transactions,
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Financial instruments — Fair values and risk management

A) Financial instruments by category and fair value

The below table summarizes the judgements and estimates made in determining the fair values of the financial instruments that are

() recognised and measured at fair value and
(b) measured at amortised cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the threc levels prescribed under the accounting

standard.
31 March 2026
Fair Value Fair Value Amortised Cost
Particulars I:e\.'el of Through Profit and] Through Other
Hierarchy Loss (FVTPL) Comprehensive
Income (FYTOCT)
Financial assets
Other non current financial assets - - 10,676
Current financial assets - Trade receivables 8,534
Cash and cash equivalents - - 22,559
Total financial assets - - 41,769
Financial liabilities
Non-current Borrowings 2 - - 1,96,807
Current trade payables - - 16,697
Other current financial Habilities - - 26,181
Current financial liabilities - Current borrowings 2 - - 83,453
Total financial liabilities - - 3,28,138
31 March 2025
Level of Fair Value Fair Value Amortised Cost
Particulars Hi eve ) Ol Through Profit and| Through Other
lerarchy Loss (FVTPL) Comprehensive
Income (FVTOCI)
Financial assets
Other non current financial assets - - 10,106
Cash and cash equivalents - - 3,264
Total financial assets - - 13,370
Financial liabilities
Non-current Borrowings 2 - - 2,00,991
Current trade payables - - 5,361
Other current financial liabilitics - - 57,496
Current financial liabilities - Current borrowings 2 - - 1,019
Total financial liabilities - - 2,604,867

The fair value of trade payables, other current financial liabilities and cash and cash equivalents approximate their carrying amounts, due to their short-term nature.
Interest rates on non-current borrowings are equivalent to matket rate, Accordingly, the carrying valuc of such borrowings approximates the fair value.
The Company has not disclosed the fair values of non-current financial assets as their carrying amount is a rcasonable approximation of fair value.




Paulmech Hospitality Private Limited

CIN ~ Us5101WB2010PTC151700

Notes to the financial statements for the year ended 31 March 2026
(All amounts are in Indian Rupees('000), unless otherwise stated)

B) Measurement of fair values
There are no transfer between Level 1, Level 2 and Level 3 for the year ended 31 March 2026 and 31 March 2025.

C) Financial risk management

Risk management framework
The Company’s activities expose it to a variety of financial risks: market risk (including interest rate risk), credit risk and liquidity risk.

The Ultimate Holding Company’s Chief Financial Officer under the directions of Board of Directors implements financial risk management policies across the Company. The Company’s risk
management policics are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, to monitor risks and adherence to limits in order to minimize the
financial impact of such risks. The risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities.

i. Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations. The carrying amount of financial asscts represent the
maximum credit risk exposure. The Company has credit policies in place and the exposures to these credit risks are monitored on an ongoing basis.

The Company's policy is to place cash and cash equivalents and other bank balances with banks and financial institution counterparties with good credit rating.
The Company has given security deposits to various statutory authorities and vendors for securing services from them and rental deposits for employee accommodations.

In respect of credit cxposures from trade receivables, the Company has established a credit policy under which each new customer is analysed individually for creditworthiness before entering into
contract. Credit limits are established for each customer, reviewed regularly and any sales exceeding those limits require approval from the appropriate authority. Sales to other customers are made in

cash or by credit cards.

The Company establishes an allowance for impairment that represents its expected credit losses in respect of trade receivables. The management uses a simplified approach for the purpose of
computation of expected credit loss for trade receivables. In monitoring customer credit risk, customers are grouped according to their credit characteristics, including whether they are an individual or
legal cntity, their geographical location, industry and existence of previous financial difficulties, if any.

There arc no significant concentrations of credit risk within the Company.

The Company considers a financial asset to be in default when:

= the debtor is unlikely to pay its credit obligations to the Group in full; or

« the financial asset is more than two years past due.

ii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilitics when they are due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to Company's reputation,

Management monitors rolling forecasts of the Company liquidity position and cash and cash equivalents on the basis of expected cash flows to ensure it has sufficient cash to meet operational needs.
Such forecasting takes into consideration the Company's debt refinancing plans, undrawn committed borrowing facilities and covenant compliance.

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which has established an appropriate liquidity risk management framework for the management of the Company’s
short-term, medium term and long-term funding and liquidity management requirements.

(a) Exposure to liquidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted:

Contractual cash flows (INR)

31 March 2026 Carrying amount Total 0-1 year 1-2 years 2-5 years More than 5 years

Non - derivative financial liabilities

Non-current borrowings 1,96,386 1,98,004 - 11,601 1,86,403 -

Current borrowings 88,453 88,453 88,453 - - -

Trade payables 16,697 16,697 16,697 - - -

Other current financial liabilities 26,181 26,181 26,181 - - -
3,27,717 3,29,335 1,31,331 11,601 1,86,403 -

Contractual cash flows (INR)

31 March 2025 Carrying amount Total 0-1 year 1-2 years 2-5 years More than 5 years

Non-derivative financial liabilities

Non-current borrowings 2,00,991 2,02,940 - 3,028 1,99,912 -

Current borrowings 1,019 1,019 1,019 - - -

Trade payables 5,361 5,361 5,361 - - -

Other current financial liabilities 57,496 57,496 57,496 - - -
2,64,867 2,66,816 63,876 3,028 1,99,912 -
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(b) Financing arrangements
The Company has access to the following undrawn borrowing facilities at the end of the reporting period:

As at As at
31 March 2026 31 March 2025
Cash credit and overdraft facilities from bank 50,000 50,000
Term loan from bank 46,041 46,041
96,041 96,041

ifi. Market risk
The Company is exposed to market risk primarily relating to the risk of changes in market prices, such as interest rates, that will affect the Company’s expense or the value of its holdings of financial

instruments.

Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s exposure to the risk of changes in

market interest rates relates primarily to the Company’s borrowings with fixed interest rates.
The Company evaluates the interest rates in the market on a regular basis to explore the option of refinancing of the borrowings of the Company.

Exposure to interest rate risk
The interest rate profile of the Company’s interest-bearing financial instruments is as follows:

Amount in INR
31 March 2026 31 March 2025
Fixed rate instruments
Financial liabilities - Term loans 2,00,839 2,02,010
Financial assets - bank deposits 7,292 6,368

Fair value sensitivity analysis for fixed-rate instruments
The Company docs not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the reporting date would not affect profit

or loss. Also refer note 32 A for fair value disclosure.

Capital Management
The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business.

The Board of Directors of the Holding company secks to maintain a balance between the higher returns that might be possible with higher levels of borrowing and the advantages and security afforded by
a sound capital position. The Company monitors capital using oan to value (LTV) method to ensure that the loan to value does not increase beyond 65% on any given reporting date at Company level.

The Company is not subject to externally imposed capital requirements.

As a part of its capital management policy, the Company did not have any defaults in the repayment of loans and interest. There has been no loan covenant defaults.
Refer note 36 for key financial ratios.

As at As at
31 March 2026 31 March 2025

Disclosures under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)

Dues to micro enterprises and small enterprises

The amounts remaining unpaid to micro and small enterprises as at the end of the year:

Principal 1,961 -
Interest

The amounts of the payments made to micro and small enterprises beyond the appointed day during cach accounting year.
The amount of interest paid under the act beyond the appointed day during the year

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during the year) but

without adding the interest specified under MSMED Act, 2006, 17
The amount of interest accrued and remaining unpaid at the end of each accounting year.
The amount of further intcrest remaining due and payable even in the succeeding years, until such date when the interest dues as above are actually paid to the

small enterprise for the purpose of disaliowance as a deductible expenditure under the Act 17

The management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of micro and small enterprises, as defined under Micro, Small
and Medium Enterprises Development Act, 2006 (MSMED). Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March 2026 and 31 March 2025 has been made in
the financial statements based on information received and available with the Company.
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35 Effective 21 November 2025, the Government of India has consolidated multiple existing labour legislations into a unified framework comprising four Labour Codes - the Code on Wages, 2019, the Industrial
Relations Code, 2020, the Code on Social Security, 2020, and the Occupational Safety, Health and Working Conditions Code, 2020, collectively referred to as the New Labour Codes'. The enactment of these
codes has resulted in changes to the computation of certain employee benefits. The Company has assessed the impact of these changes in accordance with Ind AS 19 “Employee Benefits” and the guidance
issued by the Institute of Chartered Accountants of India (ICAI). The resulting additional employee benefits expense of INR 4, is included under ‘Employee benefits expense’ in the financial statements for

the year ended 31 March 2026.

36 Ratio Analysis and its elements

(k) Return on investment#

Income)

Investment

Ratio in times/% Numerator Denominator 31 March 2026 31 March 2025 % Change Reason for variance

(a) Current Ratio in times Current Assets Current Liabilities 0.28 0.40 -31.16%|Current ratio has decreased due to
increase in interest free loan from
Holding Company.

(b) Debt-Equity Ratio in times Total Borrowings | Total Equity 1.01 0.67 51.81%|Debt-Equity Ratio has increased
due to increase in interest free loan
from Holding Company.

(c) Debt Service Coverage Ratio In times Earnings before Finance costs paid 1.18 Not applicable Not applicable Not applicable

finance costs, + Principal
depreciationand  |repayments of long
amortisation, tax  [term borrowings
and exceptional

(d) Inventory turnover ratio * In times Cost of goods sold |Average Inventory Not applicable Not applicable Not applicable Not applicable

(e) Trade Receivables turnover ratio In times Revenue from Average Trade 6.12 Not applicable Mot applicable Not applicable

operations Receivables

() Trade payable turnover ratio in times Cost of materials | Average Trade 5.21 1.97 164.39%|Increase in trade payable turnover

consumed + Other |Payables ratio is due to commencement of;
expenses operations in current financial year.

(g) Net capital turnover ratio In times Revenue from Average working (1.09)] Not applicable Not applicable Not applicable

operations capital: Current
assets - Current
liabitities

(h) Net profit ratio In% Loss for the year  |Revenue from (0.19)| Not applicable Not applicable Not applicable

operations

(i) Return on Equity Ratio in% Loss for the year  [Average Total -6.88% -3.41% 101.96%|Return  on  equity ratio has

equity decreased due to increase in loss
during current financial year.

(j) Return on Capital employed in % Loss before finance | Tangible Net Worth -0.41% -1.84% -77.72%|Return  on  capital employed

cost and taxes + Total Borrowings increased due to increase in
EBITDA during current financial
year.
Interest (Finance Not applicable Not applicable Not applicable Not applicable Not applicable

The Company has not presented the following ratios due to the reasons given below:

* Inventory turnover ratie: Since the value of inventory is insignificant as compared to the total assets.

# Return on investments: Since the Company invests surplus temporary funds in short-term bank deposits and the income generated from it is insignificant to total turnover.
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37 Other statutory information
(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property.

(ii) The Company does not have any transactions with companies struck off.
(iii) The Company has not availed any working capital limits hence no quarterly returns have been filed.
(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.
(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary shall;
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.
(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company

shall:
(a) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(b) Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
(vii) The Company has not entered into any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961.
(viii) The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013) either severally or jointly with
any other person that are repayable on demand or without specifying any terms or period of repayment.
(ix) The Company has not been declared a wilful defaulter by any bank or financial institution or government or any government authority.
(x) The Company has complied with number of layers prescribed under clause (87) of section 2 of the Companies Act, 2013 read with Companies (Restriction on number of Layers) Rules, 2017,
(xi) The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year.
(xii) The Company has not revalued its property, plant and equipment during the current or previous year.
(xiii) The Company has not availed any working capital limits hence no quarterly returns have been filed.
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