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Indepencent Auditors Report

To the Members of Paulmech Hospitality Private Limited
Report on the Audit of the Financial Statements

We have audited the financial statements of Paulmech Hospitality Private Limited {the “*Company”} which
comprise the balance sheet as at 31 March 2023, and the statement of profit and loss (including other
comprehensive income), statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and {o the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2023, and its loss and other
comprehensive income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Audifor's
Responsibilities for the Audit of the Financial Stafements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Key Audit Matter

Key audit matters are those matters that, in our professional judgment, were of rost significance in our
audit of the financial statements of the current period. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Going Concern

Ses Note 26 to the financial statements

The key audit matter How the matter was addressed in our audit

The financial statements of the Company have | Qur audit procedures included:
been prepared on a going concem basis. * Enquired with the management and those
charged with governance regarding the

Regisieryd Office.
B 5 R & Co. {a parnership m with Registration Mo, BAE1223) converled imMo BS R & Co LLP {a 14th Floor, Cenbal B Wing and Norh C Wing, Mesco (T Park 4, Nesco
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BSR&Co. LLP

Independent Auditor’s Report (Continued)

Paulmech Hospitality Private Limited

The Company has a negative net worth of INR
40,879 thousands as at 31 March 2023 and
has incurred a net loss of INR 29,557
thousands during the year ended 31 March
2023. As at 31 March 2023, the Company's
current liabilities exceed its current assets by
INR 2,205 thousands. As at 31 March 2023, the
Company has been largely funded by loan from
its hoiding company (Barque Hotels Private
Limited) which has not been demanded for
repayment during the year. Further, the
Compariy has contractual cash outflows of
INR 1667 thousands (excluding future
contractual interest payments} due within
12 months of the balance sheet date.

The Company has continued financial and
operational support from SAMH| Hotels Limited
(the ultimate holding company) and has
projected to generate profits from its operations
post completion of Holiday Inn Express in
Rajarhat, Kolkata hotel which is currently under
construction.

In view of the above, the management and the
Board of Directors believe that the Company
will be able fo meet all its contractual
obligations and liabilities as and when they fall
due in near future.

Considering the subjectivity involved in the
assessment performed by the management
and board of directors of the Company, we
have identified the assessment of going
concern assumption as a key audit matter,

Company's ability to meet their obligations for
the next 12 months.

Assessed the appropriateness and
reasonableness of the cash flow forecasts for
the next 12 months.

Compared the forecasted statement of profit and
loss and cash flows with the Company's
business plans approved by the board of
directors of the Holding Company.

Assessed the reliability of cash flow forecasts
through a retrospective review of actual
performance in comparison to budgets.

Evaluated the reasonableness of the
assumptions used in the cash flow forecasts
which includes occupancy rate, average room
rate etc. To consider forecasting risk we also
performed sensitivity analysis over these
assumptions.

Assessed the adequacy of disclosures in the
financial statements relating to uncertainties and
mitigation thereof.

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company's directors' report, but does not include
the financial statements and auditor's report(s) thereon.

Our cpinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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BSR&Co. LLP

independent Auditor’s Report (Continued)
Paulmech Hospitality Private Limited

Management’s and Board of Directors’ Responsibilities for the Financial Statements

The Company's Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards {Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the ‘accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the hasis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of infernal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adeqguate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclesures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concemn. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.
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BSR&Co. LLP

Independent Auditor’s Report (Continued)
Paulmech Hospitality Private Limited

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with refevant

ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on cur independence, and where appiicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected fo outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 {“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the "Annexure A" a statement
on the maftters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A, As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢. The balance sheet, the statement of profit and loss (including other comprehensive income), the

statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

d. Inour opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.
e. On the basis of the written representations received from the directors as on 18 April 2023 taken

on record by the Board of Directors, none of the directors is disqualified as on 31 March 2023
from being appointed as a director in terms of Section 164(2} of the Act.

f. With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B".

B. With respect to the other matters te be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations as at 31 March 2023 on its financial
position in its financial statements - Refer Note 20 to the financial statements.

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

c. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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BSR&Co.LLP

Independent Auditor’s Report (Continued)
Paulmech Hospitality Private Limited

d (i) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 29(v) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity{ies), including foreign entities (“Intermediaries"),
with the understanding, whether recorded in writing or otherwise, that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Company (*Ultimate Beneficiaries”) or provide any guarantee, security or
the like on bebhalf of the Ultimate Beneficiaries.

{i) The management has represented that, to the best of its knowledge and belief, as disclosed in
the Note 29{vi) to the financial statements, no funds have been received by the Company from
any person(s}) or entity(ies), including foreign entities ("Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Parties ("UHlimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

(i) Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i} and (i) of Rule 11(e), as provided under (i) and (jii} above,
contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.

f. As proviso to rule 3{1) of the Companies (Accounts} Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.

C. With respect to the matter to be included in the Auditor's Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the Company has not
paid any remuneration to its directors during the year. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(16) of the Act which are required to be commented upon
by us.

ForBSR & Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

’g\ﬁ Kumar

Partner
Place: Gurugram Membership No.: 509822
Date: 17 August 2023 ICAI UDIN:23509822BGWIUKS5706
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BSR&Co.LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i} (@) (A} The Company has maintained proper records showing full particulars, including quantitative

(B)

() (©

()

(d)

(e)

(i) (a)

(b)

iy

(iv)

v

(vi)

details and situation of Property, Plant and Equipment.

The Company does not have intangible assets. Accordingly, clause 3()(a)}(B} of the Crder is not
applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of three years. In accordance with this programme, property,
plant and equipment were verified during the year. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. No discrepancy was noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deed of immovable property disclosed in the financial
statements is held in the name of the Company. However, original title deed is with the third
party. Therefore, we could not verify that titlte deed and have not received independent
confirmation from third party for the same.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

According to the information and explanations given to us, the Company does not hold any
physical inventories. Accordingly, clause 3(ii)(a) of the Order is not applicabie.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii)(b) of the Order
is not applicable to the Company.,

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments, provided
guarantee or security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, limited liability partnerships or any other parties during the year.
Accordingly, provisions of clauses 3f(iii)(a)} to 3(ii{f) of the Order are not applicable to the
Company.

According to the information and explanations given tc us and on the basis of our examination
of records of the Company, the Company has neither made any investments nor has it given
loans or provided guarantee or security and therefore the relevant provisions of Sections 185
and 186 of the Companies Act, 2013 ("the Act”) are not applicable to the Company. Accordingly,
clause 3(iv) of the Order is not applicable.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
provided by it. Accordingly, clause 3(vi) of the Order is not applicable.
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2023

(Continued)

(vii) (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax, Income-Tax
or other statutory dues have been regularly deposited by the Company with the appropriate
authorities.

As explained to us, the Company did not have any dues on aocounl of Duty of Customs,
Provident Fund, Employee State Insurance or Cess.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Goods and Service
Tax, Income-Tax or other statutory dues were in arrears as at 31 March 2023 for a period of
more than six months from the date they became payable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Income-Tax which have not been
deposited on account of any dispute are as follows:

b

(wiii)

(ix) (a)

(b)

(©

(d)

Name of the
statute

Nature of
the dues

Amount {Rs.
in
thousands)

Paid under
protest (Rs.
in
thousands)

Period to
which the
amount
relates

Forum
where
dispute
is

pending

Commiss
ioner of
Income
Tax
{Appeals)

13,723 FY 2013-14

Addition on 2,060
account  of
Unreasonabl
e share
premium

under section

56(2)(viib)

income Tax
Act, 1961

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, |n the tax assessments under the
Income Tax Act, 1961 as income during the year.

Interest bearing loans amounting to Rs. 253,918 thousands are outstanding as at the balance
sheet date and terms and conditions for payment of interest thereon have not been stipulated.
According to the information and explanations given to us, such loans and interest thereon
have not been demanded for repayment during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority,

According to the information and explanations given to us by the management, the Company
has not obtained any term loans during the year. Accordingly, clause 3(ix){c) of the Order is not
applicable.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that the Company has used funds raised on short-
Page 7 of 11
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BSR&Co.LLP

Annexure A to the Independent Auditor’'s Report on the Financial Statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2023

(Continued)

()

0

(x) (@)

(b)

(xi) (a)

b

©

(xii}

(xiii)

(xiv) (@)

(b)

(o)

(xvi) (a)

(b)

{©

(d)

term basis aggregating to INR 2,205 thousands for long-term purposes.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (3s
defined under the Act} during the year ended 31 March 2023. Accordingly, clause 3(ix)(e) is not
applicable.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2023. Accordingly, clause 3{ix)(f} is not
applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly, clause
3{x)(b) of the Order is not applicable.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According o the information and explanations given to us, no report under sub-section (12} of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3{xii) of the Order is not applicable.

The Company is a wholly owned subsidiary and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, transactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

In our opinion and based on the information and explanations provided fo us, the Company does
not have an Internal Audit system and is not required to have an internal audit system as per
Section 138 of the Act.

In our opinion and based on the information and explanations provided to us, the Company does
not have an internal audit system and is not required fo have an internal audit system as per
Section 138 of the Act. Accordingly, clause 3(xiv){b) of the Qrder is not applicable.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable:

The Company is not a Core Investment Company {CIC} as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

The Company is not part of any group {as per the provisions of the Core Investment Companies

(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
Page 8 of 11
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Financial Statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2023

(Continued)

3(xviy(d) are not applicable.

{avii) The Company has incurred cash losses of Rs 29,597 thousands in the current financial year
and Rs 26,615 thousands in the immediately preceding financial year.

{xwviii) There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable,

(xix) We draw attention to Note 28 to the financial statements which explains that the Company has
incurred losses in current year and previous year and has accumulated losses as at 31 March
2023. Further, the Company's current liabilities exceed its current assets as at 31 March 2023
by Rs. 2,205 thousands.

Further, it explains the management's assessment of going concern assumption and its
assertion that based on best estimates made by it, the Company will continue as a geing
concern i.e. continue its operations and will be able to discharge its liabilities and realise its
assets, for the foreseeable future,

On the basis of the above and according to the information and explanations given to us, on
the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report that the Company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this is
not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantse nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

000 The requirements as stipulated by the provisions of Section 135 are not applicable to the
Company. Accordingly, clauses 300{a) and 3(xx)(b) of the Order are not applicable.

ForBSR&Co.LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

Shweta Kumar

Partner
Place: Gurugram Membership No.: 509822
Date: 17 August 2023 ICAI UDIN:23509822BGWIUKS5706
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BSR&Co.LLP

Annexure B to the Independent Auditor’s Report on the financial statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We have audited the internal financial controls with reference to financial statements of Paulmech
Hospitality Private Limited (“the Company”) as of 31 March 2023 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at 31
March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of intemal control stated in the
Guidance Note on Audit of internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (the “Guidance Note”).

Management's and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’'s Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of intemal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls with referencs to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
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BSR&Co. LLP

Annexure B to the Independent Auditor’'s Report on the financial statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2023
{Continued)

statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and {3)
provide reasonabile assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statemenits,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR&Co.LLP
Chartered Accountants
Firm's Registration No.;101248W/W-100022

%‘a Kumar

Partnier
Place Gurugram Membhership Nn - ANAR??
Date: 17 August 2023 ICAI UDIN:23509822BGWIUKS706
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Paulmech Hospitalicy Private Limited

CIN - USS161WB2010FTCIS1700

Balance Sheet as at 31 March 2023

(Al amounts are in Indian Rupees ('000), unfess otherwise stated)

ASSETS

Non-current assets
Property, plant and ¢quipment
Capital work-in-progress
Financial assets
Other financial assets
Other non-cumrent assets
Total non-curvent assets

Current assets
Financial assets
Cash and cash equivalents
Other current assets
Total current assets

TOTAL ASSETS
EQUITY AND LIABILITIES

Equity
Equity share capital
Cther equity

Total equity

Liabilities
Non-current liabilities
Financial liabilities
Borrowings
Total non- current liabilities

Carrent liabilities
Financial liabilities
Trade payables
- total outstanding dues of micro enterprises and small enterprises; and
- total outstanding dues of creditors other than micro enterprises
and small enterprises

Other financial liabilities
Other current liabilities
Provisions
Total current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

As at As at
Note 31 March 2023 31 March 2022

3 79,200 79,200
3 123,322 [22.842
4 196 196
5 [2,526 12,390
215,244 214,628

6 3,727 135
7 26 34
3,753 169

218,997 214,797

8 19,978 19,978
9 {60,857} (31,260)
(40.879) (11,282}

10 253,918 220,657
253,918 220,657
11

305 307

12 1,362 1,362
13 274 20
14 4,017 3,733
5,958 5422

259876 226,079

218,997 214.797

The notes from Note 1 to Note 30 form an integral part of these financial statements.

As per our report of even date attached

for BSR& Co. LLP
Chartered Accountants
ICAI Firm Registration No.: 101248W/W-100022

’
weta Kumar

Partrer
Membership No.: 509822

Place: Gurugram
Date: 17 August 2023

For and on behalf of Board of Directors of
Paulmech Hospitality Private Limited

/

Gydra
Directo
DIN : 03563467

Place: Gurugram
Date: 17 August 2023

oSS

Manish Bhagat
Director
DIN : 08092409

Place: Gurugram
Date: 17 August 2023




Paulmech Hospitality Private Limited
CIN - USS101WEB2010PTC151700
Statement of Profit and Loss for the year ended 31 March 2023

(Al anounts are in Indian Rupees ('000), unless otherwise siated)
For the year ended For the year ended

Note 31 March 2023 31 March 2022
Income
Qther income 16 17 328
Total income 17 328
Expenses
Other expenses 18 2,599 2.587
2,599 2,587
Loss before finance costs and tax (2,582) (2,259)
Finance costs 17 26,731 24,072
26,731 24,072
Loss before tax {29,31%) {26.331)
Tax expense 15
Current Tax 284 284
284 284
Loss for the year (29,597) (26,615)
Total comprehensive loss for the year (29.597) (26,615)
Earnings/(loss) per equity sharve 19
Face value of INR 10 each
Basic (INR) (14.82) (13.32)
Diluted (INR) {14.82) (13.32)

The notes from Note 1 to Note 30 form an integral part of these financial statements.

As per our report of even date attached

For BSR & Co. LLP For and on behalf of Board of Directors of
Chartered Accountants Paulmech Hospitality Private Limited

ICAI Firm Registration No.: 101248W/W-100022
’ Qe
%nmar Gyana Manish Bhagat

Partner Director Director
Membership No.: 509822 DIN : 03563467 DIN : 08092409
Place: Gurugram Place: Gurugram Place: Gurugram

Date: 17 August 2023 Date: 17 August 2023 Date: 17 August 2023




Paulmech Hospitality Private Limited

CIN - U55101WB2010PTC151700

Statement of Changes in Equity for the year ended 31 March 2023
(Al amounts are in Indian Rupees("000), uniess otherwise stated)

a. Equity share capital

Particulars Number of shares Amount
As at 1 April 2021 1,997,752 19,978
Changes in equity share capital during the vear £ -
As at 31 March 2022 1,997,752 19,978
Changes in equity share capital during the year - -
As at 31 March 2023 1,997,752 19,978
b. Other equity (refer note 9)
Particulars Reserves and surplus Total
other equity
Securities Retained earnings
premium
Balance as at 1 April 2021 12,920 (17,565) (4,645)
Loss for the year - {26,615) {26,615)
Balance as at 31 March 2022 12,920 (44,180) (31,260)
Loss for the year - (29,597} (29,597)
Balaunce as at 31 March 2023 12,920 (73.777) (60,857)
The notes from Note 1 to Note 30 form an integral part of these financial statements.
As per our report of even date attached.
For BSR & Co. LLP For and on behalf of Board of Directors of
Chariered Accountants Paulmech Hospitality Private Limited

ICAI Firm Registration No.: 101248W/W-100022
! %
?%/Ktal(umar Gyaha Ras Manish Bhagat

Partner Direcior Director
Membership No.: 509822 DIN : 03563467 DIN ; 08092409
Place: Gurugram Place: Gurugram Place: Gurugram

Date: 17 August 2023 Date; 17 August 2023 Date: 17 August 2023




Paulmech Hospilality Private Limited

CIN - USS101WB2010PTC151 700

Statemvent of Cash Flows lor the year ended 31 March 2023
{Aif amounts are in Indian Rupecs (000}, unfess offiervise siated)

For the year ended For the year ended
31 March 2023 31 March 2022
A. Cash ftow from operating activities
Loss belore tax (29313) {26,331)
Adjustments for:
Finance costs 26,741 23,281
[nierest income (17 -
Provision no longer required written back - (328)
Operating profit before movement in assets and liabilities (2599 {3.978)
Increase in other assels (123) (928)
Decrease in trade payables 2 @17
Increase in other liabilitics 254 3
Net cash wsed in operating activities (4} (2,475) (4.780}
B. Cash Now from investing activities
Purchase of property, plant and equipment and Capital work-in-progress (480) (350)
Praceeds from maturity of bank deposils 3800 -
Bank deposits made (3,800) -
Interest received 17 =
Net cash used in investing activities (B) {463) {350}
C.  Cash flow from financing aclivities
Finance cost paid (270) -
Proceeds from non-current bomowings 6,800 5,100
Net cash zenerated lrom financing activities (C) 6,530 5,100
Net imcrease in cash and cash equivalents (A+B+C) 3,592 (30)
Cash and cash equivalents al the beginning of the year 135 165
Cash and cash equivalents at the end of the year 3,727 135
As at Asat
31 March 2013 31 March 2022
i Componeats of Cash and cash equivalents
Balances with banks on current account yq27 135
3,727 135
ii. Movement in (inancial liabilities
Ansonnt
As on T April 2022 220,657
Change Trom financing cashflows
Proceeds from non current borrowings 6,800
Finance cost paid (21}
Other non cash changes
Finance ¢osl expense 26,141
As on 31 March 2023 253918
As on 1 April 2021 192,276
Change from financing cashflows
Proceeds from non currenl borrowing 5,100
Other won cash changes
Finance cost expense 23281
220,657

As on 31 March 2022

fit. The Cash Flows fram operating aclivilies section in Statement of Cash flows has been prepared in accordance with the ‘Indirect Method as set oul in the Ind AS 7

"Statemenl of Cash Flows®

The nates fram MNote 1t Note W arm an inlegral parl of these financial slatements,

As per our report of even dale altached

For BSR & Co. LLP
Chartered Accenmitants
ICAI Firm Registeation No.; 101 243W/AV-100022

il of Board of Dincctors of
ifylity Private Limited

~
Shweta Kumar Manish Bhagat
FPartner Director
Membership Mo ; 509822 DIN ; 33563467 DIN ; 08092400
Piace: Gurugram Place: Gurugram Place: Gurugram

Date; 17 Aupust 2023 Dale: 17 Augus! 2023 Date: 17 Avgust 2023



Paulmech Hospitality Private Limited
Notes to the financial statements for the year ended 31 March 2023
(4l amounts are in Indian Rupees ('000), uniess otherwise stated)

1.1 Corporate information

Paulmech Hospitality Private Limited (*the Company’) is a Company domiciled in India. The Company
was incorporated in India on 27 July 2010 as per the provisions of Indian Companies Act and is limited by

shares.

The Company is a hotel development and investment Company with focus on operating internationally
branded hotels across key cities in the Indian sub-continent.

Presently, the Company has one hotel under development (Holiday Inn Express, Kolkata — New town).
1.2 Basis of preparation

A. Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies
Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

The financial statements were approved for issue in accordance with the resolution of the Company’s Board
of Directors on 17 August 2023,

B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional
currency. All amounts have been rounded-off to the nearest thousands, unless otherwise indicated.

C. Basis of Measurement
The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Financial assets and liabilities i.e., Fair Value
derivative instruments

Also refer note 26 for going concern basis of accounting used by the management.

D. Significant accounting judgments, estimates and assumptions.

The preparation of financial statements in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses and the accompanying disclosures. Uncertainty about
the assumptions and estimates couid result in outcomes that may require material adjustment to the carrying

value of assets or liabilities affected in future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.




Paulmech Hospitality Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees ("000), unless otherwise stated)

iiii)

The following are the significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial

statements:

Provisions and contingencies

The assessments undertaken in recognizing provisions and contingencies have been made in accordance
with Ind AS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’, which involves key
assumptions about the likelihood and magnitude of an outflow of resources.

Useful lives, recoverable amounts and impairment of property, plant and equipment

The estimated useful lives and recoverable amounts of property, plant and equipment are based on estimates
and assumptions regarding the expected market outlook, expected future cash flows, obsolescence, demand,
competition, known technological advances. The Company reviews the useful lives and recoverable
amounts of property, plant and equipment at the end of each reporting date.

Fair value measurement of financial instruments

The fair values of financial instruments recorded in the balance sheet in respect of which quoted prices in
active markets are not available are measured using valuation techniques. The inputs to these models are
taken from observable markets where possible, but where this is not feasible, a degree of judgment is
required in establishing fair values. Judgments include considerations of inputs such as liquidity risk, credit
risk and volatility. Changes in assumptions about these factors could affect the reported fair value of
financial instruments. Also, refer note 23 for further disclosures.

Recognition of Deferred tax assets/liabilities

Recognition of deferred tax assets/liabilities involves making judgements and estimations about the
availability of future taxable profit against which carried forward tax losses can be used. A deferred tax asset
is recognised for unused tax losses and deductible temporary differences, to the extent that it is probable that

future taxable profits will be available against which they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current / non-current

classification.
An asset is classified as current when it satisfies any of the following criteria:

- it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal operating

cycle.
- it is held primarily tor the purpose of being traded;
- it is expected to be realized within 12 months after the reporting date; or
- it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at

least 12 months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:

- it is expected to be sefttled in the Company’s normal operating cycle;

& Co




Paulmech Hospitality Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees ('000), unless otherwise stated)

- it is held primarily for the purpose of being traded,;
- it is due to be settled within 12 months after the reporting date; or
- the Company does not have an unconditional right to defer settlement of the liability for at least 12 months

after the reporting date. Terms of a liability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its classification.

Current assets/liabilities include current portion of non-current financial assets/liabilities respectively. All
other assets/ liabilities are classified as non-current. Deferred tax assets and liabilities (if any) are classified
as non-current assets and liabilities.

Operating cycle

Based on the nature of the operations and the time between the acquisition of assets for processing and their
realization in cash or cash equivalents, the Company has ascertained its operating cycle as twelve months
for the purpose of current/non-current classification of assets and liabilities.

F. Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities. The Company has an established control framework
with respect to the measurement of fair values. The finance team has overall responsibility for overseeing
all significant fair value measurements, including Level 3 fair values, and reports directly to the ultimate
Holding Company’s Chief Financial Officer.

They regularly review significant unobservable inputs and valuation adjustments. If third party information
is used to measure fair values then the finance team assesses the evidence obtained from the third parties to
support the conclusion that such valuations meet the requirements of Ind AS, including the level in the fair
value hierarchy in which such valuations should be classified.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or

s In the absence of a principal market, in the most advantageous market for the asset or liability

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair values are categorized into different ievels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

« Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

+ Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).
If the inputs used to measure the fair vatue of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety at the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in note 23.
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ulmech Hospitality Private Limited

Notes to the financial statements for the year ended 31 March 2023
(Al amounts are in Indian Rupees ('000), unless otherwise stated)

2, Summary of significant accounting policies

1) Property, plant and equipment

2)

i

Recognition and measurement
Property, plant and equipment including capital work in progress are measured at cost less accumulated

depreciation and any accumulated impairment losses if any.

Cost of property, plant and equipment not ready for use as at the reporting date are disclosed as capital
work-in-progress.

Cost comprises the purchase price, import duties and other non-refundable taxes or levies, borrowing costs
if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition
for its intended use and estimated costs of dismantling and removing the item and restoring the site on
which it is located. Any trade discounts and rebates are deducted in arriving at the purchase price.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Subsequent costs and disposal

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only
if it is probable that the future economic benefits associated with the expenditure will flow to the Company.
All other expenses on existing property, plant and equipment, including day-to-day repair and maintenance
expenditure, are charged to the profit or loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the profit or
loss when the asset is derecognized.

Depreciation
Freehold land is not depreciated.

Transition to Ind AS

The Company had elected to use the fair value of all the items of property, plant and equipment on the date
of transition i.e. 1 April 2015, and designate the same as deemed cost. Fair value was determined by

obtaining an external third-party valuation, a level 3 valuation technique.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets

Recogmition and initial measurement
Trade receivables and debt securities issued are initially recognised when they are originated. All other

-~




Paulmech Hospitality Private Limited
Notes to the financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees (‘000), unless otherwise siated)

i,

financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the insirument.

All financial assets (except trade receivable without a significant financing component) are initially
recognised at fair value. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value of a
financial instrument on initial recognition is generally its transaction price (that is, the fair value of the
consideration given or received). However, if there is a difference between the transaction price and the fair
value of financial instruments whose fair value is based on a quoted price in an active market or a valuation
technique that uses only data from observable markets, the Company recognizes the difference as a gain or
loss at inception (‘day 1 gain or loss’). In all other cases, the entire day 1 gain or loss is deferred and
recognised in the Statement of Profit and Loss over the life of the transaction until the transaction matures
or is closed out. A trade receivable without a significant financing component is initially measured at the

transaction price.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue,

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at

- Amortised cost
- Debt investment measured at fair value through other comprehensive income (FVOCI)

- Fair value through profit or loss (FVTPL)
- Equity investments measured at fair value through other comprehensive income (FVOCI)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model fn managing Goaucial asscts,

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

— the coniractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A debt investment is measure at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL.

— the asset is held within a business model whaose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured
at FVTPL. This inciudes all derivative financial assets. On initial recognition, the Company may irrevocably
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Notes to the financial statements for the year ended 31 March 2023
(All amounts are in Indian Rupees (000), unless otherwise stated)

designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would

otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held

at a portfolio level because this best reflects the way the business is managed and information is provided

to management. The information considered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

— how the performance of the portfolio is evaluated and reported to the Group’s management;

— the risks that affect the performance of the business model (and the financial assets held within that
business model} and how those risks are managed; and

— the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales
and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial asseis: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recoghition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin,

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features;
- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).

Financial assets: Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair value. Net gains and losses,
assets at including any interest or dividend income, are recognised in profit or loss.
FVTPL

These assets are subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced by impairment
losses. Interest income, foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Financial assets
at amortised cost




Paulmech Hospitality Private Limited
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(All amounts are in Indian Rupees ('000), unless otherwise stated)

ifi.

Debt investments | These assets are subsequently measured at fair value. Interest income
at FVOCI under the effective interest method, foreign exchange gains and losses
and impairment are recognised in profit or loss. Other net gains and losses
are recognised in OCI. On derecognition, gains and losses accumulated in
OCI are reclassified to profit or loss.

Equity These assets are subsequently measured at fair value. Dividends are
investments recognised as income in profit or loss unless the dividend clearly represents
at FVOCI arecovery of part of the cost of the investment. Other net gains and losses

are recognised in OCI and are not reclassified to profit or loss

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses
are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, ot it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognized.

Financial labilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled
or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under
the modified terms are substantiaily different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to seftle them on a net basis or to realise the asset and settle the liability simultaneously.
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LA

Financial guarantee

Financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse
the holder for a loss it incurs because a specified debtor fails to make payment when due in accordance with
the original or modified terms of a debt instrument.

Such guarantees are initially measured at fair value and subsequently at the higher of:

- the expected credit loss allowance determined in accordance with Ind AS 109; and

- the amount recognised initially less, when appropriate, cumulative amortisation recognised in accordance

with Ind AS,

vi. Modification of financial assets and liabilities

3)

Financial assets:
If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the modified

asset are substantially different. If the cash flows are substantially different, then the contractual rights to
cash flows from the original financial asset are deemed to have expired. In this case, the original financial
asset is derecognized and a new financial asset is recognized at fair value.

If the cash flows of the modified asset carried at amortized cost are not substantially different, then the
modification does not result in derecognition of the financial asset. In this case, the Company recalculates
the gross carrying amount of the financial asset and recognizes the amount arising from adjusting the gross
carrying amount as a modification gain or loss in profit or loss.

Financial Liabilities:
The Company derecognises a financial liability when its terms are modified and the cash flows of the

modified liability are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair valve. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

Impairment

A. Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised
cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at Fair value through profit and loss (FVTPL) are credit-impaired. A financial asset is ‘credit-
impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the
financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

-a breach of contract such as a default or being past due for 90 days or more;

-the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

-it is probable that the borrower will enter bankruptcy or other financial reorganisation; or
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-the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the

following, which are measured as 12 month expecied credit losses
- debt securities that are determined to have low credit risk at the reporting date; and
other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit
losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over
the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events that
are possible within 12 months after the reporting date (or a shorter period if the expected life of the instrument

is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical experience and informed credit
assessment and including forward-looking information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as
the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates
over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default rates are updated and changes in the forward-looking

estimates are analysed.

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying

amount of the assets.
For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognised in OCIL.
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4

5)

Write-off
The gross carrying amount of a financial asset is written off (either partially or in full} to the extent that

there is no realistic prospect of recovery. This is generally the case when the Company determines that the
debtor does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write- off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedures for recovery of amounts due.

Impairment of non-financial assets

The carrying amounts of assets are reviewed at each reporting date if there is any indication of impairment
based on internal/external factors. If any such indication exists, then the asset’s recoverable amount is
estimated. The recoverable amount is the greater of the asset’s (or cash generating unit’s) net selling price
and value in use. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and

risks specific to the asset (or cash generating unit) {CGU}.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairment loss
recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill allocated,
if any to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or group of

CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for which
impairment loss has been recognised in prior periods, the Company reviews at each reporting date whether
there is any indication that the loss has decreased or no longer exists.

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable
amount. Such a reversal is made only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined net of depreciation or amortisation, if no impairment

loss had been recognised.

Provisions
A provision is recognized when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation,

in respect of which a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability. The unwinding of the discount is recognised as finance cost. Provisions
are reviewed by the management at each reporting date and adjusted to reflect the current best estimates at

cach reporting date.

Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed

by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation, or a present obligation whose amount cannot be estimated
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reliably. The Company does not recognize a contingent liability but discloses its existence in the financial
statements.

6) Borrowing costs
Borrowing costs are interest and other costs (including exchange differences arising from foreign currency

borrowings to the extent that they are regarded as an adjustment to interest costs) incurred by the Company
in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition and/or
construction of an asset which necessarily take a substantial period of time to get ready for their intended
use are capitalised as part of cost of that asset. Capitalisation of borrowing costs is suspended in the period
during which active development is delayed due to interruption, other than temporary interruption. Other
borrowing costs are recognised as an expense in the restated consolidated Statement of Profit and Loss in
the period in which they are incurred.

7) Recognition of dividend income, interest income or expense
Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment

is established.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is
no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

8) Foreign currency translation

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in the Statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the profit or
loss, within finance costs. All other foreign exchange gains and losses are presented in the profit or loss on

a net basis.

9) Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it
relates to an item recognised directly in equity or in other comprehensive income.
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Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects
the best estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related
to income taxes. Itis measured using tax rates (and tax laws) enacted or substantively enacted by the reporting
date.

Current tax assets and current tax labilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not
recognised for temporary differences arising on the initial recognition of assets or liabilities in a transaction
that is not a business combination and that affects neither accounting nor taxable profit or loss at the time of

the transaction.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which they can be used. The existence of unused tax losses is strong evidence that future taxable
profit may not be available. Therefore, in case of a history of recent losses, the Company recognises a deferred
tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other
evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised.
Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/
reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will be

realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or
the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting

date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets and Company intend to settle current tax liabilities and assets ona net basis or such tax assets and

liabilities will be realised simultaneously.

10} Measurement of earnings hefore finance costs and tax
The Company has elected to present earnings before finance costs and tax as a separate line item on the face
of the Statement of profit and loss. The Company measures earnings before finance costs and tax on the face
of profit/ (loss) from continuing operations, In the measurement, the Company does not include finance costs

and tax expense.
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11) Segment reporting
Operating segments are reported in a manner consistent with the internal reporting provided to the chief

operating decision maker (CODM).

Identification of segments:
In accordance with Ind AS 108, “Operating Segments”, the operating segments used to present segment

information are identified on the basis of information reviewed by the CODM to allocate resources to the
segments and assess their performance. An operating segment is a component of the Company that engages
in business activities from which it earns revenues and incurs expenses, including revenues and expenses
that relate to transactions with any of the Company’s other components.

12) Earnings per share

Basic earnings per share are calculated by dividing the profit or loss for the period attributable to equity
shareholders by the weighted average number of shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the profit or loss for the period attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares, except where the results would be anti - dilutive.

13) Cash and cash equivalents

Cash and cash equivalents comprises of cash at banks and on hand, cheques on hand and short-term,
deposits with an original maturity of three months or less, which are subject to an insignificant risk of

changes in value,
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3

Property, plant and equipment and Capital work-in-progress

Reconciliation of carrving

Freehold land Tatal Property, plant  Capital work-in-
(a) and equipment progress
(b)
Gross carrying amount
Balance as at L April 2021 79,200 79,200 122,742
Additions - - 100
Batance as at 31 March 2022 79,200 79,200 122,842
Additions - - 480
Balance as at 31 March 2023 79,200 79,200 123,322
A lated depreciati
Balance as at 1 April 2021 - - -
Charge for the year - - -
Balance as at 31 March 2022 - - -
Charge for the year - .
Balance as at 31 March 2023 = = =
Net carrying amount
Balance as at 31 March 2022 79,200 19,200 122,842
Balance as at 31 March 2023 79,200 79,200 123,312

a) The Company had pledged its frechold land as security for Mon-Convertible Debentures {NCD's) issued by Barque Hotels Private Limited and SAMH] JV Business Hotels Private

Limited in favor of Vistra [TCL (India) Limited {Debenture Trustee),
During the year ended 31 March 2023, the security was released on 21 March 2023.

b Includes capitalised borrowing cosis related to the construction of the hotel of INR 19,288

i) Capital-Work-in Progress (CWIP) - Disclosure of ageing schedule

a} CWIP aging schedule
Agening for capital-work-in progress as on 31 March 2023
A in CWIP fq q
CWIP Amount in CWIP for a year of Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects temporarily suspended 480 100 150 122,592 123322
Agening for capital-work-in progress as on 31 March 2022
ti
cwip Amount in CWIP for a year of Toial
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects temporanily suspended 100 150 2202 120,390 122,842

(b} CWIFP completion schedule

For capital-work-in progress, whose completion is overdue compared to its original plan, the project-wise details of when the project is expected to be completed as of 31 March 2023

and A1 March 2022 are as follows :
CWIP To be completed in Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Project Kolkata - 123322 - 123,322
To be leted in
Cwip - Total
Less than | year 1-2 years 2-3 years More than 3 years
Project Kolkata - 122,842 - 122,842

The Company does not have any capital-work-in progress whose cost has exceeded from its original plan,
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4  Other financial assets - non current

(Unsecired, considered good)

Security deposits

5  Other non-current assets
{Unsecured, considered good)

Capital advances

Taxes paid under protest (refer note 20)

Balance with statatory authorities

6 Cash and cash equivalents

Balances with banks
- in current accounts

7 Other current assets
{Unsecured, considered good)

Prepaid expenses

As at As at
31 March 2023 31 March 2022
196 196
196 196
1,661 1,661
2,060 2,060
8,805 8,669
12,526 12,390
3,727 135
3,727 135
26 34
26 34
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Equity share capital
Aurthorized shave capital
Equity shares of INR 10 each

1ssued, swbscribed amd fofly paid up
Equity shares of INR. 10 each

) Reconciliation of the #quity shares ouistinding at the begmuing and at ihe end of year.

Equity shares

Alihe beginning of the year
Add : [szued during the year
At the end of the year

b) Rights, prefy

and resiricti ded to equily shares

The Company has only one class of equity shares having the par value of INR 10 per share, Each holder of equiry share is entitled to one vole per share The equity shares are entitled (o receive dividend as

declared

In the event of liquidation of the Company, the holder of equity shares will be entitled to receive
proportion Lo the number of equity shares held by the shareholders

¢} Shares held by holding rompany

Name of shareholder

Equity shares

Barque Hotels Privale Limited (Holding Company)®

d) Details of shareholders holdimg more (han 5% shares
Name of shareholder

Equity shares
Barque Holels Private Limited ®

*1 share is held by Mr. Gyana Das a3 a nominee shareholder

r h P

and other

As at As at
31 March 2023 31 March 2022
Nomber of shares Amount MNumber of shares Amaunt
2,000,000 20,000 2,000,000 20,000
2,000,900 20,000 000,000 20,000
1,997,752 19,978 1,997,352 19,978
1,497,752 19974 1,997,752 19978
For the year ended For (he year ended
31 March 2023 31 March 2022
Number of shares Awmouwi  Number of shares Amouni
1,997,752 19973 1,991,752 19,978
L”‘.'.‘?SZ 19,978 1,997,152 19,978
assets of 1he Company, after disiribution of all p ial The distribution will be in
31 March 2023 31 March 2022
Number of shares Amouni Number of shares Amount
1,997,752 19,976 1,947,752 19978
Number of shares %o of holding Mumber of shares *% of holding
1,997,752 100% 1,997,752 100%

benehicial interest, the above sharcholding represents both legal and

€) As per records of the Comp £ 15 regisler of sh

received fram sharshold

beneficial ownership of shares. Mo shares have been allatted without payment of cash or by way of bonus shares or shares bought back dunng the period of frve years immediately preceding the Balance Sheet

Ante

) Details of shares held by promoters

As ar 31 March 2023

No. of shares at the end

No. of shares al the beginaing . N

X %% of Todal % ch: d hi :

S.mo Promoter Name of the year Change during the year of the year of Tetal Shares ange during the yeas
1 Barque Holels Private Limited 1,997,752 - 1,557,752 100% Mo Change

As al 30 March 2022

S.0¢ Promoder Name

Mo. of shares at the begmuning
of the year

Change dering the year

Na. of shares at the end
of the year

% of Total Shares

%o change duving the year

1 Bargue Hotel: Privale Limited

1,997,752

1,997,752

100%

Ho Change
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9 Other equity - Reserves and surplus

Securities premium
Retained earnings

a} Securities premium

Balance at the beginning of the year
Add : Addition made during the year
Balance at the end of the year

As at As at
31 March 2023 31 March 2022
12,920 12,920
(73,777) {44,180}
(60,857) (31,260)
12,920 12,920
12,920 12,920

Securities premium is used to record the premium received on issue of shares, Tt is utilised in accordance with the provisions of the Companies Act 2013,

b) Retained Earnings

Balance at the beginning of the year
Loss for the year

Balance at the end of the year

Retained earnings represent the amount of accumulated losses of the Company.

(44,180) (17.565)
(29.597) (26,615)
(73,777) (44,180)
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10 Nom-current linancial liabilities - Borrowings As at Asat
31 March 2023 31 March 2022
Unsecured loan from holding company * 153,918 220,657
T 220657
* includes interest acerued on loan amounting o MR LE4,001 (31 Mar, 2022 - INR 87,540)
Loan from holding company is red, repayable on demand as per the mutual consent having interest rate of [2% per annum.
11 Current financial liabilities - Trade payables
Trade payables
- total outstanding dues of micro enterprises and small enterprises (refer note 25) = .
- total outstanding dues of creditors other than micro enterprises and small enerprises 205 307
305 307
—_— E

a) The Company's exposure to currency and liquidity risks related 1o trade payables is disclosed in note 23,

Trade payables Ageing Schedule
As at 31 March 2013

Outseanding for following periods from date of tr ti
. More than 3
Particulars Accrued expenses Less than 1 year 1-2 years 2-3 years years Total
Otherg 3035 - - - - 305
As at 31 March 2022
Qutstanding for following periods from date of fransaction
) More than 3
Particulars Accrued expenses Less than I year 1-2 years 2-3 years years Total
Others 307 - - - - 307
The Company does not have any disputed dues which are payable as at 31 March 2023 and 3| March 2022,
12 Current financial liabilities - Others
Payable for capital assets 1,362 1.362
|!362 1,362
13 Other current liabilities
Statutory dues payable 274 20
274 20
14  Current provisions
Provizsion for income tax litigation (refer note 20 4,017 3,733
4,017 3,733
Movement in provision for income tax litigation
Opening balance 3,7 3,449
284 284

Provision created during the year

Closing balance 4,017 3,733
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15

Tax expense
A, The major compoments af incame (ax expense are
Recognised in profil or loss

Current tax

B. Recantiliation of effective tax rate (tax expense and the accouniing profit

Logs before tax
Tax using e Company’s domestic 1ax raw
Tax Effect of:
Non rceognition of deferred aves on wmporan: difftrences
Effective tax rate

C. Deferred tax assets / liabilities

Deferred tax assets

Unabsorbed business bosses

Disallowance ufs 438 of Income Tax Act. 196) for acorued interest
Dreferred tax liabilities

Propenty. plant and equipment and capital work  progress
Delerred tax assets (net)

Dederred tax assets recopmised *

For the year ended Far the year ended
31 Mar¢h 2013 31 March 2022
254 284
28 -2
hilpied by Compamy's d ic tax raie)
Far the year ended For the year ended
31 March 2023 31 March 2022
e Amouni *% Amount
20N (26,331
2517 (7.405) F=A b (6,623)
£25.17) 7405 (2541 6.623
As st Asal
31 March 2023 31 March 2022
kXL 2814
25,695 18,967
9,186 21,781
11745 11,745
11,745 11,145
(E7.441) {10363

* The Company has significant camry forward business lossss as per lngome Tax Act, 1961 In view of absence of reasonable certainty of sufficicnt future taxable profits, deforred lax assets

has been recognized to the exient of defierred 1ax liabililies ondy

D. Movemen in deferred tax balances

31 March 2023

Particulars

Fropeny, plant and ¢quipment and capital work in progress
Disallowance u's 43B of Incomo Tax AcL 1961 for accruid iterest
Unabsorbed business losses

Total

3 March 2022

Particutars

Fropery, plant and cquipment and capital work in progress
Disallowance u/s 438 of Incoms: Tax Act. 1981 for acerued intercst
Unalbsorbed busincss losses

Total

E. Tox Losses carried iorward

Tax losses tor which no deferred tax asscr war recognised with expiny date as follows

Buginess loss
Pusinsss loss
Business loss
Business loss
Busincss loss
Business loss
Business loss
Business loss

Busincss boss
Business loss
Buginess loss
Business loss
Business loss
Bugimess loss
Business loss
Business loss

Balance as at Recognised in profit or Batance as st
1 April 2022 boss durimg 202223 3l March 23
{11,745) - (11,745)
18,967 6728 25,695
1814 677 3491
Iﬁwﬁn TADS 17441
Balance as at Recopwised in profit or Ealance as av
1 April 2021 loss during 202]1-22 3 March 2022
[11,245) - (11,745)
L3108 3,859 12,967
2,050 T4 2814
XIE &% Toss%_
As at
31 March 2023
Amownt Expiry Duie
(Financial ¥ear)
" 2023-24
233 2074-25
Ti0 202526
A6 2H26-27
3057 2027-28
327 2028-29
3.365 2029-30
2,582 2030-31
As at
31 March 2022
Amaent Expiry Date
(Financiad ¥ear)
il 2022-23
77 202524
83 2024-25
0 225-26
d66 2026-27
3,157 02728
3,237 2026-29
3049 202%9-30
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16  Other income

[nterest income from financial assets at amortised cost
- on bank deposits
Provision no Jonger required writien back

17 Finance costs

Interest expense on financial liabilities ac amortised cost
- Borrowings
Other finance cost

18  Other expenses

Repair and meinienance

- Others

Communication
Coniractual fabour
Insurance

Legal and professional fees
Payment to auditors*
Power and fuel

Rates and tanes
Miscellansous sxpenses

* Payment to auditors
Statulory audit
Reimbursernent of expenses

1%  Earnings per share (EPS}

Net loss available to equity shareholders

Weighted average number of equity shares for calculation of basic EPS
Weighted average nuraber of equity shares for calculation of diluted EPS
Nominal value of equity share {[NR)

Basic earmnings per share (INR)

Diluted earnings per share {IME)

For the year ended For the year ended
31 March 2023 31 March 2022
17 .

& 328

17 328

26,731 23,281

- 791
26,731 24,072

- 5

34 16

935 935

113 130

764 787

210 207

237 255

279 231

27 21

1,599 2,587
200 200

] 7

210 207
(29,597) (26,615)
1,997,752 1997752
1,997,752 1,997,752
10 10
{14.82) (13.32)
{14.52) {1232
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20 Contingent liabilities and commitments

Contingent liabilities

Particulars As at 31 March 2023 As at 31 March 2022
Total demand Amount paid under protest Total demand |Amount paid under protest
Income Tax Act, 1961 13,723 2,060 13,723 2,060

The Company had received an assessment order for financial year 2013-14 whereby an addition of INR 32,798 has been made to the total income
of the Company. The addition pertains to unreasonable share premium under section 56(2)(viib) of Income Tax Act, 1961. The Company has
deposited INR 2,060 towards 15% amount of total demand of INR 13,723 and has filed an appeal before the Commissioner of Income-tax
(Appeals) against the said addition which is pending for disposal. The Company is carrying a provision of INR 4,017 as on 31 March 2023 (31
March 2022 INR 3,733} in the books against the aforesaid case. Based on merits of the arguments put forward, the Company is of the view that
the outcome is likely to be in its favor.

21 Operating Segments

The Ultimate Holding Company's Chief Executive Officer has been identified as the Chief Operating Decision Maker ('CODM’), since he is
responsible for all major decision with respect to the preparation and execution of business plan, preparation of budget, planning, alliance,
merger, acquisition and expansion of any new facility. CODM has examined the Company's performance from product and geographic
perspective and has identified a single business segment i.e. "Developing and running of hotels”, hence no specific disclosures have been made.

A. Information about producis and services
Company primarily deals in one business namely “Developing and running of hotels”, therefore product wise revenue disclosure is not applicable.

B. Information about geographical areas
The Company provides services to customers in India. Further, there are no non-current assets located outside India.

C. Information about major customers (from external customers)
The Company did not earn any revenue during the year.
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22 Related party disclosures
a) Retated party and natue of related party relationships where control exists:

Nature of relationship Name of related party

Ultimate Holding Company SAMHI Hotels Limited

Holding company Barque Hotels Private Limited

b} Related party transactions during the year:

Particulars Holding Company

31 March 2023 31 March 2022

Unsecured loan taken
Bargue Hotels Private Limited 6.800 5,100

Interest expense on unsecured loan
Bargue Hotels Private Limited 26.731 23.281
¢) Related party balances at the year end
Particulars Holding Company
31 March 2023 31 March 2022
Non current borrowings
Barque Hotels Private Limited 253,918 220,657

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the
year-end are unsecured and are settlement occurs in cash.
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23 Financial instruments — Fair values and risk management
A) Financial instruments by category and fair value

The below table summarizes the judgements and estimates made in determining the fair values of the financial instrurents that are

(@) recognised and measured at fair value and
(b} measured at amortised cost and for which fair values are disclosed in the financial statements.
To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three

levels prescribed under the accounting standard.

31 March 2023

Level of Fair Value Through | Fair Value Through | Amertised Cost
Particulars Hierarchy Profit and Loss Other Comprehensive
(FVTPL) Income (FVTOCI)

Financial assets
QOther non-current financial assets - - 196
Cash and cash equivalents - - 3,727
Total financlal assets - - 3.923
Fi Ial liabilities
Non-current Borrowings 2 - - 253018
Current 1rade payables - - 305
Other current financial liabilities - ‘ - 1,362
Total fi ial liabititles - - 255,585

31 March 2022

Level of Falr Value Through | Fair Value Through | Amortised Cost
Particulars Hierarchy Profit and Loss Other Comprehensive
{FYTPL) Income (FYTOCI)
Financial assets
Other non-current financial assets - - 196
Cash and cash equivalents - - 135
- - 331

Total financial assets

Financial liabilicies

Non-current Borrowings 2 - - 220,657
Current trade payables - - 07
Qther current financial liabilities - - 1,362
Total fi ial liabilities - - 222,326

The fair value of trade payables, other current financial liabilities and cash and cash equivalents approximate their carrying amounts, due to their short-term
nature.

Interest rates on non-current bocrowings are equivalent 1o market rate. Accordingly, the carrying value of such borrowings approximate the fair value.

Fair valuation of non-current financial assets has been disclosed to be same as carrying value as their camying amounts are a reasonable approximation of fair

value,

B) Measurement of fair values
Fair values are calegorised into different lsvels in a fair value hieracchy based on the inputs used in the valuation techniques as follows:

Level 1. quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the assets or liability, either directly

{i.e. as prices) or indirectly (i.e. derived from prices}.
Level 3: inputs for the assets or liability that are not based on obsecvable market data {unobservable inputs)
There are no transfer between Level 1, Level 2 and Level 3 during the year.
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C) Financial risk management

Risk management framework
The Company’s activities expose it to a variety of financial risks: market risk (including foreign exchange risk and interest rate risk), credit risk and liquidity risk.

The Ultimate Holding Company’s Chief Financial Officer under the directions of Board of Directors implements financial risk management policies across the Company. The
Company’s risk management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, to monitor risks and
adherence to limits in order to minimize the financial impact of such risks. The risk management policies and systemns are reviewed regularly to reflect changes in market

conditions and the Company’s activities

i. Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations. The carrying amount of
financial assets Tepresent the maximum credit risk expesure. The Company has credit policies in place and the exposures to these credit risks are monitored on an ongaing basis.

To cater to the credit risk for banks, only high rated banks are accepted.

The Company has given security deposits o vendors and goverment departments for securing services from them. The Company doss not expect any default from these parties
and accordingly the risk of default is negligible or nil.

ii. Liquidity risk

The Company’s approach to managing liguidity is to ensure, as far as possible, that it will have sufficient liquidity 1o meet its liabilities when they are due, under both normal
and stressed conditions.

The Company’s liquidity risk management includes maintaining sufficient cash and marketable securities and ensuring the availability of funds through support from its ultimate

holding company.

Consequently, the Company believes that proceeds from financing activities will continue to provide the necessary funds to cover its short term and lang term liquidity needs.

Exposure to liquidity risk
The following are the remaining contractual maturities of financial Liabilities at the reporting date. The amounts are gross and undiscounted:

Contractual cash flows (INR)

31 March 2023 Carrying amount Total 0-1 year 1-2 years 2-5 years More than 5

Naon - derivative financial liabilties

Non-current borowings 253,918 253918 - - - 253,918

Trade payables 305 305 305 - - -

Qther current financial liabilities 1,362 1,362 1,362 - - -
255,585 255,585 1,667 - - 253918

Contractual cash flows (INR)

31 March 2022 Carrying amount Tatal 0-1 year 1-2 years 2.5 years More than 5

Non-derivative financial liabilities

Non-current borrowings 220,657 220,657 - - - 220,657

Trade payables 307 307 307 - - -

Other current financial liabilities 1,362 1,362 1,362 - - -

222,326 222,326 1.669 - - 220,657
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iii. Market risk
The Company is exposed to market risk primarily relating to the risk of changes in market prices, such as foreign exchange rates and interest rates, that will affect the Company’s

expense or the value of its holdings of financial instruments.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash Aows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s exposure to
the risk of changes in market interest rates relates primarily to the Coropany’s borrowings with fixed interest rates.

The Company evaluates the interest rates in the market on a regular basis to explore the option of refinancing of the borrowings of the Company.

Exposure to interest rate risk

The interest rate profile of the Company’s interest-bearing financial instruments is as follows:

Amount in INR
31 March 2023 31 March 2022
Fixed-rate instruments
25398 120657

MNon-current borrowings

Fair value sensitivity analysis for fixed-rate instruments
The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or loss. Therefore, a change in interest rates at the reperting

date would not affect profit or loss. Also refer note 23A for fair value disclosure,

Capital Mapagement
The Company's policy is to maintain a strong capitat base so as to maintain investor, creditor and market confidence and to sustain future development of the business,

The Board of directors of ultimate holding company seeks to maintain a balance between the higher retums that might be possible with higher levels of borrowing and the

advaotages and security afforded by a sound capital position.
The Company monitors capital using loan 10 value (LTV) method to ensure that the loan to value doss not increase beyond 65% on any given reporting date at a company level.

The Company is not subject to externally imposed capital requirements.

As a part of its capital management policy, the Company ensures compliance with all covenants and other capital requiremnents related to regulatory or contractual obligations of
material consequence to the Company.
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As at As at

25  Disclosures under Micro, Small and Medinm Enterprises Development Act, 2006 (MSMED
31 March 2623 31 March 2022

Dues to micro and small enterprises

The smounts remaining unpaid 1o micro and small enterprises o5 at the end of the year:

Principal

Interest

The amounts of the payments made to micro and small enterprises beyond the appointed day during each accounling
year

The amount of interest paid under the act beyond the appointed day during
The amount of interes! due and payable for the period of delay in making payment {which have been paid but beyond
the appoinied day during the year) but without adding Ihe interast spacified under MSMED Act, 2004

The smount of interest acerued and remaining unpaid at the end of each accounting year

The amount of further interest remaining due and payable even in the succeeding years, uniil such date when the interest
dues as above are actually paid 10 the small enlerprise For the purpose of disall as a deductible expenditure under
the Act

The management has idenlified enterprises which have provided goods and services to the Company and which qualify under the definition of micro and small enterprises, ss defined under
Micro, Small and Medium Enterprises Develop Aci, 2006 (MSMED). Accordingly, the disclosure in respect of the yable to such prises as at 31 March 2023 and 31

March 2022 has been made in the financial based on infe jon received and available with the Company
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Going concern

The Company has a negative net worth of MR 40,879 thousands as at 31 March 2023 and has incurred a net loss of INR 25,597 thousands duning the year ended 31 March
2023, Asat 31 March 2023, the Company's current liabilities exceed its current assets by INR 2,205 thousands. As at 31 March 2023, the Company has been largely funded
by loan from its holding company {Bargue Hotels Private Limited) which has not besn demanded for repayment during the year, Further, the Company has contractual cash
outflows of INR 1,667 thousands (excluding foture « tual interest p }due within 12 months of the balance sheet date

The Company has continued financial and operational support from SAMH] Hotels Limited (the ullimate holding pany) and has projected 1o g
operations post completion of Holiday Tnn Express tn Rajarhat, Kolloata hetel which is currently under consiruction

The Compemy has assessed the liquidity position and recoverable values of its financial and non-financial assets. The Comparry has considered internal and extemal sources of
information and has performed sensitivity analysis on the assumptions used and based on curvent estimates, expects to recover Lhe carrying amount of these assets. The
Company will continue 1o closely monitor any al e to fiuture L diti

Ln view of the above, the management and the Board of Dirsclors betieve that the Compamy will be able to meet all its contractual obligations and liabilities as and when they
fall due in near future and accordingly, these financial statements have been prepared on a going concern basis

profits from its

Recent Promouncements issued but not yet effective

Ministry of Corporate Affairs {"MCA"™) notifies new standard or amendments (o the existing standards under Companies (lndian A ing Standards) Rules &s issued from
time to time. On 31 March 2023, MCA amended the Cempanies {Indian Accounting Standards) Amendment Rules, 2022, applicable from | April 2023, as below:

Iud AS 1 - Pr ion of Fi ial S This ok quires the entities 1o disclose their material accounting pobicies rather than their sipnificant accounting

policies The effective date for adoption of this amendment is annual periods begmning on or after | April 2023, The Company has evaluated the amendment and the impact of
the amendment 15 insignificant in the Company's financial stalemenis

Ind AS 8 - Accouniing Policles, Changes in Accou-tmg Eshmates and Errors: This amendment has introduced a definition of *accounting estimates’ and included
amendments to [nd AS 8 1o help entities distinguish ¢h p pelicies from changes in ing estimates. The effective date for adoption of this amendment is

armual periods beginning on or after 1 Apnil 2022. The Cornpany has evaluated the amendment and there is no impact on 1ts financial statements

Ind AS 12 - [ncome Taxes: This amendment hes narrowed the scope of the initial recogrtion exemption so that it doss not apply ko transactions that give rise © equal and
offsetting temporary differences. The effiective date for adoption of this amendment is annual periods beginning on or afier 1 April, 2023 The Company has evaluated the
amendment and there is no impact on its financial slatements

Ratio Analysis and lts elements

Ratio in times/& |Numerator | Demontinater 31 March 2023 | 31 March 2022| % Change|Reason lor variance

() Current Ratic ntmes  [Current Assels Current Liabilities 063 003 | 1921% |Current ratio has increased due|
to increase m cash and cash
equivalents

(b) Debt-Equity Ratic mtmes  |Total Bomowings | Total Equity 6.21) (1956)] -68%  |Debt-Equity Ratio has improved|

due to increase in bormowing)
from  holding company and
losses in current year

() Remurn on Equity Ratio in% Loss for the year | Average Total equity 113% -1314%| -109%  |Return on  equity rane  has)
decreased due to losses leading|
to decrease in shareholder's
equily

{d) Returmn on Capital employed |in % Loss before finance | Tangible Net Worth + -1% 1% 12%

costs and tax Total Borrowings

{e} Trade paysble tunover ratic [in times  [Other expenses Averape Trade Payables 249 502 69 |locrease in rabio on account o
decrease  n average trade
payables

As the Company does not have any revenue generation unit till 315t March 2023, so the Company has nol presented the following ratios:
a) Debt service coverage ratio

b) Inventory tumover ratio

¢) Trade receivable tumover ratio

d) Net capital turnover ratio

&) Nel profit ratio

) Return on investment




Pawlmech Hospitality Private Limited

CIN - USS101WB2HO0PTC 151700

Notes to the fimancial statements for the year ended 31 March 2003
(AN amonnts are in Incian Rupees (000), wless atherniss stated)

29  Other statutory informatlon
(i) The Company does not have amy Benami property, where any p ding has been initiated or pending agamst the Company for holding any Benami property,

{1i} The Company does not have any transactions with companies struck off,

(i) The Comparry do not have any charges or satisfaction which is yet to be registered with Registrar of Companies (ROC) beyond the y pertod

(iv) The Company has not traded or invested in Crypto curtency or Virtual Currency during the financial year.

{v} The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including forsign entities (intermediaries) with the understanding that the

Tntermediary shall:
(a) directly or indicectly lend or invest in olher persans or entities identified in any mannes whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

{b} provide any guarankee, security or the like to or on behalf of the Ultimate Beneficiaries

(vi) The Company has not received any fumd from any person(s) or entity(ies), including foreign entities (Funding Party) with the umderstandimg (whether recorded in writing

or otherwise} that the Company shall:
(a) Directly or indirectly lend or invest in other perzons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimale Beneficiaries} or

{b) Provide any puarantee, security or the like on behalf of the Uliimare Beneficianes
(vii) The Commpany has not entered into any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed a3 income during the yearin
the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the [ncome Tax Act, 1961
(viii) The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013)
either severally or joinuly with any other person that are repayable on demand or without specifying any terms or period of repayment
{x} The Company has not been declared a willful defaulter by any bank or other lender (as defined under the Companies Act, 2013}, m
willful defaulters
(x) The Company has complied with number of Jayers preseribed under clause (87} of section 2 of the Companies Act, 2013 read with Campanies (Restriction on number of
Layers) Rules, 2017
(xi) The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial year
(xii) The Company has not revalued its property, plant and equipment during the current or previous year

| with the guidelings on

30 As per the MCA Notification dated August 06, 2022, the Central Government has notified the Companies (Accounts) Fourth Amendment Rules, 2022, As per the amended
rules, the Company is required to maintain a backup of the books of account and other relevant books and papers 1 electronic mode that should be accessible in [ndia at all
times. Also, the Company is required to create backup of accounts on servers physically Located in India on a daily basis

The books of account along with other relevant records and papers of the Company is maintained in electronic mode These are readily accessible in India at all times and
currently backup is maintained on a server physically located in Indiz on a daily basis

For BSR & Co. LLP For and on behslf of Board of Directors of
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