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To the Members of Paulmech Hospitality Private Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Paulmech Hospitality Private Limited (the “Company™ which
comprise the balance sheet as at 31 March 2024, and the statement of profit and loss {inciuding other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financiai statements, including material accounting policies and other explanatory

information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2024, and its loss and other
comprehensive income, changes in eqguity and its cash fiows for the year ended on that date.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143{10) of the Act. Qur responsibilities under those SAs are further described in the Audifor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisicns of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

:: Management's andBoard of Directors’ Res_pqnsibiliﬁes for the Financial Statemems -

The Company’'s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, loss and other comprehensive income, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India. including the indian
Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also includes
maintenance of adequate accounting recerds in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other irregutarities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are respaonsible for
assessing the Company’s abifity to continue as a going concern, disclosing. as applicable, matters related
te going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liguidate the Company or o cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.
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BSR&Co. LLP

Independent Auditer’s Report (Continued)

Paulmech Hospitality Private Limited

Auditor's Responsibilities for the Audit of the Financial Statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high levei of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasenably be expected to influence the economic decisions of users taken on the basis of
these financial statements. '

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professionai
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material migstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal controi.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i} of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial cantrols with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

«  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conciude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant

ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, retated
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Crder, 2020 {"the Order”) issued by the Central
Government of india in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A, As required by Section 143(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.
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BSR&Co. LLP

Independent Auditor’s Report (Continued)
Paulmech Hospitality Private Limited

in our opinion, proper beoks of account as required by law have been kept by the Company so
far as it appears from our examination of those books, except for the matter stated in the
Paragraph 2B{f) below on reporting under Rule 11(g) of the Companies (Audit and Auditors)
Rules, 2014,

The balance sheet, the statement of profit and loss {including other comprehensive income), the
statement of changes in eguity and the statement of cash flows dealt with by this Report are in
agreement with the baoks of account.

frt our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on 17 April 2024 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 Maich 2024
from being appointed as a director in terms of Section 164(2) of the Act.

The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2{A){b) above on reporting under Section 143(3)(b) of the Act and
paragraph 2B(f) below on reporting under Rule 11(g} of the Companies (Audit and Auditors)
Rules, 2014.

With respect to the adeguacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B,

With respect to tha other matters to be included in the Auditor's Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our infermation and
according to the explanations given to us:

a.

b.

The Company does not have any pending litigations which would impact its financial position.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseesable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, as disclosed in

—

the Note 30({v} to the financial statements, no funds have been advanced or loaned or invested
{either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person({s) or entity(ies), including foreign entities (“Intermediaries™,
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behatt of the Company (‘Uitimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

The management has represented that, to the best of their knowledge and belief, as disclosed in
the Note 30(vi) to the financial statements, no funds have been received by the Company from
any person(s) or entity(ies), including foreign entities {*Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties {"Ultimate Beneficiaries™ or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

{iii) Based on the audit procedures performed that have been considered reasonable and appropriate

in the circumstances, nathing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i} of Rule 11(e}, as provided under (i) and (ii) above,
contain any material misstaterment.

The Company has neither declared nor paid any dividend during the year.

Based on our examination, the Company has used an accounting scftware used for maintaining
Page 3 of 10
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BSR&Co. LLP

Independent Auditor’'s Report (Continued)
Pauimech Hospitality Private Limited
its books of account, however, the feature of recording audit trail {edit log) facility has not been
enabled. Consequently, we are unable to comment on audit trait feature of the said seftware.
C. Wiith respect to the matter to be included in the Auditor's Report under Section 187(16) of the Act:

In our opinion and accerding to the information and explanations given to us, the Company has not
paid any remuneration to fts directors during the year. The Ministry of Carporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon
by us.

ForBSR & Co.LLP

Chartered Accountants
Firm’'s Registration No.: 101248W/W-100022

s
o

" Shweta Kumar

Partner

Place: Gurugram Membership No.: 509822
Date: 29 May 2024 ICAI UDIN:24509822BKHREX9797
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BSR&Co. LLP

Annexure A to the Iindependent Auditor’s Report on the Financial Statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2024

{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

{i) (@) (A) The Company has maintained proper records showing full particulars, including guantitative

G

(i) (b)

{c)

{d)

(e}

(it} (a)

(i)

{v)

{vi}

details and situation of Property, Plant and Equipment.

The Company does not have intangible assets. Accordingly, clause 3({i){a){B) of the Qrder is not
applicable.

Accerding to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, property,
plant and eguipment were verified during the previous year. [n our opinion, this periodicity of
physical verification is reasonable having regard te the size of the Company and the nature of
its assets. No discrepancy was noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deed of immovable property disclosed in the financial
statements is held in the name of the Company. However, original title deed is with the third
party. Therefore, we could not verify that title deed and have not received independent
confirmation from third party for the same.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

According to the information and explanations given to us, the Company does not hold any
physical inventories. Accordingly, clause 3(ii)(a) of the Order is not applicable.

According to the informaticn and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(it){b) of the Order
is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of the recorde of the Company, the Company has not made any inveatmenta, provided
guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties during the year.
Accordingly, provisions of clauses 3{iiiy(a) to 3(iii}(f) of the Order are not applicable to the
Company.

According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company has neither made any investments nor has it given
loans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 ("the Act”) are nat applicable to the Company. Accordingly.
clause 3(iv) of the Order is not applicabie.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
provided by it. Accordingly, clause 3{vi) of the Order is not applicable.
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financia! Statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2024

{Continued)

(vii) (a)

(vii)

{ix) {a)

{b)

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been

subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Income-Tax
or other statutery dues have generally been regularly deposited with the appropriate authorities,
though there have been slight deiays in a few cases of Goods and Service Tax and Income-

Tax.

As explained to us, the Company did not have any dues on account of Duty of Customs,
Provident Fund, Employse State Insurance or Cess.

According to the information and explanations given to us and on the basis of our examination
of the recerds of the Company, no undisputed amounts payabie in respect of Goods and Service
Tax, income-Tax or other statutory dues were in arrears as at 31 March 2024 for a period of
more than six months from the date they became payabie.

According to the information and explanations given ta us and on the basis of cur examination
of the records of the Company, there are no statutory dues relating to Goods and Service Tax,
Provident Fund, Employees State Insurance, Income-Tax, Duty of Customs or Cess or cther
statutory dues, which have not been deposited with the appropriate authaorities an account of
any dispute.

According to the information and explanations given to us and on the basis of our examination
ofthe records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the bocks of account, in the tax assessments under the
incorme 13X ACT 1Yb1 as icome durng the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans or in the
payment of interest thereon to any fender. During the year, the Company has amended the
terms of loan from interest bearing to interest free and repayment of the same is at the option
of the Company. As at 31 March 2024, the Company has interest free loan of INR 295,168
thousands from the holding company, repayable at the option of the Company and accordingly
classified as "Other equity”. As this loan is repayable at the option of the Company, there has
been no default in repayment thereof.

According to the information and explanations given to us and on the basis of our examination

of the recards of the Gompany the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

According to the information and explanations given to us by the management, the Company
has not obtained any term loans during the year. Accardingly, clause 3(ix)(¢) of the Order is not
applicable.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that the Company has used funds raised on shart-
term basis aggregating to INR 992 thousands for long-term purposes.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2024. Accordingly, clause 3{ix)(e) is not
applicable.
The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2024. Accordingly, clause 3(ix)(f) is not
applicable.

The Company has not raised any moneys by way of initial public offer ar further pubiic offer
) Page 6 of 10
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2024

{Continued}

{0

{xi) (a)

(b)

{c)

(xii)

{(xiii}

{xiv} (a)

(b)

{xv)

(xvi) {a)

(b

(©

{d)

{xvii)

(xviil)

{xix}

{including debt instruments). Accordingly, clause 3{x){a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
pltacement of shares or fully or partly convertible debentures during the year. Accordingly. clause

3(x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies {(Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3{xii} of the Order is not applicable.

The Company is a whoily owned subsidiary of a public limited company and accordingly the
requirements as stipulated by the provisions of Section 177 of the Act are not applicable to the
Company. In our opinion and according to the infarmation and explanatiens given to us and on
the basts of our examination of records of the Company, transactions with the related parties
are in compliance with Section 188 of the Act where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable accounting

standards.

In our opinion and based on the information and explanations provided to us, the Company does
not have an Internal Audit system and is not required to have an internal audit system as per
Section 138 of the Act. Accerdingly. Clause 3{xiv){a} of the Drder is not applicable.

In our opinion and based on the information and explanations provided to us, the Company does
not have an internal audit system and is not required to have an internal audit system as per
Section 138 of the Act. Accordingly, clause 3(xiv){b) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Crder is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi}(c) of the Qrder is not applicable.

The Company is not part of any group {as per the provisions of the Core investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3{xvi){d) are not applicable.

The Company has incurred cash losses of INR 12,925 thousands in the current financial year
and INR 29,587 thousands in the immediately preceding financial year,

There has been no resignation of the statutory auditors during the year, Accordingly, clause
3(xviii) of the Order is not applicable.
According to the information and explanations given to us and on the basis of the financial ratios,

ageing and expected dates of realisation of financial assets and payment of financial liabilities,
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BSR&Co. LLP

Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2024
{Continued)

our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes
us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fail due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all labilities falling due within a peried of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

{xx) The requirements as stipulated by the provisions of Section 135 are not applicable to the
Company. Accordingly, clauses 3{xx){a} and 3(xx}{b) of the Order are not applicable.

For BSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

-
i X

v

}Z:\'MG
) /Sﬁeta Kumar

Partner
Place: Gurugram Membership No - 509822
Date: 29 May 2024 ICAI UDIN:24509822BKHREXS797
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BSR&Co. LLP

Annexure B to the independent Auditor’'s Report on the financial statements
of Pauimech Hospitality Private Limited for the year ended 31 March 2024

Report on the internal financial controis with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

{Referred to in paragraph 2{AHy) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

| Opinion

We have audited the internal financial controls with reference to financial statements of Pauimech
Hospitality Private Limited ("the Company™) as of 31 March 2024 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adeguate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2024, based on the internal financiai controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting issued by the Institute of
Charterad Accountants of India (the "Guidance Note").

 Management's and Board of Directors’ Responsibilities for Internal Financlal Controls

The Company’'s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal conirol stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financia! information, as required under the Act.

Auditor's Responsibiity

Qur responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adeguate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material

respects.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included ebtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financiat statements, whether due to fraud or error.

" We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with reference to financial statements,

Meaning of internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
Page 9 of 10

(}1!,{,,

o

P




BSR&Co. LLP

Annexure B to the Independent Auditor’s Report on the financial statements
of Pauimech Hospitality Private Limited for the year ended 31 March 2024

{Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detai!, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3}
provide reasonable assurance regarding preventicn or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that couid have a material effect on the financial statements.

' Inherent Limi‘ations- of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements.,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and nat be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controis with reference to financial statements may become inadeguate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No..101248W/W-100022

-4 »‘Q/:j’
\f_\mfd/ .
AT
"Shweta Kumar
Partner
Place: Gurugram Membership No.: 509822
Date: 29 May 2024 ICAl UDIN:24509822BKHREX9747
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Paulmech Hospitality Private Limited

CIN - LSS 101WEB2OI0PTCIST 70U

Balance Sheet as at 31 March 2024

(A amounts are in adign Rupees ('00), unfess otherwise stated)

As at As at
Mote 31 March 2024 31 March 2023
ASSETS
Non-current assets
Properey, plant and equipment 3 79,204 79,200
Capital work-in-progress 3 134 452 123,322
Financtal assets
Other financial assets 4 196 196
Income tax assels (net 3 2064 -
Other non-current assets 5} 6,445 12526
Total non-current asscis 242,357 215,244
Current assets
Financial assets
Cash and cash cquivalerus ].152 3,727
[Mher current assets 3 097 26
Total current assets 7.249 3,753
TOTAL ASSETS 249,606 218,997
EQUITY AND LIABILITIES
Equity
Cyuity share capital G 19 973 19,978
Other oty 1 221,387 {60 85T
Total equity 741,365 30,579
Lizhilities
Non-current liabilities
Financiat iizbufivies
Borrowings 1§ - 253918
Total non- current Habilities - 253,218
Current liahilitics
Finarncial lialiliees
Trade payables 12
- total outstanding dugs of micro enterprises and  small - -
ehterprises. and
- total outstanding ducs of creditors other than micrg 33 303
enterprises and smakl eaterprises
Cither fimancial lighilifies i3 7688 1.362
Other carrznt liabilhities 14 240 k|
Provistons 15 - 4,017
Total current liabilities 8,241 5,958
Total liabilities 824 159,876
TOTAL EQUITY AND LIABILITIES 249,606 218,997

The nates trom Note 1 w0 Note 30 form an integral part of these tinancial statements.

As per pur rzport of even date attached

For BSR& Cu. LLP For g rh_Et‘ﬁ' of Board of Diractors of
Chardered Accountans Paulm vspitality Private Limited
ICAI Finn Registranon No - 101 24BWAW-[00022

K
i
PRAVA VS

- Sllﬁ{:t-{a Kumar Gyana Manish Bhagat

Fartner
tembership No 509822

Place: Gurugram
Date: 29 May 2024

Director
DTN : 03563467

Place: Gurugram
Date: 29 May 2024

Director

DIN : 08092409

Place Crurugram
Date; 29 May 2024



Paulmech Hospitality Private Limited

CIN - USS101WB2010PTCISE700

Statement of Profit and Loss for the vear ended 31 March 2024
A amounts are (v fndian Rupees (0000, uniess othenvise siated)

Income
Other income
Tatal income

Expenses
Other expenses

Loss before finance ¢osts and tax

Finance costs

Laoss before tax

‘Fax cxpense / (income)

Current tax

Tax expense related 1o earher years

Loss for the year

Taotal comprehensive loss for the year

{Loss} per equity share
Face vatue o INi2 1) each

Basic (TNR}
Diluted (INER)

For the year ended For the year ended
Note 31 March 2024 31 March 2023
17 70 17
6 17
19 1,589 2,599
1,589 1,599
{1,583} {2,582)
18 15,429 26,731
15,429 26,731
{16,942) {29,313
6
- 284
{4,017 -
(4.017) 284
{12,925) 2%,597)
(12.925) : {29,597
20
{6.47) (14.82)
{6.47) {14.82)

The notes from Note 1 to Note 30 form an integral part of these linancial statements.

As per our report of even date altached

For BSRR & Co. LLP
Chariered Accownianis
ICAI Firm Registration No - 101 248W/W- 100022

PN
oo

&
Shwéta Kumar
Fariner

Membership No.: 509822

Place Gurugram
Lale: 29 May 2024

For d'{
Paulme.

Gyia 1S
. )
Fvdrior

OIN . 03563467

Place: Gurugram
Date 29 May 2024

0 halt of Board of Directors of
h | %ituﬁt}- Private Limited
g7

Wl

Manish Bhagat
Dhirector
DIN : OBOG2401

Place: Gurugram
Trate 29 May 2024




Paulmech Hospitality Private Limited
CIN-US5HIWB2010PTCIL31700

Statement of Changes in Fguity for the year ended 31 March 2024
fAH comeents are m Indian Rupzes MY, unless otherwise stated)

4. Equity share capital

Particulars Number of shares Amount

As at | April 2022 1,997,752 19,974
Changes in equity share capital during the year - -
As at 31 March 2023 1,497,752 19,978
Changes in equity share capital during the vear - -
As at 31 March 2024 1,997,752 19,978

b. Other equity (refer note 10)

Particulars Eguity component of Reserves and surplus Taotal
interest free loan from Other equity
holding company

Securities premium | Retained earnings

Balance as at 1 April 2022 12,920 {44, 1800 (31,260}
1.0s5 tor the vear - (29.597) {29,597
Balance as at 31T March 2023 - 12,920 {73,777 (60,857)
l.0ss for the year - - 112.925) (12,925)
Fquity component of interest free loan from holding 267,660 - - 267,669
company - transferred (rom borrowings

Equity component of intercst free lozn from holding 27.500 - - 27,500
company - recognised directly in other equity

Balance as at 31 March 2024 205,169 12,920 (86,702} 221,387

The notes from Note 1 to Note 30 lorm an integral part of these financial statements.

Asg per aur report of even date attached.

for BESR & Co. LLP For a&d alf of Board of Directors of
Churrlered Accountants U'aalmech M bspitality Private Limited
TCAT Firm Registration No.: 101248W/AV-106022 U/

W

£ '

“Shweta Knmar ) T§ Mlanish Bhagac
Partner Directd? Director
Membership No.: 509822 DIN : 03563467 DIN : 08092409
Place: Gurugram Place: Gurugram Place: Gurugram

Date: 29 May 2024 Date: 29 May 2024 Date: 29 May 2024



Paulmech Hospirality Private Limited

CIN - USS101WER2010PTCIS1700

Statement of Cash Flows Tor the yvear ended 3t March 2024
(AU emonnty are in fndian Rupees (O00), wafess offterwise stated)

Cash flow from operatiny activities

For the year ended
31 March 2024

Fur the vear ended
31 March 2023

Loss befare tax 116,942 {29313}
Adjustments Far:

Finance costs 15,429 26,731

[nterest income i) (m
COnperating profit before working capital changes (1.589) (2,599)
Devrease! (increase) in other assets 867 (128}
Increase/ (decrease) in trade payables ] i
(Decreasa)’ morease i other [abdines {34) 234
Cash generated from / (used in) operations (T48) {2.475)
Theome taxes refund / {paid) [2.0041 -
Net cash used in operating xclivities {A) (1,811) (2,475)
Cash Now I'rom investing activities
Purchase of property, plant and cquipment and Capial work-in-progress 125,661 {4807
Proceeds from maturity of bank deposits 8,300 3500
Bank deposits made [8,300) {3,800
[orerest received 76 17
Net cash nsed in dinvesting activities (B) (25,545) (463)
Cash flow from financing activities
Finance cost paid 11678} (27
Equity component of intetest flee lom foom holding company 27500 -
Procceds from non-cuctent borcowings - 6,800
Net casle generaled lrom mancing activities {{} 25,822 6,530
Net increase in cash and cash equivalents (A+B+()) (2,575} 3,592
Cazh and cash equivalents at the begirming of the vear 3727 135
Cash and cash eguivalents at the end uf the year 1,152 3,727

As at As at

Components of Cash and cavh equivaients
Balances with batks on cutrent seeoun|

31 March 2024

1,152

31 March 2023

3727

1,152

3,727




Paulmech Hospitalicy Private Limited
CIN - US3HNWEBZULIPTCLS1 700

Statermeni of Cash Flows for the year ended 31 March 2424
tAl amounts are in Indian Rupees 000), untess otherwise shed)

ii, Movementin finarcizl liabilities

Ason | April 2023

Change from financing cashflows
Finance cost paid

Other non cash changes
Finanee cost expense

Non-current borrowings tranafered to uther equity

As an 31 March 2024

Ason | April 2022

Change from financing cashflowsy
Praceeds iom non current borrowings

Finance cost cxpense

Other nan cash changes
Finance cost cxponse

Ason 31 March 2023

1L,
Ind A% 7 "Starement of Cash Tlows",

The notes from Note | ta Note 30 form an integnal part of these {inancial stalements

As per our repont of even dale attached

For BSR& Co. LLP
Charicred decondants
ICAI Firm Registration No.. 141 248W/W-100022

o7
L
[ty

g" boan
._F'S'hwe/ta Kumar

Parimer

Membersihip No.: 309822

Place. Guragram
Date. 2% May 2024

DIN 03563467

Place: Gurapram
Dute. 29 May 2024

Amouni

253,918

(1.644}

15,395
{267,609

128,657

6400
12703

26,731

253,918

The Cask Flows from cperating activities section in Statement of Cash flows has been prepared in accardince with The 'Indureer Methad' as set ot 0 the

Bipg -

Manish Bhagar
Ihrector
DIN . 08092409

Flace: Garugram
Date: 29 May 2024




Paulmech Hospitality Private Limited
CIN: USS101WB2016PTC151700
Notes to the linancizl statements for the year ended 31 March 2024

(ALl amounts are in Indian Rupees (000, unless otherwise stared)

1. Corporate information

Paulmech Hospitality Private Limited (‘the Company™) is a Company domiciled in India. The Company
was incorporated in India on 27 July 2010 as per the provisions of Indian Companies Act and is limited by
shares. The registered office of the Company is at Plot Nao. CF-15, PR No., 01-0240 AA-IC, Newtown,
Rajarhat, Kolkata, West Bengal, India, 700156 and the corporate otfice of the Company is situated at 14th
Fioor, Building 10 C. Cyber City, Phase-1[, Gurugram, Harvana, India. 122002.

The Company is a hotel development and investment Company with focus on operating internationally
branded hotels ucross key cities in the Tndian sub-continent.

Presently, the Company has one hotel under development (Holiday inn Express, Kolkala — New lown).
1.2 Basis of preparation

A. Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
as per the Companies {Tndian Accounting Standards) Rules, 2015 notified under Section 133 of Companies

Act, 2013, (the *Act’) and ather relevant provisions of the Act.

The financial staternents were approved for issue in accordance with the resolution of the Company’s Board
of Directors on 29 May 2024,

Details of the Company s accounting policies, including changes therete, are included in Note 2 and Note
ZA.

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR). which is also the Company’s functional
currency. All amounts have been rounded-off to the nearest thousands, unless otherwise indicated.

C. Basis of Measurement

The financial statements have been prepared on the historical cost basis except for the following items, which

arc measured on an alternative basis on each reporting date:

Items Measurement Basis
Financial assets and liabilities i.e., Fair Value
derivative instruments

Also refer note 27 for going concern basis of accounting used by the management.




Paulmech Hospitality Private Limited

CIN: TIS5101WB2010PTC151700

Notes to the financial statements for the year ended 31 March 2024
(Al amounts are in Indiow Rupees ('000), uniess otherwise stated)

D.

ii)

iiif)

iv)

Use of estimates and judgments

[n preparing these financial slatements, management has made judgments and estimales that affect the
application of Company’s accounting policics and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized prospectively.

Information about assumptions and estimation uncertainties at the reporting date that have a significant risk
of resulting in a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are:

Provisions and contingencies

The assessments undertaken in recognizing provisions and contingencies have been made in accordance
with Ind AS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’, which involves key
assumptions about the likelihood and magnitude of an outflow of resources.

Useful lives, recoverable amounts and impairment of preperty, plant and equipment

The estimated useful lives and recoverable amounts of property, plant and equipment are based on estimates
and assumptions regarding the expected market outlook, expected future cash flows, obsolescence, demand,
competition, known lechoological advances. The Company reviews the useful lives and rccoverable
amounts of property, plant and equipment at the end of each reporting date.

Fair value measurement of financial instruments

The fair values of financial instruments recorded in the balance sheet in respect of which quoted prices in
active markets are not available are measured using valuation techniques. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgment is
required in establishing fair values.

Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial insttuments. Also, refer
note 24 for further disclosures.

Recognition of Deferred tax assets/liabilities

Recognition of deferred tax assets/liabilities involves making judgements and estimations about the
availability of future taxable profit against which carried forward tax losscs can be used. A deferred tax asset
is recognised for unused tax losses and deductible temporary differences, to the extent that it is probable that
future taxable profits will be available against which they can be utilized.

Deferred lax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax beneht will be realized.

Current and non-current classification
Based on the time involved between the acquisition of assets for processing and their realization in cash or

cash equivalents, the Company has identified twelve months as its operating cycle for determining current
and non-current classification of assels and liabilities in the balance sheet.




Paulmech Hospitality Private Limited

CIN: USS101WB2010PTCI151700

Notes to the financial statements for the year ended 31 March 2024
{All amounts are in Indian Rupees ('000), unless otherwise stated)

F.

1)

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities. The Company has an established control framewark
with respect to the measurement of fair values. The finance team has overall responsibility for overseeing
alt significant fair vaine measurements, including Level 3 fair values, and reports directly to the ultimate
ITolding Company’s Chiel Financial Officer.

They regularly review significant unobservable inputs and valuation adjustments. If third party information
is used to measure fair values then the finance team assesses the evidence obtained from the third parties to
support the conclusion that such valuations meet the requirements of Ind AS, including the Ievel in the Tair
value hierarchy in which such valuations should be classified.

Iair value is the price that would be received to sell an asset or paid to transfer a liability in an orderty
transaction between market participants at the measurement date. The fair value measurement is based on
the presumnption that the transaction to sell the asset or transfer the liability takes place either:

¢ In the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or liability

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair values are categarized into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:

= Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

» Level 2: inputs other than quoted prices included in Level 1 that are observable for the asscl or liability,
either directly (i.e. as prices) ot indirectly (i.e. derived from prices).

» Level 3: inputs for the asset or liability that are not based on observable market data (unobservabie inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fait valuc measurement is categorized in its entirety at the same level of the fair value
hierarchy as the lowcest fevel input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred,

Further information about the assumptions made in measuring fuir values is included in note 24,

Material accounting policies

Property, plant and equipment

Recognition and measurement
Property, plant and equipment including capital work in progress are measured at cost less accumulated

depreciation and any accumulated impairment fosses if any.




Paulmech Hospitality Private Limited

CIN: US5161WB2010PTC151700

Notes (o the financial statements for the year ended 31 March 2024
(Al amounts are in Indian Rupees ('000), unless otherwise siated)

2)

Cost of property, plant and equipment not ready for use as at the reporting dafe are disclosed as capital
work-in-progress.

Cost comprises the purchase price, import duties and other non-refundable taxes or Ievies, borrowing costs
if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition
for its intended use and estimated costs of dismantling and removing the item and restoring the site on
which it is located. Any trade discounts and rebates are deducted in arriving at the purchase price.

[f significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Subsequent costs and disposal

Subsequent expenditure related to an item of property, plant and equipment is added to its book vaiue only
if'it is probable that the future cconomic benclits associated with the expenditure will flow to the Company.
All other expenses on existing property, plant and equipment, including day-to-day repair and mainicnance
expenditure, are charged to the profit or loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the profit or

loss when the asset is derecognized.

Depreciation
Freehold land is not depreciated.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or cquity instrument of another entity.

Recognition and initial measurement

I'rade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial labilities are initially recognised when the Company becomes a party 1o the
contraclual provisions of the instrument,

A financial asset (unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at tair value plus or minus, for an item not at FVTPL, transaction costs that are
attributable to its acquisition or issue. A trade receivable without a significant financing component is
initially measured at the transaction price,




Paulmech Hospitality Private Limited

CIN: USS10TWB2010PTC151700

Notes to the financial statements for the year ended 31 March 2024
(Al amounts are in Indian Rupees ('000), unless otherwise stated)

i,

Classification and subseguent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at

- Amortised cost
- Debt investment measured at fair value through other comprehensive income (FVOCI)

- Fair value through profit or loss (FVTPL)
- Equity investments measured at fair value through other comprehensive income (FVOCI)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assels.

A financial asset is measured at amortised cost if it meels both of the following conditions and is not
designated as at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

— the contraclual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measure al FVOCI if it meets both of the following conditions and is not designated as
at FVTPL.

— the asset is held within 4 business model whose objective is achieved by both collecting contractual cash
flows and sclling (inancial assets; and

— the contractual lerms of the financial asset give rise on specified dates to cash flows that are solely
payments ol principal and interest on the principal amount outstanding.

All financial assets not classificd as measured at amortised cost or FVOCT as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designale 2 financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVOCT as at FVTPL. if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

Fingncial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held

at a porttolio level hecause this hest reflects the way the husiness is managed and infarmatian i provided

to ntanagement. The information considered includes;

— the stated policies and ohjectives for the portfolio and the operation of those policies in practice. These
include whether management’s sirategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows ot realising cash flows through the sale of the assets;

— how the performance of the portfolio is evaluated and reported to the Group’s management;

— the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed; and

— the frequency, velume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity.




Paulmech Hospitality Private Limited

CIN: US5101WB2010PTC151700

Notes to the financial statements for the year ended 31 March 2024
(All amounts are in Indian Rupees ('000), unless otherwise stated)

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets: Assessment whether conivactual cash flows are solely payments of principol and interest

For the purposes of this assessment, *principal’ is defined as the fair value ef the financial asset on initial
recognition. “Interest’ is defined as consideration for the time value of money and for the credit tisk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit. margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. To making this assessment, the Compuny considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features;
- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).

Financial assets: Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair value. Net gains and losses,
assets at including any interest or dividend income, ate recognised in profit or loss.
FVTPL

These asscls arc subscquently measured at amortised cost using the
clicetive interest method. The amortised cost is reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment
arc recognised in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Dcbt investments | These assets are subsequently measured at fair value. Interest income
at FYOL under the effective interest method, foreign exchange gains and losses
and impairment are recognised in profit or loss. Other net gains and losses
are recognised in OCI. On derecognition, gains and losses accumulated in
OCT are reclassified to profit or loss.

Financial assets
at amortised cost

Equity These assets are subsequently measured at fair value. Dividends are
| investments recognised as income in profit or loss unless the dividend clearly represents
at FVOCl a recovery of part of' the cost of the investment. Other net gains and losses

are recognised in OCI and are not reclassified to profit or loss

Financid liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL it'it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses




Paulmech Hospitality Private Limited
CIN: USS10tWB2010PTC151700
Notes to the financial statements for the year ended 31 March 2024

(At amounts are in Indian Rupees (000}, unless otherwise siated)

are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

ii. Derecognition

v

Vi.

Financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the financial

assel expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not

retain control of the financial asset.

if the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transiered asscts, the transferred assets

are not derecognized.

Financial liakilities

The Company derecogniscs a financial liability when its contractual obligations are discharged or cancelled
or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, 2 new tinancial liability based on the modified
terms is recognised at fair value. The difference between the carrving amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offsct and the net amount presented in the balance sheet when,
aid vuly wlho, the Company canendly bas a legally enfurceable rght w set off the  amourns and it iolends
either to settle them on a net basis or ta realise the asset and settle the liability simultaneousty.

Interest free loans

‘The Company has obtained interest free loan from its holding company. Such interest free loans are measured
at fair values determined using a present value technique with inputs that include future cash flows and
discount rates that reflect assumptions that market participants would apply in pricing such loans. The
difference between the Lransaction price and the fair value of such loans have been recognised as equity
cornponent in the books of the Company. The loan component is subsequently measured at amortised costs
and inferest expense is recognised using effective interest raic method. On modification in the terms of such
loang whercin they became repayable at the option of the borrower resulting in it becoming perpetual debt,
such [oans including accrued interest up to the date of modification have been treated as other equity.

Financial guarantee

Financial guarantee contract is a contract that requires the issuer to make specified paymenls o reimburse
the holder for a loss it incurs because a specilicd debtor fails to make payment when due in accordance with
the original or modified terms of a debt instrument.

Such guarantees are initially measured at fair value and subsequently at the higher of:

- the expected credit loss allowance determined in accordance with Ind AS 109; and

- the amount recognised initially less, when appropriate, cumulative amortisation recognised in accordance

with Ind AS.
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vi.

3)

Modification of financial assets and liabilities

Financial assets:

Ifthe terms of a financial asset are madified, the Company evaluates whether the cash flows of the modified
asset are substantially different. If the cash flows are substantially different, then the contractual rights to
cash flows from the original financial asset are deemed to have expired. In this case, the original financial

asset is derecognized and a new financial asset is recognized at fair value.

It the cash flows of the modified asset carried at amortized cost are not substantially differeat, then the
modification does not result in derecognition of the financial asset. Tn this casc, the Company recalculates
the gross carrying amount of the financial asset and recognizes the amount arising from adjusting the gross
carrying amount as a modification gain or loss in profit or loss.

Financial Lighilities:

The Company derecognises a financial liability when its terms are modified and the cash flows of the
moedified liability are substantially different. [n this case, a new tinancial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

Impairment

Impairment of financizl instruments

The Company recoguises loss allowances for expected credit losses on nancial assels measured at amortised
cosl.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt

securities at Fair value through profit and loss (FVTPL) are credit-impaired. A financial asset is “credit-
impaired’ when one or more events that have a detrimental impact on the estimated future cash flows ol the

financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following obscrvable data:

-significant financial difficulty of the borrower or issuer;

-a breach of contract such as a default or being past due for 90 days or more;

-the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

- it is probable that the borrower will enter bankruptey or other financial reorganisation; ot

-the disappearance of an active market for a sceurily because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the
following, which are measured as 12 month expected credit losses

- debt securities that are determined to have low credit risk at the reporting date; and
other debt securities and bank balances for which credit risk (i.e. the risk of defauit occurring over the
expected [ife of the financial instrument) has not increased significantly since initial recognition,
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4
Loss allowances for trade receivables ure always measured at an amount equal to lifetime expected credit
losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events aver
the expected life of a financial instrument.

i 2-month expected credit losses are the portion of expected credit losses that result from default events that
are passible within 12 months after the reporting date (or a shorter period if the expected life of the instrument

is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical experience and informed credit
assessment and including forward-looking information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.c. the difference between the cash flows due o the Company in
accordance with the contract and the cash flows that the Company expects to receive).

As a practical expedient, the Company uscs a provision matrix to determine impairment loss aliowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates
over the expected life of the trade receivables and is adjusted for torward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking

estimates are analysed.

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying

amount of the assets.
For debt securities at ['VOCI, the loss allowance is charged to protit or loss and is recognised in OCL

Write-off

The gross carrying amount of a financial asset is written off {either partially or in full) to the extent that
there is no realistic prospect of recovery. This is gencrally the case when the Company determines that the
debtor does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write- off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.
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B.

4)

5)

Impairment of non-financial assets
The carrying amounts of assets are reviewed at cach reporting daie if there Is any indication of impairment
based on internal/external factors. If any such indication exists, then the asset’s recoverable amount is

estimated.

The recoverable amount is the greater of the asset's (or cash generating unit’s) net selling price and value
in use. In assessing value in use. the estimated future cash Mows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time vaiue of money and tisks specific

to the asset {or cash generating unit) JCGU}.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Tmpairment losses are recognised in the statement of profit and loss. Impairment loss
recognised in respect of a CC(HU is allocated first to reduce the carrying amount of any goodwill allocated,
it any to the CGL, and then to reduce the carrying amounts of the other assets of the CGU (or group of

CGUs) on a pro rata basis.

An impairment loss in respeet of goodwill is not subsequently reversed. Tn respect of other assets for which
impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether
there is any indication that the loss has decreased or no longer exists.

An impairmenlt loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. Such a reversal is made only (o the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined net of depreciation or amortisation, if no impairment

loss had been recognised.

FProvisions (other than cmployvee benefits)

A provision is recognized when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation,
in respect of which a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and
the risks specilic 1o the liability. The unwinding of the discount is recognised as finance cost. Provisions
are reviewed by the management at cach reporting date and adjusted to reflect the current best estimates at

each reporting date.

Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed

by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation, or a present obligation whose amount cannot be estimated
reliably. The Company does not recognize a contingent liability but discloses its existence in the financial

statements,
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6) Baorrewing costs

Borrowing costs are interest and other costs (including exchange differences arising from foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs) incurred by the Comapany
in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition and/or
construction of an asset which necessarily take a substantial period of time to get ready for their intended
use are capitalised as part of cost of that asset. Capitalisation of borrowing costs is suspended in the period
during which active development is delayed due to interruption, other than temporary interruption, Other
borrowing costs are rccognised as an expense in the restated consolidated Statement of Profit and Loss in
the period in which they are incurred,

7) Recognition of dividend income, interest income or expense
Dividend income is recognised in profit or loss on the date on which the Company’s right to reccive payment
is established.
[nterest income or expense is recognised using the effective interest method,
The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:
- the gross carrying amount ol the financial asset; or
- the amortised cost of the financial liability.
In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or Lo the amortised cost of the liability. However, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effeclive interest rate to the amortised cost of the financial asset. If the asset is
no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

8) Foreign currency translation

Transactions and balances

Fereign currency transactions are translated into the functienal currency using the exchange rates at the dates
of the transactions, Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in forcign currencies at year end exchange
rales are generally recognised in the Statement of profit and loss.

Foreign exchange differences regarded as an adjustment to botrowing costs are presented in the profit or
loss, within finance costs. All ather foreign exchange gains and iosscs arc presented in the profit or loss on
a net basis.

9) Income taxcs

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent
that it relates to a business combination, or an item recognised directly in equity or in other comprehensive

income,
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Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the vear and
any adjustment 1o the tax payable or receivable in respect of previous years. The amount of curtent tax payable
or receivable is the best estimate of the tax amount expected to be paid or received that reflects uncertainty
related to income taxes, if any. [t is measured using tax rates enacted or substantively enacied at the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set offthe
recognised amounts, and it is intended to realise the assct and scitle the liability on a net basis or
simultancously.

Deferred tax

Delerred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes. Deterred
tax is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax is not recognised for

* temporary differences arising on the initial recognition of assets or liabilities in a transaction that:

- is not a business combination; and
- at the time of the transaction (i) affects neither accounting nor taxable profit or loss and {ii} daes
not give rise to equal taxable and deductible temporary differences.

Deferred tax asscts are recognised for unused tax losses, unused tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which they can
be used. Future taxable profits are determined based an the reversal of relevant taxable temporary differences.
I the amount ot taxabte temporary difterences (s sufiicient to recognize a deferred tax asset in full, then
future taxable profits, adjusted for reversals of existing temporary differences, are considered, based on the
business plans of the Company. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realized; such reductions are reversed

when the probability of future taxable profits improves.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or
the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting

date.

The measurement of deferred tax reflects the tax conscquences that would follow from the manncer in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets and Company intend to settle current tax liabilities and assets on a net basis or such tax assets and
liabilities wil} be realised simultaneously.

10) Measurement of earnings before finance costs and tax

The Company has elected to present earnings before finance costs and tax as a separate line item on the face
of the Statement of profit and loss. The Company measures earnings before finance costs and tax on the face
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af profit/ {loss} from continuing operations. In the measurement, the Company does not include finance costs
and tax expense,

11) Segment reporting

An operating segment is a component of the Company that engages in business activities from which it may
earn revenue and incur expenses, including revenues and expenses that relate to transactions with any of the
Company’s other components. and for which discrete financial information is available,

Operating segments are reported in a manner consistent with the internal reporting provided 1o the chief
operating decision maker (CODM). In accordance with Ind AS 108, “Operating Segments”, the operating
segments used to present segment information are identified on the basis of information reviewed by the
CODM Lo allocate resources to the segments and assess their performance.

12} Earnings per share

Basic carnings per share are caleulated by dividing the profit or loss for the period attributable to equity
shareholders by the weighted average number of shares outstanding during the period.

For the purpase of calculating diluted earnings per share, the profit or loss for the period attributable to
equity sharehelders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares, except where the results wauld be anti - dilutive.

13} Cash and cash equivalents

Cash and cash equivalents comprises of cash at banks and on hand, cheques on hand and short-term,
deposits with an original maturity of three months or less, which arc subject to an insignificant risk of
changes in value.

14) Expenditure

Expenses are accounted for on the accrual basis and provisions are made for all known losses and liabilities.

2A. Changes in material accounting policies
I) Material accounting policy information

The Company adopted Disclosure of Accounting Policies (Amendment to Ind AS 1) from 1 April 2023,
Although the amendments did not result in any changes in the accounting policy themselves, they impacted
the accounting policy information disclosed in the financial statements,

The amendments require the disclosure of *materizl’ rather than ‘significant’ accounting policies. The
amendments also provide guidance on the application of materiality to disclosure of accounting policies,
assisting entities to provide useful, entity-specific accounting policy information that users need to
understand other information in the financial statements.
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3

Property, plant and equipmrent and Capital worbi-in-progress

Reconciliation of carrying amount

Ereehold land
(a)

Tatal Property,
plant and equipment

Caupital work-in-
progress (h)

Gross carryigg amount

Balance as at 1 April 2027 79,200 79,200 122,842
Additions - - 480
Balanee as at 31 March 2023 70,200 79,200 123,322
Additions - - 31,138
Balunce as at 31 March 2024 79,200 79,204) 154,452
Accumunlated depreciation

Balance as at 1 April 2022 - - -
Charge for the year - - -
Balance as at 31 March 2023 - - -
Charge for the year - - -
Balance as at 3] March 2024 - - -
Net carrying amount

Balance as at 31 March 2023 79,200 T.200 123,322
Halunce as at 31 March 2024 79,200 79,200 154,452

#) The Company had pledged its freehold land as secunty for Non-Convertihle Debentures (MO wsued by Bargue Hotels Provate Taenided and SAMHETY Busimess Harels
Brovate Timited in v o Vistra ITCL (Indiad Limited (Debenture Trustee). The security was released on 21 MWarch 2023

) Tneludes capitalised bormowing costs refated o constructon of the botel of INE 192881 31 Marel 2073 - INH 19 2585,

¢} Title deeds of immovable property are hefd in the name of the Conpany
d} During the year, the Company has capitalised operating expenses in capual work in progress amounting INR 6,182,

(i) Capital-Work-in Progress {({"WEP) - Disclosure ol ageing schedule

ay CWIF ageing schedule

Ascing for capital-work-in progress as on 31 March 2024

Amouoat in CWIP for

CWIP Tatal
Less thar I year 1-2 years ] 2-3 years More than 3 vears
Project tn progress 31130 480 [ [0 122,742 154 452
Aueing lor capetil-work-in prosress as on 31 March 2023
CWIP Amount in CWIP far Total
Less than 1 year -2 vears 2-3 yeary More than 3 years
Projects temporarily suspanded 481 140 150) 122,592 123,322

(b) CWIP completion schedule

Ior capital-work-in progress, whose completion 1s overdue eompared fo 1s orgnal plan, the project-wise detatts of when the project 1s expevied 1o be completed as of 31 March

2024 and 31 March 2023 are as follows

As at 31 Mareh 2024

To be compleded in

CWIr Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Project in progress 134 452 - - - 154,452
As at 31 March 2023
CWIP To ke eonmepleted in Tofal
Less than | year 1-2 years 2-3 years i More than 3 yeurs
Prajects temporarily suspendad - 123322 - f - 123322

The Company docs not have any capital-wink-in progress whose cost has exceeded tfrom its original plan.
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4 Dther financial assels - non coreent Ax at g ar
Alsecured, connidered poomd) 31 March 2024 31 March 2023

Security deposits 1394 1436
195 196
5 Incomne tax disels [nel)
Tax deductad at source and ingome tay receivable 1,064 -
25064 -
4 Diher non-corrent assels
Minsecyred, connidered goud)
Capial advances 2518 1.1
Taxes paid undes piotes) (refer nose 25) - 1050
Balanee with statutary authoritics 3,527 8,515
A4S 13,526
T Cash and cesh equivalents
fLimsecnred, considered tood)
Exnlances with banks
- iN ClUrrent accaunts | 152 3972
1151 3,727
4%  ther coivent assets
(Limrecnred, convderod good
Advance to supphiers 3 -
Batace with stalutory authonities; 6,072 -
el 25

Prepaid expenses
6097 26
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9 Equity share capital As at As at
31 March 2024 31 March 2023
Number of shares Amount Mumber of shares Ainaunt
Autherised share capital
Exquity shazes nf INR | D cach 2 000,000 20,0040 2000044 20,0040
2,000,000 2 2,000,000 20,004
Issued, subscribed and fully paid up o )
Faqaity shares of TN 10 cach 1,597 752 12,974 1,067,752 12,974
1,997,751 19978 |,p07,752 19,978
#) Reconciliation of the equity shares putsignding at the beginning and at the end of year.
Far the year ended For the year ended
31 March 2indd 31 March 2623
Number of shares Amount Number of shares Augount
Equicy shares :
Arthe beginming of the year 1,997,752 15,973 1987752 155978
At the end of the vear 1.997.752 19,978 1.997,752 15978

1) Rights, preferences and restriclions attached ta equity shares

‘The Campany has only one ciass of equity shares having the par value of [NR 19 per shane, Each holdar of equity share = entitled 1o ane vete per shars The eyuity steares are eotetbed ta receive dividennl as decla=d
In the event of liquidation of the Carepany, the hobder ol equity shares wall o2 entiied (o receive remaining assets of the Company, after distribution of all preferenpial ampunts. The distzibution wil! be :n
wroparbivn t e nuznber of cguity shares held by dhe shareholde:s

) Shares held by holding company

31 March 2024 31 March 2625

Name of shareholder Number of shares Amount Numbur of shares Amyunt
Equity shares
Bargue Hotels Prvale Linited {Helding Company)® 1,957,732 [9.97% 1,597,752 19978
dj Dretails of sharcholders hofding more than 544 shares
Name of shareholider Number of shares " of holding Number of shares % of holding
Lquity shares

1,557 752 1 D% 1,987.752 100

Barque Holels Pruvate Leouted ©

™| share s held v Mr Gyana Das as & norunes shareholds
&) As per records af the Company, including its vemster ot sharcheldéers! members and other Jdeclarations recerved from shareholders regarding beneticial interest, the abave sharcholding reareseats both |ggal and

benelicral ownerstup of shares.
N shares have been allotted without paveaent of cash o by way of banus shares durng the penod of five vears imzediacely precedmy the Balance Sheet date

I Details of shares held by promoters

As a1 31 ¥arch 20024
Na. of shar h inni N, of shar h: N
S.no Promaoter Name o- of shares at the bepinuing Chanpe daring the year 0. of shares at the end "o ol Tatal Shares % change during the vear
ul the year ol the year i
| Bargque Hatels Privawe Limited | 297,742 - 1,997,752 10484 Wa Change
As al 31 March 2023
. No. of sh e beginni No., of sh I th d
S.no Prampter Name 0. afshares at [ae heainning Chanye duriog the year 0. ol shares af e en =% ol Totaf Shares %h chiange during the year
of the year of the year
1,967 752 - 1997752 160% No Change

1 Barque Hotels P1-vare Linuted
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As at

10 Other equiry 3t March Hi2d

As at
31 March 2023

Securitigs pramium 12,920 12,920

Retained samings {86,702} (73.777)

Lguwy compenert of inzerest fres loans frons Holding company 295,169 -
221,387 {B0,857)

a) Recuritias premivm

Balanze ar the begenning of the year 12,920 12,9240

Batance ar the end of the year 12,920 12,920

Secunies prennwn is nsed to recard (he premium received on issue of shares. [t s utilised in accordance with the provisions of the Companies Act 2013,

b) Retained Earninga

Ealance at the beginomg ol the year (73.777) (44 180y
Loss for the year (12,923} [29.497)
Balanee al the end of the year (86.702) (73,777
Retained camings represent the amount of accumutated losses of the Company,

2) Equity companent af interest free loan {unsecured) from Holding company

Balance at the beginung of the year - -
Add : Lean from Holding Compaby received - translermed [tom barrowings 267 660 -
Add : Loan from Holding Company reveived - tecognised dicectly in ollier equety 27500 -
Balance at ihe end of the year 295,169 -

This represenrs the cquity component of the interest fiee loan received fron Bargue Hotels Private Limited, the Holding Company, Pelow are the terms of

unsecured Joan from Holding Company w.e. 1 October 2023:

= Loan to be considerid as perpetual debt

- Nil rate of interest

- Repayalle at the option of' the Comparty.

Accordmgly, the entire Joan balance {including accrued witerest thereon) as on 30 September 2023 has been transferred o Other equicy
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L1 Non-current financial iahilities - Borrawings As at As at
31 March 224 31 March 2023
Uinsecured loan from helding company * - 233918
_ 25359] b}
* inuludes wnterest acenied on loan ansountmg wo [NR Wl 31 Margh 2022 - INE EL4,001)
Loan from helding company was unsecured, repayvuble on demand as per the mutval consent having interest cate of 2% per annum. Adse reter (0 note 10
t2  Current financial liabilities - Trade payables
Trade payables
- tetal oustanding dues of wmicrn cnterprises and small enterprises (refor note 263 _ -
- total cntstanding duss of craditms other than micto enterprises and small enreeprises 313 305
313 308
) The Company's exposute ta cunency and Lguidity risks related ta teade payables 1s disclosed in note 24,
Trade pavable ageing schedule
As ac 31 March 2024
] Quislanding for follawing perinds from dzie of ransacrion
. vE han 3
Farticulars Accrued expenses Less than | year 1-2 years 2-3 years ! m:e:‘lr:“ Total
Others 303 - - - 313
As at 31 March 2423 _—
Q ling for following perivds from dace of wansaction
. Maore than 3
Particulars Acerued expenses Less than 1 year -2 years 2-3 yraes or:t;r:n Taotat
Others - 305 - - - - 263
The Campary does not have any disputed duss which are payable as 2t 3] March 2624 and 31 Muarch 2023,
13 Current finzncial liabilicics - Others
Payable for capital sssers® 7.688 [
7.688 1@
* Also refer nole 23 lor related party disclosure
14 Other current Liabilities
Statuwiory dues payable 240 274
240 274
15 Current provisions
Provision for income tax litzation {refer note 2{) - 4,017
- 4,017
Mavement in provisian for income tax litigation
Opening balancs 4,017 3,733
Prowvision ¢reated during Lhe year - 284
Provision revetsed dunimg the year 4017 -
- 4,017

Closing balance
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16  Tax expense Fur the year endedl For the year enidud
31 March 2024 31 March 2023
A. The major components of inconte tax expense are
Recognised in profit or loss
Current tax - 284
Tax expense retated to ealier vears 4017 -
{4,017} 284
B. Recamciliation of effective tax rate {tax expense and rhe accounting profet mleilpied by Corspany's d ic tax vate}
For the year ended For the year ended
31 March 2024 31 March2023 _
Y Amount kL Amount
Loss before tax (16,942) (22.313)
Tax using the Cornpany’s domestic tax rate 1517 4,264) 25.17 (7,403)
Tax Elfect of:
Non recopnition of deferred taxes on temporary differences 2504 4,242 12517 7405
Non recognition of deferred taxes -Permanent D) 22 - B -
Effective tax rate - - - -
As ar As at
C. Deferred rax assets / liabidities 31 March 2024 31 March 023
Deferred tax assers
Unabsarhed business osses as per [necome Tax Act, 1961 3880 3491
Disallowanice ws 438 ol theome Tax Act, 1961 for acerucd intcrest 20,339 25,6895
33,428 19,185
Deferved tax liabilities
Property, plant and equipnicat and capital wark in progoess 11,745 L1745
EL745 14,745
BDeferred tax assets (act) 11,683 L7441
Deferred tax assets recugnised ® - -
" The Company has sigmificant carry forward business losses as per Tncome Tax Act, 1961, ln view of absence of reasonable cerainty of sufficient future taxable
privits, deferred tax assats has besn recognized to the extent of deforred ax Habilities anly.
B, Myyement in deferred tux balances
31 March 2024
Particul
riedfars Balance as at Recngnized in profit Balance #s at
L April 2023 or loss during 2023-24 3t March 2024
Property, plant and equipment and capital work in progress [11.745) - (11.745)
Bisallowance u's 438 of [ncome Tax Act, 1961 {or accrued interest 23 695 3,843 29334
Unabsorbed business losses as per Income Tax Act, 1961 3,441 397 3,889
Toral 17,441 4,242 21,683
31 March 2023
Particulars Bulance as at Recognised in profit Balance as at
L April 2822 or loss during 2022-23 31 March 2013
Property, plant and equipntent and capital work in progress f11.743) - {(11,74%)
Disallowance w's 438 of Income Tax Act, 1961 for accroed terest 18,967 6,728 25,645
Lnabsorbed businsss losses as per Iacome Tax Act, 1961 2,814 677 3,491
Fatal 10,036 7,405 17,441

j \‘(;,3
| ol Gurugram) ’aj:
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E. Tax Losses carried forward

Ta losses for wheoh na deferred tax assel was recognised with expriry date as follows

Ax at
31 March 2024
Ampunt Expiry Date
(Financial Year}
Busingss loss 283 2024-25
Business {oss 710 2025-26
Business toss 46 2026-27
Business loss 3,157 27-2%
Business loss 3,237 2028-29
Business Inss 3365 2620-30
Busingss loss 2,582 2035-31
Business loss 1,660 207132
As at
31 March 2023
Amount Expiry Date
(Financiaf Year)
Basiness [oss 77 202324
Business loss 243 2024-25
Business loss o 2023-20
Business loss 466 M26-27
Busingss loss 3,187 T2y
Busingss loss 3,237 U28-29
Business loss 3,363 2029-30
2,582 2030-31

HBusiness loss
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Far the year ended

For the year ended

17 Otherincome
31 March 2024 51 March 21123
interest imeome trom financial assets ae amortised cost
- Um bank deposits T 17
76 17
18  Finance costs
Interest expense on binancial lishibities at amortised cast
- Borrowinys 15,27% 26,731
Tnterest expense on delay in deposit of statutory dues 3 -
Other finance cost 17 -
15,429 26,731
19 Other expenses
Communication 15 3d
Contractual labour 468 933
Insurance 62 b3
Legal and mrofessiunal fues 637 Tod
Payment to audilors* PR 2o
Powser and fuet 117 237
Rales and taxes 74 79
Miscellaneous expenses i 27
1,589 1,599
* Payment Lo anditars {net of tax)
Statutory audit 200 200
Reimbursement of expenses 110 10
210 10
0 Earnings per share (EPS)

Rasic EPS 15 caleniated by dividing the loss for the year attributable to equity shareholders by the weighted average number of zquity shares outstanding

duting the year.

Diluted EPS (5 caleulatzd by dividing the luss for the year altributable to the eguiiy shareholders by the werghted averapge namber of equity shaes
autstanding during the year plus the werghied average namber of equity shares that would be 13suad on conversion of all the dilutive potential equity shares

it equily shares

For the year ended
31 March 2024

For the year ended
3 March 2023

MNet loss atteebsetable to ciquity shareholders (12.925) (24597
Wetghted average numnber of equity shares for caleulation of basic CPS 1,997 752 1,957,732
Weighted average numbet of equity shares fur calenlition af diluted EPS 1,997 752 1,997,752
Momenal value of equity share (INR) ] 10
Basic Inss per share (TNR) 847 (1480
Dilieee) loss per share {INR) {6547} (14.82}
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21

22

Contingent liabilities and commitments
For the year ended For the year ended
31 March 2024 31 March 2023
Commitments
Estimated amount of contracts remaining to be executed on capital account and others, and 144210 -
not provided for
Contingent [tabilities
Particulars As at 31 March 2024 As at 31 March 2023
Total demand Amount paid nnder protest Total demand  [Amount paid under protest
Income Tax Act, 1961 - - 13,723 2,060}

The Company had received an assessment order for financial year 2013-14 whereby an addition of TNR 32,798 has been made to the total
income ol the Company. The addition pertains to unreasonable share premium under section 36(2)(vith) of Income Tax Act. 1961, The
Company had depesiled TNR 2,060 towards 15% amount of total demand of INR 13,723 and had filed an appeai before the Commissioner of
[ncome-tax (Appeals) against the said addition. The Company was carrying a provision of INR 4,017 as on 31 March 2023 in the books
against the aforesaid case. During the current year, the Company has received a favourable order Irom the Commissioner of [ncome-tax
{Appcals) and accordingly the provision in books has been reversed in the Statement of Profit and Loss.

Operating Segments

The Ultimate Holding Company's Chief Exccutive Officer has been identified as the Chiel’ Operating Decision Maker {'CODM), since he s
responsible lor all major decision with respect to Lhe preparation and execution of business plan, preparation of budget, planning, alliance,
merger, acquisilion and expansion of any new tacility,. CODM has examined the company's performance from product and geographic
perspective and has identilied a single business scgment i.c. "Developing and running of hotels”, hence no specitic disclosures have been

A. Infurmation about products and services
Company prirmarily deals in one business namely "Developing and running of hotels”, therefore product wise revenue disclosure is not

applicable.

B. Infarmation about geographical areas
The Company provides services to customers in {ndia, Further, there are no non-current assets located outside India.

C. Information about major customers (from external custonrers)
The company did nel earn any revenue during the year,
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13  Related party disclosures

a) Related party and natue of related party relationships

BDeseriprion of relatisnship Name of related party

FAMHI Hotels Lamited

Uttirnate Halding Company
Barque Flatels Private Limited

Holding company

b) Related party transactions during the year:

Particulurs Holding Company

3L March 2024 31 March 2023
Unsecured loan taken
Bargue Hotels Povare Linmted - 4.800
Interest expense on unsecured foan
Bargue Hotels Private Limited 15.278 26,731
Loan from ITalding Company received (directly recognized in other equicy) 27,500 -
Addition in Capital work in progress (CWTP)
SAMHI Hotels Limiled 4 890 -

The Company has pledged its treehold land in respact of loan obtained from bank/financial institution by Barque Hotels Private Limited,
the Holding Company.

¢) Related pariy balarces o1 the vear end

Particulars HoMing Company

31 March 2024 31 March 2023

Noa current horrowings
Bargue Holels Frivate Limited

- 253918

Equity component of interest free loans from Holding company
Bargue l{otels Private Limited

295.169 -

Payable far capital assets
SAMHI Holels Limuted

5,759 -

Chatstanding balances from refaled partics at the vear-end are unsecured and settlement occurs 1n cash.
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Financial instruments — Fair values and risk manazement
A) Financial insirumenis by calegory and [air value

Tiie below table surunarzes e judsements and estunates male i determining the fair values of the financial irstnouents that are
(a) reectused and measured wi farr value and
{b) messured 3t amotised cost anet for wdne G values are disclosed m the Tancal stalements
Ta provide an indieation abour the reliabilicy of the nputs vsed in detenmining tair value, the Company has classified ns financial msruments info the three levels prescrbed

ander the acciawiting slandard

31 March 2024
. Level of Fair ¥alae Through Fair Yalue Threough | Amortised Cost
Particelars Hieravchy Profir and Loss {Yther Comprehensive
’ {FYTPLj Income (FYTOC])
Financial assets
Oeker nor cwrent financial assels - - 196
Cash and cash equivalerts - - 1.132 !
Tzt linanciul assets - - 1,348
Financial liahiliries
Current trade payables - - 313
Other current Fnancial habues - = . 7688
Talal linancial liabi - - 8.nal
31 March 2023
) Level of Fair Yalue Through Fair Value Throngh Amortised Cost
Particulars Hierarchy Frofit and Loss Other Comprehensive
(FVIPL) Ineome (FVTOCT)

Financial assets
“Orther nen current financial assets - - [%6
Cash and cash equuvaleris - - 3,727
Tatal finangial assels - - 3,935
Financial liabilities
Non-current Borrowings 2 - - 333918
Current trade payables - - 305
Olher cwrrent linaneiad hab:uees - - 1352
Total financial liabilities - - 253,585

“Fhe Car value ot rade pavables, ather current financial abifines and eash and cash squivaients apprnaamate rhes camyts smewms, due to their shor-tenn natiee
Tnterast raies w nos-cun ol bon owsngs e equivalent o markel rate, Accordmghy, Uie carnying valus ol such bon awaigs apmusimates the far value,
The Company hag not drsclosed the fair values of non-current Fnancial assets as the:r carrying amount 1s & reasonable approsmiation of facr value

R} Mrasnrement of fair values
There are na transter beiween Leve! 1, Level Z and Level 3 dunng he year

) Financial risk management

Risk management framework

The Company s acrivities expose i1 1o & variety af fnancial tisks. marker nisk (ncluding iterest rate rizk), credat risk and liqudity risk

The Lkimate Holding Company's Chiet Finanaial Officer under the dircelions of Board of Directars mmpterments fmancial nsk management palicics across the Company Thc

Company s risk management policies are established to identfy and analyse the nisks Taced by the Company, 10 sen appropriare sk lunus and centols, le monnor nsks and
ize the financial impact of such risks The risk management policies and svstems are reviewed regularly © reflect changes in market

adherenee to limits m order o men.
condiions and the Company's activites.

i Credit risk
Credit risk 55 the risk of Yimancial loss to the Company if a custoner or counterparty te a financial instrument fails to meet its contraciual obligatons The carrying amount of
finanural assets represent the masimwn erede nisk exposure. The Company has credic peliciss w place and the exposures to these credit tsks are monitored on an otgoing basis.

The Company poltey 15 o place eash and cash equvalents and ather bank balarces with banks and financ:al insrinzcion counterparties wih good credit raung

The Company has greer. secunty doposits to vendors and goverment departments for scouring services from them The Company dues nor expect any default from these partes

and accordengdy e oisk of detanlt = neghy:ble oroml

There are no sigit:cant cancentrateens of eredit risk within the Company

Guruga
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iii. Ligpuiclity risk

The: Compzny s approach te managmg ondmy s to cesure, as far as possible, that it wili have sufficient liguidity to meet its Fatlities when they are due, under both normal and

stressed eondizions

The Commgee's hgwdily nisk mansgemen! wcludes maimaming sufficient cash and marketable securities zand ensuring the avaitabainy of funds through support from wilmate

holding company.

Congsquently. the Company belicves that procesds from financing activities well contiue to provide the necessary funds to cover 15 shot terem and Tong term Tquidicy needs.
Expusure o liguidity risk

The fallewing arc the remaiming contractual marurices of financial liabilities at te reponting date The amounts are oross and undiscounted

Contractual ¢ush flows (INR)

31 Murch 2024 Carrying amaunt Tatal B-1 year 1-2 years 2-5 years Maore than §

Nan - derivative financial tiabilties

Teace payables 313 313 33 - - -

Olher curent financial halwlities 7588 T BEE 7,688 - - -

$,001 8,001 8,001 - - -
Cantractual cash flows (INK)

31 March 2423 Carrying amount Tutal U1 year 1-2 years 2-5 years More than 5

Non-derivative financial liabilitics

MNrw-cureni bon iwengs 233918 253518 - - - 233,914

Trade payables 303 303 305 - - -

Dither current tinancial labilities 1,562 1362 1362 - - -
155,385 255,585 1,567 - - 253,918

il Market risk
The Compary is exposed to market risk prirmanly relatous o the rigk of changes i markst prices. such as isteresr rates, that will affeet the Comparry’s expense or the value of i#s

holdings of linancial instrumenits

Interest rate visk

Tateres rate -5k 15 the pisk that the far value or future cash flows of a financial instnomnent will fluctuate because of changes m market mierest rates The Company®s exposire t
the risk of changes oo e kel inteeest cates 1elales pomanly 1o the Company s borrownzzs wiih fixed miteest tales

The Company evaluates the interest rates 1 the market or 2 regular bases Lo expore (e option ol relinancing of e borrowarmes ol e Ceripany.

Exposure to interest rate risk
T'he mterest rate profite af the Company's inwenest-heating financial instninients is as fallows

Amount in ENR
31 March 2024 31 March 2023

Fixed-rate instruments

N on=cuerenl burtwanigs - TEZUIH

Fairvalue sensitivity analysis for fixed-rate instruments
The Compaty does nal account for any fixed-rate financial assets or Snancial liabilitics at fair value through profit or loss Thetefore, a change in mterest rates at the reporting

date would ot affect profit ur luss Also teter note 24A Tor tan value discloswe.

25 Capital Management
The Company’s palsey 15 10 mamtain a sirong capital base so as to mamtain ivestor, ceeditor and market conlidence and 1o sustain funire development of the busincss.

The Buard of Directors of the Holding company seeks 1o maintain a balance between the higher returns that might be possire with hizher lovels of borrowing and the advantages
ancl secut iy wlTorded by + suund capital pasiion. The Company mamtors capital using loan to value (1LTY) methed Lo ensure that the loan to vahie does not increaze beyond 65%

oIt any given reporting date at Company level.
The Company i not subject ta exterually unjased czpital requirements

As a part of us capital management policy. the Compary dul not have any continuwng defaults in the repayment of Inans and nterest. There has been no loan covenant defmils.
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26 Disclosures ander Micro, Smalf and Mediom Enterprises Development Acr, 2006 (MSMED) As at As at
31 March 2024 31 March 2023
Dues te micro and small enterprises
The amatints cenaining wupaid to e aud small enterprises as at the end of the vear:
Pringipal - B
Interest - -
The amounts of the payments made to micro and small enterprises beyand the appointed day during cach

accounting year

The amount of interest paid under the act beyond the apponted day dunitg, the yea
The amaount of tnterest due and payable for the period of delay in makng payment (which have been paid but

beyond die appuinted day durng the year) but without addung the inferest specifed ander MSMED Act, 2006, -
The amount of interest aceried and remaining vapaid @1 the end of cacl aceounting year.

The amount of further imerest remaining due and payahte even in the secceeding years, untf such date when
the interest dues as above me actuaally paid 1o the small enterpnse for the purpose of disallowance as a -
deductible expenditurs under the Act

The management has identified enterprises whicli have proveded poods and services to the Company and which guality wdsr the definition of micro and sinall
enterprises, as defined under Micro, Small and Mediom Eneerprises Dovelopment Act, 2006 {MSMED) Accardinghy. the discleswre in respect of the amonnis
payable to such encerprises as ar 31 March 2024 and 31 Muarch 2023 has been made in the financedd starements based on informarioa received and avadable with

the Company.

.
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27 Going concern
The Company has incuread a net loss of INR 12,923 thousands during the vear ended 31 March 2024 and as of that date, the Company’s current liabiities exceeded s current assets by
INR 992 chongands.

The Cormpany has zontinued financial and operational suppost from SAMHET Fotels Limued {the ultimate holding company) and has projected to generate profits from its operations
post complettan of Holiday Tnn Express in Rajarhat, Kolkata hotel which s currently ander construction

The Company has assessed the Rguidity position and recoverable values of its financial and pos-firanzial assets. The Company has considered witernal and external sources of
bifurntalion and bas performed sensitivity analysis on the assumptions uscd and based an curent estimates. expacts (o recover the canying amaont of these asscts. The Conmpany will

continue to closely monttar ay miaterial changes W future econemic conditiong

In vicw of the above, the Managemeat and Board of Directors of the Camyrany have prepated thess financal staterments on a gomyg concen basis

18 MNew standards and interprerations, aot yet adepted
Ministry of Corporate Atfawrs {* MCA™) notifies new standards ar amendments 1o the existing standards under Companies (Indian Accounting Standards) Ruies as issued from time w0

time Asat 31 March 2024, MU A has not notiticd any new standacds o amendments to the zccounting standards whicl are effective from 1 apnl 2024,

29 Haliv Analysis and its elements

Ratin in fimes{"% Numerator Denominator 3i March 2024 | 31 March 2023 % Change Reason for variance

{a) Cwrrene Rario in times Curcent Assets Clrrent (.88 063 30.66%| Curcent ratio hus increased due
Liabalitizs to marease m the balance with

statutory authoritics

() Delt-Equuty Ratio In times Tatal Barrawings [ Total Equity - {620 -[00.00% Debi-Equity  Rano has
improved  because  micrest
Dearing  loan has  been
trapsterred (o other cguity
during the year.

() Return on Equicy Ratio in % Losg for the year | Average Total -12.89% 13.00% -1LL21%|Return on equity ratio has

equity Jingreased due to reducoon
losses and milerest tres foan
received  from helding
company.

{d) Return an Capital employed m %% Luss before Tangible Vet -(.63% 121 —}8.29% | The change in retigm on capiral
Nuanee vest and | Worth + Total emploved is due 1o reduction in
taxes Borowings lusses #nd murease n capital

employed.

(e} Trade payable tartover ratio in tmes Other cxpenses (Average Trade ss T T T g4e ;T ".39.34% | Decrease in trade pavable

Payables urnover  rato  is  dae ko

decrease in other expenses.

As the Company does not lkave any revenue generation unit ull 31st March 2024, s¢ the Cotpany bus ool preseotzd e foflowing 1atios.

a) Diebt service coverage ratio

b] Tuventory tenover ratio

) Trade recorvable qunover ratiy
dy Net capital rmover rato

e} Net profit ratio

3 Rewumn on investment
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30 Other statutory informartion
(1) The Company does not have any Benami propernty, where any proceeding has been mtiated or pending against the Company tor holding any Benami property.
(i) The Company does nat have any transactions snth compamies strock ofT.
(iii} The Company does now have any charges or sahisfaction which 15 vet th be resistered with Registear ol Companies {ROC) beyond the statutary persod.
(iv) The Company has not traded or wvested 10 Cryplo currency or Virtual Cunency dunng the financial yoar
(v} The Cumpany has not advanced or loaned or invested Fands fo any other person(s) or entingies), mcluding foreign couties {Intermediarest with the anderstandoing that the

Intermediary shall:
{a) directhy o indirectly tend ur invest in olher persens or entitics identitied in any manner whatsoever by or on behalt of the company (Lltimare Beneficianes) ar

tb) provide any guarantee. sgzurity o the like ta or on behalf of the Ultimate Baueficiaries.

{vi) The Campany has not recewved any fund from any person(s) of enptviiest, cluding foreign entities ¢Funding Party) with the understauding (whether recorded in writing or

otherwise] that the Company shail.
[a) Drectly or mdircctly lend or invest i other persons of entities (dentified in any manner whatsaever by or on behalf of the Funding Party (Ultimatz Beneficiaries) ar

(1} Peonvide any gnarantee, seaurity or the like on bebalt of the Ulirmate Beneficiavies

{vi1) The Company has not cntered inta any such transaction which is not recorded in the books of accounts that lras been surrendered or disclosed as income during the year o the tax
assessments wncler the Tneonte Tax Act, 1960 (such as. search or survey or any other relevant provisions ol1he Incoie Tax Act, 1961

{viit) The Company has sor granted any loans or advances in the nature of loans to promoters, ditectors. KMPs and rhe related partics (as defined under Companres Act, 209 3) erther
severally or pointly with any other person that are repayvable on demand or withaut specifying any terms or period of repayment

(x4 The Company has not been declared a wiltul defaulter by any bank or finznciat instizntion or government or any governmen autliority.

{x} The Company has complicd with aumber of faysrs prescribed under clavse (87) of section 2 of the Companies Act, 2013 read with Companies {Restriction on number of Layeish
Rules, 2817,

(xi) The Company has nol entered inte any scheme of anaogetnzut which bas an accounting impact om custent o previous finangial year.

(xii) The company has oot vevadued s popety, plant and equipment during the cutrenl of previous yiu.
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