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To the Members of Paudmech Hospitality Private Limited

Report on the Audit of the Financial Statements

We have audited the financial statements of Paulmech Hospitality Private Limited (the “Company”} which
comprise the balance sheet as at 31 March 2022, and the staterment of profit and loss {including other
comprehensive income}, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies and
ather explanatory information.

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 {"Act”) In the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2022, and its loss and other
comprehensive income, changes in equity and its cash flows far the year ended on that date.

We conducted our audit in accordance with the Standards on Auditing {SAs) specified under
Section 143(10) of the Act. Cur responsibifities under those SAs are further described in the Auditor's
Responsibifities for the Audit of the Financial Statemnents section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accauntants of India
together with the ethical requirements that are refevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fuifiled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the financial statements.

Emphaels of Matter -

We draw attention to Note 26 to the financial statements, which explains the management's assessment
of going concern assumption and financial impact on account of COVID-19 pandemic situation and its
assertion that based on best estimates made by it, the Company will continue as a going concern i.e.
continue its operations and will be able to discharge its liabilities and realise its assets, for the foreseeable
future.

Cur opinion is not modified in respect of this matter.

.1-}_'.0th_ér I_nférfn‘af_ion _

The Company's Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s directors' report, but does not include
the financial statements and cur auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the ather information
and, in doing so, considar whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a materiai misstatement of this other
information, we are required to report that fact. We have nething to report in this regard.

Registerad Diice:
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Independent Auditor's Report (Continued)

Paulmech Hospitality Private Limited

The Company's Management and Board of Directors are responsible for the matters stated in Section
134{5) of the Act with respect to the preparation of these financial statements that give a true and fair view
of the state of affairs, profit/ loss and other comprehensive income, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preveniing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whather due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclesing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease aparations, or has no realistic atternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting process.

 Auditor's Responsibiliies for the A

Our objectives are to abtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantese that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial staternents, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve coltusion, forgery, intentional omissions, misrepresentations, or the averride of internal control.

*  Obtain an understanding of internal controt relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)() of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the cperating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

* Conclude on the appropriateness of the Management and Board of Directors use of the going concern
basis of accounting in preparation of financial statements and, based on the audit evidence obtained.
whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

* Evaluale the overall presentation, structure and content of the financial statements, including the
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indepandent Auditor's Report (Continued)

Fauimach Hospitality Private Limited

disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal conirol
that we identify during our audit.

We also provide those charged with governance with a statement that we have compfied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

1.

As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order, o the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of our
knowtedge and belief were necessary for the purposes of aur audit.

In our epinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss (including other comprehensive income), the
statement of changes in equity and the statement of cash flows dealt with by this Report are in
agreement with the books of account.

in our opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on 31 March 2022 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2022
from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controis with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure B”.

B. With respect to the other matters to be included in the Auditor's Reporl in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanaticns given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2022 on its financial
pesition in its financial statements - Refer Note 20 to the financial statements.

The Company did not have any fong-term contracts including derivative contracts for which there
were any materiai foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (f) The management has represented that, to the best of it's knowiedge and belief, as disclosed in

the Note 28(v} to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entities {“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermeadiary shall:

+ directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries™ or
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Indepandent Auditor's Report (Continued)
Paimech Hospitality Private Limited

> provide any guarantee, security or ihe like on behalf of the Ultimate Beneficiaries.

(i) The management has representead that, to the best of it's knowledge and belief, as disclosed in
the Note 29{v} to the financial statements, no funds have been received by the Company from
any persons or entities, including foreign entities ("Funding Parties™}, with the understanding,
whether recorded in writing or otherwise, that the Company shall:

+ directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Parties {("Ultimate Beneficiarias”) or

«  provide any guarantee, security or ihe like on behalf of the Ultimate Beneficiaries.

(i} Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and {ii} above contain any material misstatement.

e. The Company has neither declared nor paid any dividend during the year.
€. With respect to the matter to be included in the Auditor's Report under Section 197{18) of the Act:

In our opinion and according to the information and explanations given to us, no remunaration has been
paid or payable by the Company to its directors during the current year and accordingly the provisions of
Section 187 of the Act are not applicable.

ForBS R & Co.LLP
Chartered Accountanis
FirnyYs Registration No.: 101248W/MW-100022

r—

Vikram Advani

Partner
Place: New Delhi Membership No.: 021765
Date: 1§ August 2022 ICAI UDIN:22091765AP1ZvZ2934
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Annexurs A to the Independent Auditor’s Report on the Financial Statements
of Paulmech Hospitality Privals Limited for the year ended 31 March 2022

{(Roferred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Faguiraments’ saction of our report of even date)

(i) (2} (A) The Company has maintained proper records showing full particulars, including gquantitative

details and situation of Property, Plant and Equipment.

{B} The Company does not have intangible assets. Accordingly, clause 3((}(a)(B) of the Order is not

(i} (b)

(e)

(i) (&)

(b}

{iii)

(a)

applicahle.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular pregramme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of 3 years. In accordance with this programme, property, plant
and equipment was verified during the year. In our opinion, this periodicity of physical verification
is reasonable having regard to the size of the Company and the nature of ils assets. No
discrepancy was noticed on such verification

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable property disclosed in the financial
statements are held in the name of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
during the year..

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are noc proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder. Refer Note 28(i} to the financial statements.

According to the infermation and explanations given to us, the Company does not hold any
physical inventories. Accordingty, clause 3(ii}{a) of the Order is not applicable.

According to information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not been sanctioned any working capital limits
in excess of five crore rupees in aggregate from banks and financial institutions on the basis of
security of current assets at any point of time of the year. Accordingly, clause 3(ii}{b} of the Order
is not applicable to the Company

According to the information and explanations given to us and on the basis of cur examination
of the records of the Company, the Company has not made any investments in companies,
firms, limited liability partnership or any other parties. The Company has provided guarantee
and security to Companies during the year, in respect of which the requisite information is as
below. The Company has not provided any guarantee or security, granted any loans or
advances in the nature of loans, secured or unsecured, to limited liability partnership or any
other parties during the year.

Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided guarantee and provided security to another entity as
below:
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Annexurs A to the Indepondent Auditor's Report on the Financial Statements
of Paulmech Hospitality Private Limited for the year anded 31 March 2022
{Continuad}

{iv)

)

(vi)

(vii) {a)

Particulars

Guarantees

Securit (Rs. in ' Loans

Cr)

Acvances
nature

in
of

loans

Aggregate amount during
the year

-Holding Company*
{Barque Hotels Private | -
Limited)

285.00 - -

- Others* (Samhi JV
Business Hotels Private

Limited) - 410.00 - -

Balance outstanding as at
balance sheet date - - - -

*As per the Companies Act, 2013

Accarding to the information and explanations given to us and based on the audit procedures
conducted by us, in our apinion that the guarantees provided, security given during the year and
the terms and conditions of guarantees provided and security provided during the year are,
prima facie, not prejudicial to the interest of the Company.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not granted any loans or advances in the
nature of loans, secured or unsecured, to companies, firms, limited liability partnerships or any
other parties during the year. Accordingly, provisions of clause 3{ii){c), clause 3(iii}(d), clause
3(iite) and clause 3{iii}{f} of the Order is not applicable to the Company.

According to the information and explanations given to us and on the basis of our examination
of records of the Company, the Company has not made any invesiments, or given any loans as
specified under Section 185 and 186 of the Companies Act, 2013 (‘the Act’). In respect of
security provided by the Company, the provisions of section 185 of the Companies Act, 2013
have been complied with. The Company has complied with section 186(1) of the Companies
Act, 2013. According to the information and explanations given to us, the provisions of Section
186 (except for sub-section (1) of the Section 186) of the Companies Act 2013 are not
applicable to the Company since the Company is engaged in the business of providing
infrastructural facilities.

The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
provided by it. Accordingly, clause 3{vi) of the Order is not applicable.

The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and
Value added tax during the year since effective 1 July 2017, these statutory dues has been
subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinion amounts deducted / accrued in the books of
account in respect of undisputed statutory dues including Goods and Service Tax (GST),
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Annexure A o the independent Anditors Regort on the Finanoial Statements
of Paulmech Hospitality Private Limited for the year ended 31 March 2022
{Coniinued)

{viii)

(ix) (a)

{b)

{c}

(d)

(e)

M

0 (a}

(b

Income-Tax and other statutory dues have generaliy been regularly deposited with the
appropriate authorities, though there have been slight delays in a few cases of Income Tax.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputad amounts payable in respect of Goods and Service
Tax ("GST'), Income-Tax, Cess and cther statutory dues were in arrears as at 31 March 2022
for a period of more than six months from the date they became payable.

According to the infarmation and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Income-Tax which have not been
deposited on account of any dispute are as follows:

Mame of Nature of Amount Period to i; Forum where Rema
the statute the dues (Rs. in which the | dispute is rks, if
‘000)* amount pending any
relates
Income Tax | Addition to | 13,723 201314 Commissioner  of | NA
Act, 1961 the taxable Income Tax
income {Appeals)

*Amount paid under protest Rs. 2,060

According to the information and explanations given to us and on the basis of cur examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1861 as income during the year.

interest bearing loans amounting to Rs. 220,657 thousands are outstanding as at the balance
sheet date and terms and conditicns for payment of interest thereon have not been stipuiated.
Accoerding to the information and explanations given to us, such loans and interest thereon have
not been demanded for repayment during the refevant financial year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

According to the information and explanations given fo us by the management, the Company
has not obtained any term loans during the year. Accordingly, clause 3{ix){c) of the Order is not
applicable.

Accerding to the information and explanations given te us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purposes by the Company.

The Company does not hold any investment in any subsidiaries, associates or joint ventures (as
defined under the Act) during the year ended 31 March 2022. Accordingly, clause 3(ix){e} is not
applicable.

The Company does not hold any investment in any subsidiaries, associale or joint venture {as
defined under Companies Act, 2013) during the year ended 31 March 2022 Accordingly, clause
3(ix}{(h is not applicable.

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments) Accordingly, clause 3{x){(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
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Annexure A to the indepsndent Auditor's Report on the Financial Statements
of Paulmach Hospitality Private Limited for the vear ended 31 March 2022
{Continued)

{xi) (a)
(0

{c)
{xii)

{xiii}
{xiv) (a)

{xv)

{xvi) (a)

(xvii}
{xviii}

(xix)

of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debantures during the year. Accordingly, clause
30)(b) of the Order is not applicable.

Based on examination of the books and records of the Gompany and according to the
information and explanations given to us, no fraud by the Company or on the Company has
been noticed or reported during the course of the audit.

According to the information and explanations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
13 of the Companies {Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii) of the Order is not applicabte.

The Company is a wholly owned subsidiary and accordingly the requirements as stipulated by
the provisions of Section 177 of the Act are not applicable to the Company. In our opinion and
according to the information and explanations given to us and on the basis of our examination
of records of the Company, fransactions with the related parties are in compliance with Section
188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

In our opinion and based on the information and explanations provided to us, the Company does
not have an Internal Audit system and is not required to have an internal audit system as per
Section 138 of the Act.

In our opinion and based on the information and exptanations provided to us, the Company does
not have an internal audit system and is not required to have an internal audit system as per
Section 138 of the Act. Accordingly, clause 3(xiv){b) of the Order is not applicable.

In our opinicn and according o the information and explanations given to us, the Company has
not entered into any non-cash transactions with its direciors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934, Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company {CIC} as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3{xvi)(c) of the Crder is not applicable.

The Company is not part of any group {as per the provisions of the Core Investment Companies
{Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi}{d) are not applicable.

The Company has incurred cash losses of Rs. 26,615 thousands in the current financial year
and Rs. 21,305 thousands in the immediately preceding financial year.

There has been no resignation of the stalulory auditors during the year. Accordingly, clause
3{xviii) of the Order is not applicable.

We draw attention to Note 26 to the financial statements which explains that the Company has
incurred losses in current year and previous year and has accumulated losses as at
31 March 2022, Further, the Company's current liabilities exceed its current assets as at
31 March 2022 by Rs. 5,253 thousands.
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Annaxure A to the Independent Auditor’s Report on the Financial Statements
of Paulmach Hospilalily Private Limited For the year ended 31 March 2022
{Continued)

{(xx)

Further, it explains the management's assessment of going concern assumption and financial
impact on account of COVID-18 pandemic situation and i{s assertion that based on best
estimates made by it, the Company will continue as a going concern i.e. continue its operations
and will be able to discharge its liabilities and realise iis assets, for the foreseeable future.

On the basis of the above and according to the information and explanations given to us, on
the basis of the financial ratios, ageing and expected dates of realisation of financial asseis and
payment of financial liabilities, other information accompanying the financial statements, our
knowledge of the Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report that the Company
is not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of ane year from the balance sheet dafe. We, however, staie that this is
not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of cne year fram the balance sheet date,
will get discharged by the Company as and when they fall due.

The requirements as stipulated by the provisions of Section 135 are not applicable to the
Company. Accordingly, clauses 3(x){a) and 3p0d(b) of the Order are not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

o -
L

Vikram Advani

Partner

Place: New Delhi Membership No.: 091785
Date: 19 August 2022 ICAI UDIN:22091785API1ZVZ2934
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Armexure B to the Independent Auditor’s Report on the financial statements
of Paulmesh Hospitality Private Limited for the year ended 31 March 2022
Report on the internal financial comirols with reference o the aforesaid financial
statements under Clause {D of Sub-section 3 of Section 143 of the Act

{Referred to o paragraph 20840 under "‘Report on Other Legal and Hegulatory
Reguirements” section of aur report of aven date)

We have audited the internal financial controls with reference to financial statements of Paulmech
Hospitality Private Limited (“the Company”) as of 31 March 2022 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls were operating effectively as at
31 March 2022, based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Contrals Over Financial Reporling issued by the Institute of
Chartered Accountants of India (the "Guidance Note").

s and Board of Directors’ Responsibilities for Internal Financial Confrols

The Caompany’s Management and the Board of Direclors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with referance to financial statements
criteria established by the Company considering the essential components of internal control stated in the
Guidance Note. These responsibilities inciude the design, implementation and maintenance of adequate
internal financial controls that were operating effeclively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

| Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controis with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit te obtain
reasonable assurance about whether adeguate internal financial controts with reference to financial
statements were established and maintained and if such controls operated effectively in all material
respects.

Qur audit involves performing procedures to obtain audit evidence about the adeguacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internat financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the audilor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial stalements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
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Annaxure B to the Independent Auditor's Report on the financial statements
of Paulmech Hospitality Private Limited for the yesr ended 31 March 2024
{Continged)

statements for external purposes in accordance with generally accepted accounling principles. A
company's infernal financial controls with reference to financial statements include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; {2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of callusion er improper management override of contrals, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial conirols with reference lo financial statements may become inadequate because of
changes in conditiens, or that the degree of compliance with the policies or procedures may deteriorate.

ForBS R & Co. LLP
Chartered Accountants
Firm's Registration No.:101248WAN-100022

Vikram Advani

Partner
Place: New Delhi Membership No.. 091765
Date: 18 August 2022 ICAI UDIN: 22091765AP1ZVZ20934
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Iraulmech Haospitality Private Limited
Balance Sheet as at 31 Mavch 2022
(il amounts are in Indian Rupees ('000), wnless atheriise stared)

As at

As at

Note 31 March 2022 31 March 2021
ABSETS
Non-current assets
Properly, plant and equipment 3 79,200 79,200
Capital wark-in-progress 3 122,842 122,742
Finunuial assels
Others 4 196 196
Other non-curreut assets 5 12,340 11,405
Total non-current assets 214,628 213,543
Carrent assets
Financial asscls
Cash and cash equivalents 6 £33 165
Other cnrrent assets 34 29
Total current assets 169 194
TOTAL ASSETS 214,797 213,737
EQUITY AND LIABLILITIES
Equily
Lquity share capital 8 19,978 19,978
OHher equity o {31,260) (4,645)
Total cquity {11,282} 15,333
Non-current liabilities
Financial liabilitics
Borrowings i 2200657 192,276
Total non- current liabilities 220,657 192,276
Carrent liabilities
Finaneial Labilitics
Trade payables 11
- total cutstanding dues of miicro enterprises and small enterprises -
- lotal outstanding dues of creditors other than micro enterprises
and small coterprises ang 724
Orthers 12 1,362 1,940
Other current liabilitics 13 20 17
Provisions 14 3,133 3,447
Total current Hahilities 5422 6,128
Total liabilities 226,079 198,404
TOTAL EQUITY ANB LIABILITIES 214,797 213,737

The notes from Note 1 to Nete 30 form an integral part of these financial statements.
A per owr report of even date attached

For BSR & Co. LLP
Chartered Accounfants

[CAI Firm Registeation No. 101248W/W- 100022

Vikraum Advani

Furtner
Membership No.: 091765

Place: Wow Dellit
Dhate: 19 Aupust 2022

Fer and on behalf of Board of Directors of

Pnulp_j 'h Hospitality Private Limited

i

Df}'ec.'.}s{j
DIN ; 03563467

Flace: Gurugram
Date: 19 August 2022

@(\@

vlanish Bhapgat
Divector
DI : 08092409

Place; Gurugram
Date: 19 August 2022



Paulmech Hospitality Private Limited
Statement of Profit and Loss for the year ended 31 March 2022
fAH amovits are in Indian Rupees (000), unless otherwise stated)

Income
Other income
T'otal income

Expenscs
Other expenses
Taotal expense

Loss hefore finance cnst, depreciation, amortisation and tax

Finance cosls

Loss hefore tax
Tax expense

Tax for prior years
Deferred tax

Luoss for the year

Other comprehensive incotne, net of tax

Total comprehensive loss tor the vear

Earnings per eqguity share

Nominal value of share INR 10 [previgus year TNR 10]

Basic
Diluted

For the year ended

For the year ended

Note 31 March 2022 31 March 2021
16 328 -
328 ;
18 2,587 3316
2,587 3,316
(2,259) (3,316)
17 24,072 20,148
24,072 20,143
(26,331) (23.464)
15
284 284
- {2,443}
284 (2.159)
(26,615) (21,305)
(26,615) (21,305)
19
(13.32) (10.66)
(13.32) (10.66)

The notes from Note 1 to Note 30 form an integral part of these tinancial statements.

As per our report of even date attached

For BSR & Co. LLP
Chartered Accountanis
ICAI Firm Registration No.: 101248W/W-100022

Vikram AdvaniM
Partier
Membership No.: 91765

Place: New Delhi
Date: 19 August 2022

t,

For and on behalf of Board of Direclors of

PauW%HuSpitality I'rivale Limtited
\\ ~
9( "

W
Gyat %‘as
Direcior

DIN ; 03563467

Place: Gurugramn
Date: 19 August 2022

Manish Bhagat
Director
DIN : 08092409

Place: Gurugram
Date: 19 August 2(22



Paplmech Haspitality Private Limited
Statemeni of Cash Flaws Tor the year cnded 31 Mavch 2022
(A ameaimis are in fadian Rupees [000), wnless othenvise sfated)

A, Cash Oow from operatdng actlvities
Less before tax
Adjostments:
Finance costs
Frovision no longer required written back
Operating profit before workdng capital changes
Increase in other assets
Deerease in trade payables
Inerease Adecrease) o other liabilites
Net ezch vsed in operating activities (4)

B. Cash flow from investing activities

Purghase of property, plant and equipment and Czpital work-in-progress

Net cash used in investing actvites (B)

C. Cash flow frem financing activities
Nem-cutrent borrowings availed during the year
Net cash gencrated frem financing actvities {C)

Net degrease in ¢ash and cash equivalents (A+B+C)
Cagh and cash equivalenss at the beginning of the year

Cash and cash equivalents at the end of the year

Nutes to cash flow statement
i. Components of Cash and eash equivalents
Balances with banks on currant aceount

i,  Moverment in financial liabilities

Ason | April 2021
Cash flows {net)
Finance cost expense
As on 31 March 2022

Ason | Apdl 2020
Cash flows {net)
Finance cost expense
As on 31 March 2021

For the vear ¢nded
3 March 2022

For the year ended
31 March 2021

31 March 2022

(26,3113 (23,464)

23,281 20,148

{328) .

(3,378) (3,316)
{U38) {3483
{417) {374y
3 (1,904)
(4,781 (5,940
L (350) (2,883}
(350) (2,883)

5,100 8,600

5,108 K600
(30) (223)

165 388

135 165

As at Asat

31 March 2021

135 163
135 165
Non-current Tolal
borrowings
192274 192,276
5,100 5,100
23,281 23,281
220,657 220,657
163,528 163,528
B 600 8,000
20,148 20,143
192,276 192,276

jii. The Statemenl ol Cash Flows has been prepared i accordance with the Tndirect Method' as set out in the Ind AS 7 on "Statement of Cash Flows”,

The noses from Note | to Mote 30 form an inteynal parl of these financial statements.

Az per our report of even date attached

Far BSR& o LLP
Chariered Accantanis
ICAY Firm Registration Mo, UH 248WW- 100022

Viloam Advani
FPartrer
Mambership Mo 091765

Plzee; New Detln

Date: 19 August 2022

For 4 "at:"\ behelf of Board of Direclors of
Paulﬁg%‘ssnjmlit}' Private Limited

14 £
N
3 f[ .i‘\.j)
G‘%fnn\ﬂ\lbns

Lifrectar
DN : 03563467

Place: Gurugram

Date: 19 August 2022

Manish Bhagat
Director
DIN : 08092409

Plage: Crurugram

Date: 19 Aupust 2022



Paulmech Hospitality Private Limited
Statement of Changes in Equity for the year ended 31 March 2022
Al amounts are in Indicn Rupees('000), unless otherwise stated)

a. Equity share capital

Parliculars Number of shares Amount

As at 1 April 2020 1,997,752 19,978
Changes in equity share capital during the year - -
As at 31 March 2021 1,997,752 19,978
Changes in equity share capital during the year - -
As at 31 March 2022 1,997,752 19,978

b. Other equity {refer note %)

Particulars Reserves and surplus Total
Securities Retained earnings
premium
Balance as at 1 April 2020 12,920 3,740 16,660
Loss for the vear - {21,305} {21,305)
Balance as at 31 March 2021 12,920 {17,563) {4,645)
Loss for the year - {26,615} {26,615)
Balance as at 31 March 2022 12,920 {44,180} (31,260)

Tlie notes from Nots 1 to Note 30 form an integral part of these financial statements.

As per our report of even date attached.

Forand on behalf of Board of Directors of
Paulmech Hospitality Private Limited
3

ForBS R & Co. LLP
Chartered Accountants
ICAL Firm Registration No.: 101248W/W- 100022

s

Vikeam Advani
FPariner
Membership No.: 091765

Place: New Delhi
Date: 19 August 2022

- {ﬂg@ "
ot Sl

dyaigdas
Director
DIN : 03563467

Place; Gimgram
Date: 19 August 2022

L}
Manish Bhagat
Director
DIN : 08092409

Place: Gurugram
Date: 19 August 2022



Paulmech Hespitality Private Limited
Notes to the financial statements for the year ended 31 March 2022
(Al amounts are in Indian Rupees ("000), unless otherwise stated)

1.1

1.2

Corporate information
Paulmech Hospitality Private Limited (‘the Company’) is a Company domiciled in India. The Company
was incorporated in India on 27 July 2010 as per the provisions of Indian Companies Act and is limited by

shares.

The Company is a hotel development and investment Company with focus on operating internationally
branded hotels across key cities in the Indian sub-continent.

Presently, the Company has one hotel under development (11oliday Inn Express, Kolkata — New town),

Basis of preparation

A. Statement of Compliance .

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies
Act, 2013, (the “Act’} and other relevant provisions of the Act. Also refer note 26 for going concern basis
of accounting used by the management.

The fipancial statements were authovised for issue by the Company’s Board of Directors on 19 August
2022,
Functional and presentation currency

These financial statements are presented in Indian Rupees {INR), which is also the Company’s functicnal
currency. All amounts have been rounded-off to the nearest thousands, unless otherwise indicated.

Basis of Measurcment

The financial statements have been prepared on the historical cost basis except for the following items:

Ttems Measurement Basis
Certain financial asscts and liabilitics Fair Valuc
(including derivatives instruments)

Significant accounting judgments, estimates and assumptions.

The preparation of financial staterients in conformity with Ind AS requires management to make
judgments, estimates and assumptions that affeet the application of accounting policics and the reported
amounts of assets, liabilities, income and expenses and the accompanying disclosures. Uncertainty about
the assumptions and estimates could result in outcomes that may require material adjustment to the carrying
value of assets or liabilities affected in future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any future periods affected.



Paulmech Hospitality Private Limited
Notes to the financial statements for the year ended 31 March 2022
(All amounts are in Indian Rupees ("000), unless otherwise stated)

The following are the significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial
statements:

Useful lives, recoverable amounts and impairment of property, plant and equipment

The estimated useful lives and recoverable amounts of property, plant and cquipment are based on estimates
and assumptions regarding the expected market outlook, expected future cash flows, obsolescence, demand,
competition, known technological advances. The company reviews the useful lives and recoverable
amounts of property, plant and equipment at the end of each reporting date.

Fair value measurement of financial instruments

The fair values of financial instruments recorded in the balance sheet in respect of which quoted prices in
active markets are not available are measured using valuation techniques. The inputs to these models are
taken from ohservable markcts where possible, but where this is not feasible, a degree of judgment is
required in establishing fair values. Judgments include considerations of inputs such as liguidity risk, credit
risk and volatility, Changes in assumptions about these factors could affect the reported fair value of
financial instruments. Also, refer note 23 for further disclosures.

iii) Recognition of Deferred Tax assets/liability

Recognition of deferred tax assets/liabilities involves making judgements and estimations about the
availability of future taxable profit against which tax losses carried forward can be used. A deferred tax asset
18 recognised for unused tax losses, deductible temporary differences and MAT credit available, to the extent
that it is probable that future taxable profits will be available against which they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on cumrent / non-current
classification.

An asset is classified as current when it satisfies any of the following criteria:

-it is expected ta be realized in, or is intended for sale or consumption in, the Company’s normal operating
cycle.

- it is held primarily for the purpose of being traded;

- it is expected to be realized within 12 months after the reporting date; or

- it is cash or cash cquivalent unless it is resiricted from being exchanged or used to settle a liability for at
least 12 months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:

- it is expected to be settled in the Company’s normal operating cycle;

- 1t 15 held primarily for the purpose of being traded,;

- it is due to be settled within 12 months after the reporting date; or

- the Company does not have an unconditional right Lo defer setilement of the liability for at least 12 months
after the reporting date. Terms of a liability that could, at the aption of the counterparty, result in its
settlemcnt by the issue of equity instruments do not affect its classitication.



Paulmech Hospitality Private Limited
Notes to the financial statements for the vear ended 31 March 2022
(Al amounis are in Indion Rupees ({000), unless otherwise stated)

1)

Current asscts/liabilities include current portion of non-current financial assets/liabilities respectively. All
other assets/ liabilities are classified as non-current, Deferred tax assets and liabilities (if any) are classified
as non-current assets and liabilities.

Operating cycle

Based on the nature of the operations and the time between the acquisition of assets for processing and their
realization in cash or cash equivalents, the Company has ascertained its operating cycle as twelve months
for the purpose of current/non-current classification of assets and liabilities.

Measurcment of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities. The Company has an established control framework
with respect to the measurement of fair values. The finance team has overall responsibility for oversesing
all significant fair value measurements, including Level 3 fair values, and reports directly to the ultimate
holding company’s chief financial officer.

They regularly review significant unobservable inputs and valuation adjustments. If third party information
is used to measure fair values then the finance tcam assesses the evidence obtained (rom the third parties to
support the conclusion that such valuations meet the requirements of Ind AS, including the level in the fair
valu¢ hicrarchy in which such vatuations should be classified.

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as
possible. Fair values are categorized into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows:

« Level 1: quoted prices (unadjusted) in active markets for identical agsets or liabilities.

» Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

» Level 3t inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inpuls used to measure the fair value of an asset or a liability fall into different levels of the fair value
hierarchy, then the fair value measurement is categorized in its entirety in the same level of the fair value
hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hicrarchy al the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in note 23.
Summary of significant acconnting policies

Property, plant and equipment

Recognition and measurement

Property, plant and equipment including capital work in progress are measured at cost less accumulated
depreciation and any accumulated impairment losses if any.

Cost comprises the purchase price, import duties and other non-refundable taxes or levies, borrowing costs
if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition




Paulmech Hospitality Private Limited
Notes to the financial staterments for the year ended 31 March 2022
(Al amounts are in Indion Rupees ('000), unless otherwise stated)

2)

ii.

for its intended use and estimated costs of dismantling and removing the item and restoring the site on
which it is located. Any trade discounts and rebates are deducted in arriving at the purchase price.

If significant parts of an item of property, plant and equipment have diffcrent useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Subsequent costs and disposal

Subsequent expenditure related to an item of property, plant and equipment is added 10 its book value only
if it is probable that the future economic benefits associated with the expenditure will flow to the Company.
All other expenses on existing property, plant and equipment, including day-to-day repair and maintenance
expenditure, are charged to the profit or loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognized in the profit or
loss when the asset is dercecognized.

Depreciation

Freehold land is not depreciated.

Financial instrumcnts

Recognition and initial measurement

Trade receivables and debt securitics issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument,

A financial asset or financial liability is initially measured at fuir value plus, for an item not at fair value
through profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue,

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at
- amortised cost;

- FVOCI — debt investment;

- FVOCL - equity investment; or

- FVTPL

[inancial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets hoth of the following conditions and is not
designated as at FVTPL:

— the asset is held within a business model whose objective is to hold asscts to collect contractual cash flows;




Paulmech Hospitality Private Limited
Notes to the financial statements for the vear ended 31 March 2022
(Al amounts are in Indian Rupees ('000), unless otherwise stated)

and

— the contractual lerms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding,

A debt investment is measure at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL.

- the asset is held within a business model whose objective is achieved by both collecting confractual cash
flows and sclling financial asscts; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVQOCI as described above are measured
at FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at
FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwisc arisc.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held
at a portfolio level because this best reflects the way the business is managed and information is provided
to management, for instance the stated policies and objectives for the portfolio, frequency, volume and timing
of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales
activily.

Financial assets: Avsessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this asscssment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount cutstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin,

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial asset
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;
- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features;

Financial assets: Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair value. Net gains and losses,
assets at including any interest or dividend income, are recognised in profit or loss.
EVTPL

Financial assets | These assets are subsequently measured at amortised cost using the
at amortised cost | effcctive interest method. The amortised cost is reduced by impairment
losses. Interest income, forcign exchange gains and losses and impairment




Paulmech Hospitality Private Limited
Notes to the financial statements for the year ended 31 March 2022
(Al amounts are in Indian Rupees ('000), unless otherwise stated)

i

.

are recognised in profit or loss. Any gain or loss on derccognition is
recognised in profit or loss.
Debt investments | These assets are subsequently measured at fair value. Interest income
at FVOCI under the cffective interest method, foreign exchange gains and losses
and impairment are recognised in profit or loss. Other net gains and losses
are recognised in OCI. On derecognition, gains and losses accumulated in
QCI are reclassified to prefit or loss.
Equity These assets are subsequently measured at fair value, Dividends are
investments recognised as income in profit or loss unless the dividend clearly represents
at FVOCl arecovery of part of the cost of the investment. Other net gains and losses
are recognised in OCI and are not reclassified to profit or loss

Finencial labilities: Classification, subsequent measurement and gains and Insses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held-for-trading, or it is & derivative or it is designated as such on initial
recognition. Financial liahilities at FVTPL are measured at fair value and net gains and losscs, including any
interest expense, are recognised in profil or loss. Other financial liabilities are subsequently measured at
amortiscd cost using the effective interest method. Interest expense and foreign exchange gains and losses
are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derecognifion

Finagneial asseis

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not
retain control of the financial assct.,

If the Company enters into transaclions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
arc not derecognized.

Financial Liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled
or expire.

The Company also derecognises a tinancial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial hability based on the modified
terms is recognised at fair value, The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set oft the amounts and it intends
cither to settle them on a net basis or to realise the asset and settle the liability simultaneously.




Paulmech Hospitality Private Limited
Notes to the financial statements for the year ended 31 March 2022
(All amounts ave in Indian Rupees ('000), unless otherwise stated)

v. Modification of financial assers and liabilities

3)

Financial assets:

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the modified
asset are subslantially different. If the cash flows are substantially different, then the contractual rights to
cash flows from the original financial asset are deemed to have expired. In this case, the original financial
asset is derecognized and a new financial asset is recognized at fair value,

If the cash flows of the modified asset carricd al amortized cost are not substantially different, then the
modification does not result in derecognition of the financial asscl. In this case, the Company recalculates
the gross carrying amount of the financial asset and recognizes the amount arising from adjusting the gross
carrying amount as a modification gain or loss in profit or loss.

Financial Liabilities:

The Company derecogniscs a financial Hability when its terms are modified and the cash flows of the
modified liability are substantially different. In this case, a new financial liability based on the modiiied
terms is recognised at fair value. The diffcrence between the carrying amount of the financial hability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

Empairment

A. Impairment of financial instruments

The Company recognises loss allowances (or expected credit losses on financial assets measured at amortised
cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost require
impairment to be recognised. A financial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have oceurred.

Evidence that a (inancial asset is credit-impaired includes the following observable data:

-significant financial difficulty of the borrower or issuer;

-a breach of contract such as a default or being past due for 90 days or more;

-the restructuring of a loan or advancc by the Company on terms that the Company would not consider
otherwise;

_it is probable that the borrower will ¢nter bankruptcy or other financial reorganisation; or

- the disappearance of an active market for a security because of financial dilficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the
following, which are measurcd as 12 month expected credit losses i.e. bank balances for which credit risk (i.e.
the risk of default occurring over the expected life of the financial instrument) has not increased significantly
since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit
losses.




Paunlmech Hospitality Private Timited
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Lifetime expeeted credit losses are the expected credit losses that result from all possible default events over
the expected [ife of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that resuit from default events that
are possible within 12 months after the reporting date (or a shorter period if the expected life of the instrument
is less than 12 months),

In all cases, the maximum period considercd when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increascd significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Company’s historical experience and informed credit
assessment and including forward-looking information.

The Company considers & linancial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realising security (if any is held); or

- lhe financial asset is 90 days or more past due,

Meuasurement of expected credit losses

Lixpected credit losses are a probability-weighted ¢stimate of credit losses. Credit losses are measured as
the present value of all cash shortfalis (i.e. the difference between the cash flows due (o the Company in
accordance with the contract and the cash flows that the Company expects to receive).

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on
portfolio of its trade receivables. The provision matrix is based on its historically observed default rates
over the expected life of the trade receivables and is adjusted for forward-looking estimates. At every
reporting date, the historical observed default vates are updated and changes in the forward-looking
estimates are analysed.

Presentation of allowance for expected credit losses in the balance sheet
Loss allowances for financial assets measured at amortised cost arc deducted from the gross carrying
amount of the assets.

Write-off

The gross carcying anlount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company detcrmines that the
debtor does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject Lo the write- off. However, financial assets that are written off could still be subject to
enforcement activities in order to comply with the Company’s procedurcs for recovery of amounts due.
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B.

4)

6)

Impairment of Non-financial assets

The carryving amounts of assets are reviewed at each reporting date if there is any indication of impairment
based on intemal/external factors. An impairment loss is recognized wherever the carrying amount of an
asset (or cash generating unit} exceeds its recoverable amount, The recoverable amount is the greater of the
asset’s (or cash generating unit’s) net selling price and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset (or cash generating unit).

An impairmenl loss is reversed if there has been a change in the estimates used 1o determine the recoverable
amount. An impairment loss is reversed only to the extent that the asset's carrying amount does not exceed
the carrying amount that would have been determined net of depreciation or amortisation, if no impairment
loss had been recognised.

Provisiens

A provision is recoguized when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources embodying economic benetits will be required to settle the obligation,
in respect of which a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money and
the risks specific to the liability. The unwinding of the discount is recognised as finance cost, Provisions
are reviewed by the management at each reporting date and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises trom past events whose existence will be confirmed
by the occuirence or non-occwrence of ene or more uncertain future events beyond the control of the
Company or a present cobligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation, or a present obligation whose amount cannot be estimated
reliably. The Company does not recognize 4 contingent Hability but discloses its existence in the financial
statements.

Borrowing Cost

Borrowing costs are interest and other costs (including exchange differences arising from foreign currency
borrowings to the extent that they are regarded as an adjustment to interest costs} incurred by the Company
in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition and/or
construction of those tangible fixed assets which necessarily take a substantial period of time to get ready
for their intended use are capitalised. Capitalisation of borrowing costs s suspended in the period during
which active development {s delayed due to interruption, other than temporary interruption. Other
borrowing costs are recognised as an expense in the resrated consolidated Statement of Profit and Loss in
the period in which they are incuired.

7) Recognition of dividend income, interest income or expense

Dividend income is recognised in profit or loss on the date on which the Company’s right to receive payment
1s estublished,
Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts cstimated future cash payments or  receipts
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through the expected life of the financial instrument to;
- the gross carrying amount of the financial assct; or
- the amortised cost of the financial liability.

In calenlating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when Lhe assct is not credit-impaired} or to the amortised cost of the liability. tlowever, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial assct. If the asset is
no longer credit-impaired, then the calculation of interest income reverts fo the gross basis.

8) Accounting for Foreign Currency Transactions

Transzctions and balances

Foreign currency fransactions are translated into the functional currency using the exchange rates at the dates
of the fransactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in the profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs arc presented in the profit or
lass, within finance costs. All other foreign exchange gains and losses are presented in the profit or loss on :
a net hasis, |

9) Income Taxes

Income tax comprises current and deferved tax. It is recognised in profit or loss except to the extent that it
rclates to an item recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and
any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects
the best estimate of the tax amount expected to be paid or reccived after considering  the uncertainty, if any, related
to income taxes. It is measured using tax rates (and tax laws) cnacted or substantively enacted by the reporting
date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and il is intended to realisc the asset and settle the liability on a net basis or
simultancously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the cairying amounts of assets and
liahilities for financial reporling purposcs and the correspending amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred tax is not
recognised for temporary differences arising on the initial recognition of asscts or liabilities in a transaction
that is not a business combination and that affects neither accounting nor taxable profit or loss at the time of
the transaction.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available




Paulmech Hospitality Private Limited
Notes to the financial statements for the vear ended 31 March 2022
(Al amounts are in Indian Rupees ('000), unless otherwise stated)

against which they can be used. The existence of unused tax losses is strong cvidence that future taxable
profit may not be available. Therefore, in case of a history of recent Josses, the Company recogniscs a defered
tax asset only to the extent that it has sufficient taxable temporary dilferences or there is convincing other
evidence that sufficient taxable profit will be available against which such deferred tax asset can be realised.
Deferred tax assets — unrecognised or recognised, are reviewed at each reporting date and are recognised/
reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will be
realised.

Deferred tax is measured at the tax rates that are cxpected 10 apply o the period when the asset is rcalised or
the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting
date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which
the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and Habilitics.

Deferred tax assets and Habilities are offset if there is a legally enforceable right to offset current tax liabilities
and assets and Company intend to scttle current tax liabilities and assets on a net basts or such tax assets and
liabilitics will be realised simultaneously.

19) Segment reporting
Operating segments are reported in & manner consistent with the internal reporting provided to the chief
operating decision maker (CODM).

Edentification of segments:

In accordance with Ind AS 108, Operating Segment, the operating segments used to prescnt scgment
information are identified on the basis of information reviewed by the CODM to allocate resources to the
segments and assess their performance. An operating segment is a component of the Company that engages
in business activities [rom which it earns revenues and incurs expenses, including revenues and expenses
that relate to transactions with any of the Company’s other components.

11) Earnings pex share

Basic earnings per share are calculated by dividing the profit or loss for the period attributable to equity
shareholders by the weighted average number of shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the profit or loss for the pericd attributable to
equity shareholders and the weighted average number of shares outstanding during the period are adjusted
for the clfects of all dilutive potential equity shares, except where the results would be anti - dilutive,

12) Cash and cash equivalents
Cash and cash cquivalents comprises of cash at banks and on hand, cheques on hand and short-term,

deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.
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3 Property, plant and equipment and Capital work-in-progress

Reconciliation of canving amount

Property, plant and equipment

Freehold land Tutal Capital worlk-in-
progress

Cross carrying amount
Balance as at | April 2020 79,200 0200 112,592
Additions during the year - - 130
Balance as 2t 31 March 2021 79,200 F9.200 122,742
Additions during Lhe year . - 100
Balance a5 at 31 March 2022 79,200 79.200 122,342
Accuntulated deprecistion
Balance as at 1 April 2020 - - -
Depraciation charge for the vear - - B
Balance a5 at 31 March 2021 - - -
Depreciation charge for Lhe vear - R
Bulance g nt 31 March 2022 - - -
Nel varrying amaung
Balance a5 af 31 March 2021 79,200 79,200 122,742
Balunce as at 3] March 2022 79,200 79,200 122,842

a} The Company has pledged its freehold land in respeer of Mon-Convertible Debentores (NCDYs) (ssued by Barque [Iokels Privale Limited and SAMHI TV Business Hotels
Private Limited in favor of Vistea ITCL (India) Limited (Dehenture Trastee)

a) CWTP aginp schedule

Ageing for capital worl in progress as on 31 March 2622 :

Amount in CWIP for a period of

CWIP Tutal
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects lemporatily suspended 100 150 2,202 120,390 122 842
Agelng tor eapifal work i progress as nn 31 March 2021 ; B
Amount in CWEP for a period of
CWIP pe Total
L.ess than ¥ year 1-2 years 2-3 years More than 3 years
Projecls temporernily suspended 130 3,202 4,738 115,652 122,742

(by CWIP completien schedole

For capital-work-in progress, whose completion is overdue compared to its original plan, the projecl-wise details of whan the project i5 expected to be completed as of March 31,

2022 and Warch 31, 202 are as foilows

As on 31 Maerch 2022

CWIB To be completed in Total
L.ess then 1 yeor 1-2 years 2-3 years More than 3 years
Projeet Kolkata - 122 512 - - 122,843
A5 on 31 March 2021
To be completed i
cwir pretet 1o Total
Less than 1 year 1-2 yeurs 2-3 years More than 3 years
Project Kotkata - - 122,747 - 122,742
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4 Non-carrent firancial asscts - Others

{Unsecured, considered good)

Security deposits

5 Other non-current assets

Capital advances
Taxes paid under appeal (refer note 20)
Balance with statutory authorities

6 Current financial assets - Cash and cash cquivalents

Balances with banks
- in current accomnts

7 Other current assets

Prepaid expenses

As at
31 March 2022

As at
31 March 2021

196 196
196 196
1,661 954
2,060 2,060
8,669 8,391
12,390 11,405
135 165
135 165
34 29

34 29
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S csinss ave i I
b Equily shure capidul Azat As
quily P

31 hlarch 2022 31 March 2021
Mumber ol shares Amuount Mumhker af shares Amaun

Auchorised share capital

Equily shares of INR 10 cach 2,004,000 2u.ou0 2,000,000 20,000
1,000,000 20,004 2 00 iy 20,000

Tasued, subsecitred wnd fully paid up
Liguity shares ol IME [T cach 1,997,752 19.% ?!__ 1,497,757 19,278

1,997.752 o AR
o} Recoaciliatiun of the cquity sharea nntseanding ar the heglnming and sl e end af reporting year
Eor the year enied Fur the year ended
31 March 2022 M dlarch 2021

Numiber of shares Amount Munther of shores Awmeuni
Eyuliy shores N
At the begnning oF the yen 1,997,752 L9078 1,987,752 15,975
Auddd : Tssaed dueing the year . - -
Al end al the your 1,997,782 19‘9“‘—1 1,597,752 10978

b} Rights, preferenees s restrictions attoched ta equlty shares

The Company has only voe cless of equity shures hoving the par vl eFTMR, L0 per share. Gach Tolder of equity share is enzitled to ane vole per shice. The equity shares ace entilled {o reveive devidend a5 dewlarad
Tom kime e Gitne,
In the event o Tipwdntion of the T

Ihe numbar of euiry shares held by

pany, 1he holder of equity shores w22l b entitled (o 1ecgive tnuining wssels of e Curnpany, afler distribution of all prefirenti
shureholdzes.

tmautns. The distaibotivn will be in proportion tm

¢) Shares Deld by Joldingulti hotdlog I and! nr their suhsldinelesd associnies
31 March 2022 3L March 2021
Nunee of shurelolder Number of shares Amannat Huowher of shures Ameunt
Equity shares
Barque Hotes Priviwe Limited {1 olding € ompany) * 1,097,752 E97R L9e7 752 19,978
d) Details nf shaeeholders hotding ware lan 5% shares ;
MNucor ol sharchelder Momber of shares Yo ol holding Numbar of shares % af holding
E quity shares
Barque Hotels Frivale Limived * 1,997,752 604 1,507 751 10",
+1 share s held by 3. Civana Tas as a0 nominer of shateholder
) g per revurdls of the Company, incleding iis cepiseer of shorchol ders?’ members and sliee dech received fiom ing benrchiclal intercar, the abave stacchnliding represcnts hoth lopa’ and heneficisd owceship

ofghares. Mo shares Tave been alloed withool paymeat of cash ar by way of banus shores during the period of fve parz immedialey preceding the Balanee Shed daie,

1) Dotails of shares held by premoters

A5 ot 3 Maorch Hi22

Mu. of shores of the heginnl: Np. vf'sh: £l &
S.nn T'romteter Name i plshores o m_ “Enning Change during e year o piEnares at e e % nf Tatal Shares % ¢hange during the year
ol the voar of the year
i Harqne Hatels Private Limited 1997752 - 1,997,752 liv Fo Changs

Al 31 Flurch 3011

N of shares af o Mo, of shures ot the end
a 3 at the Beglaning Change durlng e yeor . pd # ot Lhe em % af Tatal Shares % change during the year
ol the yeor of the year

1 Tt ue Hatels Privats Limited 1,597,752 - 1,997,732 100% o Chunge

e Frentwier Nuoe
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As at As at
9 Oiher equity 31 March 2022 31 March 2021
Securities premium 12,920 12,920
Retained earnings {44,180) {17,565)
(31,260) (4,645)

a) Securities premium
Balance at the beginning of the year 12,920 12,920
Add  Addilion made during e year - -
Balance at the end of the vear 12,920 12,920
Securities premivim is used o record the premium received on issue of shares. 1t is utilised in accordance with the provisions of ihc Companies Act 2013,
I) Retained Earnings
Baiancc at the beginning of the year (17,565) 3,740
Loss for the year {20,615) (21,305)
Balunce at the ¢nd of the year (44,180) (17,565}

Refained earnings represent the amount of accumulated profs/(losses) of the Company.
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Kon-current franciat linhilities - Barenwings As al
31 dlarch 2022

As ot
31 harch 2021

Tnsecured lean from halding company * 220,657 192,278
23,657 183,276
* Includes interest secrued on loan amaunting to INE 27,540 {31 March 2021 - TNR £4,259)
Lvan fronn holding venspary i dnsecuced cepayable on d | as per the murual consert having interest rate of 12% per annum.
Current financial Liabilities - Trade payables
Trade payahles
tetal outstanding Lues of mivre enlerprises und small enterprises .
- total utstamiding dues af creditors ofher than micen enterprises and small enterprises 07 24
307 74
ad Refer note 25 for Disclosures under Micro, Small and Medivm Eoterprises Development Act, 2006 (MSMED)
b} Refer note 22 for for relwied party diselosice.
v} The Company's eXpuswe ter cinrency sad liquidity risks ralated to trade payables is disclosed in note 23.
Trade payahles Ageing Schedule
As at 31 March 2022
Outslandiog for follpwing periods (rom due date of pnyment
Partivubars Accrued expenses Less than | year 1-1 years 2-3 years More than 3 years Total
(i} Othaes 197 - . . - 07
Asal 31 Mareh 2021
Dutsiandiag for foellowing periods feom due dake nf payment
Particuiars Accrued expenses Less Than | year 1-2 yeurs 2-3 years Maore then 3 years Total
(i) Others - ™ - ; N 1
Curpent financial liabilities - Others
Payable for capilal assets 1,362 1,940
1,362 1940
Cther current liabilities
Statutory dues puyable 20 17
2 17
Corrent provisions
Pruvision for income tax (refer nate 20) 1,733 3,447
3,733 3447
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15 Tox expense For the year ended
31 March 2022

A. The major coruponents of incume tax expense are

Recognised in profit or loss

For the year ended
3 March 2021

Tax for poar years 284 244
Dieterred tax - (24497
284 (2,15%)
B. Reconeiliztion of clfeetlve tux rate (lax expense and the aceounting prafit multifpied by Company's domestls tax rate)
Faor the year ended For the yenr ended
31 March 2022 31 March 2021
Ya Amount Y Anvunt
Luss before fux [26.331) (23,464)
Tax using the Company’s demesiic lag rate 2517 (6.621) 25,17 (5,5903)
Non recognition of deferred taxes an tempovary diflerences (25.17) 6,623 {0.58) 3413
Non-deductible differences - - {0.00} 19
Chers - - (0.0} 30
Etfeative tay rage - - 14.58 (2,943}
As at Asal
L. Deferred tax assuls f lHabilitics 31 dlarch 20221 31 Nlarch 2021
Deferred tax assess
Unabsorked business losses as per Income Tax Acr, 1961 2814 X050
[nterest on bomowings 18,9567 13,108
21,781 15,158
Deterred tax Habillties
Property, plant and equipment and capiral work in progress 11,745 11,745
11,745 11,745
Deferred tay assels (uel) {10,036} {3,413)
Dreferred tax labibiiy/f{assets) recopnised * - -

* Agat 31 March 2022, the company has signilicanl carry furward business lasses as per Incame Tax Act, 1981, In vicw of absenee of ressongble cortainty of sufficient fxure taxable

prufits, deferrud tax asschs has been recognized o the extent of deferred rax liabilities only.

D. povement in deferred tax balances

21 Match 2022

Particulars
Balanee a5 at Recognised in profit or Balance as at
1 April 2021 loss during 2021-22 3 Mar 22
Property, plant and equipinent snd capital wok in progress {11,745 - (L1,745)
Interest on burrowings 13,108 5,830 18,967
Unabsarbed business losses as per Income Tax Ack, 961 2,050 T6d 2,814
Tutzl 3413 6,623 10,0346

31 March 2021

Particulars Balance as 3¢ Recognised in proftt or

L April 2&20 loss during 2020-21

Balance as at
31 Mareh 2021

Froperty, plant and equipment and capital work in progress L] - [11.745)
Interest on bormowings 3,037 5,071 13,108
Unabsarbed business losses as per Income Tax Ack, 1961 1,264 7RI 2,050
Totol (2.443) 5,856 3412
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E. Tax Losses varried forward

Tux losses for which no deffered tax asset was recogmised with cxpity date as follows

As at
M March 202
Amount fixpiry Date
(Finuneial Year)
Business luss 200 2022-23
Ruginess Inss 7 2023-24
Business toss 133 2024-25
Business toss L0 2023-26
Business loss 466 2026-27
Business [oss 3157 2027-2%
Business [oss 3327 2024-29
Business loss 1.04% 202%-30
Asal
31 March 2021
Amoaat Expiry Date
{Financial Year)
Business loss 1 2002122
Buskincss loss 200 032-23
Business lass 7 2023-24
Business loss 283 2y1d-25
Busingss loss 0 2025-26
Business Joss 466 025-27
Business loss 3,157 202733

Dusiness loss 1241 2028-29
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17

Other income

Provision no longer required writlen back

Finance costs

Interest expense on financial liabililics al arnortised cost
- Othiets
Other finance cost

Other expenses

Repair and maintenance

- Others

Comimtmication
Conlractuat labour

General administration expenses
Insurance

Legal and professional fees
Miscellanzous expenses
Payment to auditors®
Power and fuel

Rates and taxes

Fent

* Puymeni {0 auditors
Statutory audit
Reimbursement of expenses

Earnings per share (EPS)

Net profit / (loss) available 1o equity sharehotders

Weighted average number of equity shares for ealculation of basic EPS
Weighted average number of cquity sharcs for caleulation of diluted EPS

Nominal valuc of equity share (TINR)
Basic eamings per share ([NR)
Diluted eatnings per share (INR)

For the year ended
31 March 2022

For the year ¢nded
31 March 2021

328 .
328 -
23,281 20,148
791 .
24,072 20,148
5 -
16 -
935 -
. 1,019
130 .
787 1,426
21 -
207 215
255 202
231 147
- 17
2,587 3316
200 200
7 15
207 115
(26,615} (21,305)
1,997,752 1,997,752
1,997,752 1,997,752
10 10
(13.32) (10.66)
(13.32) (10.66)
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2 Conbngent liabilities and commitments

21

Contingent liabilities

The Coripany had received an assessment order tor financial year 2013-14 whereby an addition of INR 32,758 has been made {o the total income of the
Company. The Company has deposited TNR 2,060 towards 15% amount of total demand of INR 13,723 und hus filed an appeal betore the Commissianer of
Income-tax {Appeals) against the sajd addition which is pending for disposal, The Company is carrying a provision of INR 3,733 (31 March 2021: [NR
3,447} in the books against the aforesaid casc, Based on certain favorable judgments received and the merits of the atgumunts put forward, the Company is of
the view that the outcome will hie i ils Govor and no further provision is required to be ereated in the books.

Crperunting Scgments

The Litirmate Holding Company's Chief Executive Officer has been identified s the Chief Operating Decision Maker {'CODM?), since he is respansible for all
tjor decision w.rt, the preparation and execution of business plan, preparation of budget, planning, alliance, merger, acquisition and expansion of any new
facility. CODM has examined the company’s performance from praduct and geographic perspective and has identifted a single business sepment Le.
"Duveloping and running of hotels", hence no speciltic disclosures have been made.

A, Information about products and services
Company primarily deals in one business namely "Developing snd running of hotels”, therefere product wise revenue diselosurc is not applicable.

B. [nformation about geographical areas
The Company provides services to customers in India. Further, there are no non-current assets lacated oulside India.

C. Information aboul magor customers (from external customers)
The Campany daes not derive tevenue fiom ene customer whick would amount to 10 per cent or more of the entity's revenue.
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22 Related party disclosures
#) Name of related parties

Nature of relationship Name of related party

Ultimate Holding Company SANMHI Hotels Limited {formerly known as SAMHAIL
) [Totels Private Limited)

Molding company Barque [Totels Private Limited ,

b) Transactions during the yvear:

Particulars Holding Company

31 March 2022 31 March 2021

Unsecored loan taken
Barque Hotels Private Limiled 35,100 3,601}

Interest expense on unsecured loan
Bargue Hotels Trivate Limited 23,281 20,148

Legal and professional fees
Barque Hotels Private Lirmited - 285

¢) Qutstanding balances at the year end

Particulars Holding Company
31 March 2022 31 Mareh 2021
Non carrent berrowings
Bargue Hotels Private Limited 220,657 192,276
Trade payables
Barque Hotels Private Limited - 22

The transactions with related parties are muade on terms equivalent to those that prevail in arm’s length transactions. Quistanding balances at the
year-end are unsecured and are settlemend oceurs in cash,
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Financial instruments — Fair values and risk munagement
A) Finaneial instruments by category and fair valne

The below table summarizes the judgements and estitnates made in determining the fair values of the financial instruments that are

{(a) recognised and measured at fair value and

() measured al amartised cost and for which fair values arc disclosed in the financial statements.

To provide an indication aboul the reliability of the inputs used in determining fair value, the Company has classified its financial instraments
inte the threc lovels prescribed under the accounting standard.

31 March 2022
Level Of Fair Value Through | Fair Value Through Amortised Cost
Particulars Hierarchy Profit and Loss Gther Comprehensive
(FYTPL) Income (V' TOCI)
Financial assets
Cash and cash equivalents - 135
Others - - 196
Total financial assets - - 331
Financial liabilities
Non-current Borrowings 3 - - 220657
Trade payables - - g7
Other current financial liabilities - - 1,362
Total financial liabilities - - 222,326
31 March 2021
Levet OF Fair Value Through | Fair Value Through Amortised Cost
Particulars Hierurchy Profit and Loss Other Comprehensive
(FVTPL) Inenme (FVTOCT)
Tinancial assets
Cash and cash equivalents - - 165
Others - - 156
Taotal financial assets - - 361
Financial lHabilities
Naon-current Borrowings 3 - - 192,276
1rade payables - - 724
Other current financial habilities - - 1,940
Total financial llabilities - - 194,941}

Financial assets and liabilities measured at amortised cost - Fair value measurements

The camying amounts of trade payables, other current financial labilities and cash and cash equivalents ate considered to be the same as their
fair values, due to their short-tecm nature,

Interest rates on non-current borrowings are equivalent to market rate. Acoordingly, the carrying value of such borrowings approximate the fair
value.

The Company bas not disclosed the fair valies of non-current loans because their carrying amoeunts are & Teasonable approximation of fair
values.

B} Measurement of fair values

The different levels of fair value have been defined below:

Level 1: Level 1 hierarchy includes financial instruments micasured using quoted prices. This includes listed equity instruments, traded bonds and
mutual funds that have quoted price. The fair value of all equity instruments (including bonds) which are raded in the stock exchanges is valued
using the closing price as at the reporling period.
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Leval 2: The fair value of dnancial semieenls thas ave not traded in an active market {Sr cxamle, traded bonds, over-lhecounter derivatives) is detecmined using valuation technigues which
maximise Lhe usz of olwervable niarkel data and zely as litlle as possible on cntity-specific estimates, [Call significaal inpuls cequited t i value an instumes: are aiwervable, the instrurent s
included in level 2.

Level 3: 1l one or more af the siguilicenl inputs is not based an ohservable market daia, the insgument is included in Jevel 3.
There: leave been no valuation under Level 1, Tevel 2 and Level 3

There have been no naastees ic eisher divection for the years ended 21 March 2021 and 31 March 2022,
Toe Company's pelizy is to iz tiansdirs inle and 1ransfers out of faie value higrirchy loveis as ar the snd of the reparting period.

) Financial risk management

Risl manogeneni feamewnrk

The Company's activities cxpase il ta @ variery af Gnaneial risks: mackes risk finciding foreizn exchangs risk 2od interest re risk), credit risk aod liquidity fsk,

The Ultimate Halding Company™s chist financial oficer implaiments fnancial visk mandgemant policies coruss the Compary. The Company's risk management palicies are eslablished ra identity

ard analyse the iisks facsd by the Conpany, L set appropriate risk dmits and conirols, 10 moniter visks and adberence 1o limits in order @ minioize the Gnancial impaer of such risks. The misk
managerner policies and systems ang reviewed regularly o refleal changes in mevket conditians and the Compary's ac:ivities.

i Credlt risk
Credit risk is the nisk of financial loss w the Campany if @ customer o coanterpany e a Onancial nstument Eails 1 meed its contractual obligntions. The carrying amount of financial asscts
represent the matinmm credil gk expasure. The Corpany hag eredit poticies in place and the exposures o these credit riaks are manitared an wn angoing hasis.

To carar ke the ¢redil sk for banks std tinaneial lostilutions, only high sated banks/inatinitions are accepled.

The Company has given sccurity deposits ta vendars for seeuring services from them, The Company daes not expect any default from thesc panies and acenrdingty the risk of defau is oegligible or
il

fi. Liguidity rislo

The Conpany's approsch to managing ligquidity is w ensine, 25 far 55 possitie, that it will havs sufficient lquidiny e meel its liabilities whew they me due, woder bath narmal and strossed
conditions.

The Campany’'s liquidity risk inzludes nuainlaining sullicient cash and mackatable securities and ensuring the availability af finds trough seagort fram holding canpany,

Cotseguently, the Company beliewves that praceads fiom financing activities will cantinue to provide the necessary funds a cover ils shon term and fong term liguidity nesds,

Exposure fo Liyg

ity risk
The tollowing are the semaining cunlryctuat malwdiies of Anancial lbilities ot the reporting date. The amaunrs are pross and undiscounted:

Contractusl cash Mows .
31 March 2022 Carrving amount Taal i1 year 1-2 years 2.5 venrs Muoere than 5

YEATS

Non - derivative Bnancint Babilties

MNen-curtent loerosyings 1200657 20457 - - 220,657

Trade payibles in7 307 kiin - - -

Other carrent fnanciyl labilities 1,362 1,362 1,363 - - -
12326 222,326 1,669 - - 220,657

Coniractuut cash flows
1 dbarch 2021 Corrylng ammnnt Total -1 vear 1-2 years 2-5 years Marc than 5
years

Non-tlerivative financinl Habllities

Mou-cumrent borrowings 192,275 192,274 - - - 19227
Trade payalles Tae T 724 - - -
Oleer cureet Ginsmeial lahilitics 1,840 1,944 L0 - -

194,990 194,940 2,664 . 192376




Pauimech Haospltallly Privace Limited
Motes o the finanelal satemerts Mo the year ended 30 doareh 2022
LAN amannts ave b Ingfian Raproesy 000, pwiere ofhemvise stated)

b

i, Market risk
The Company is expassd fo market sk prieardly relaliog o the sk of changes in mavker prices, such as fdign svchange rates and inteest rates, that will aftect the Cowpuny™s eeperse ar (he
value af ils helding: of Onanrial instremcrts,

Taterest rate risl

Tierest rate risk is 1he risk thar the Bic vahue or fruee cash Nows of a fioancial instnemeant will Auctuate becsuse of changes in okt lnterest tules. The Company’s expasure o the risk of changes
in marleat interest rates relares priznarily to the Compamy's borrowings with Rxed intecest rates.

The Couprany evallates the inlziesl cates in lhe markst on o regular Lasis o esplme the aplion of refinancing of the borrovdings of the Campany.

Expasure to Interest rate clshk
The itterest rise prafile of the Company's inwrest-hzarkng finaneial instrzments is as follows:

Nontinal amauni
A March 2023 A1 Mareh 2021

Fhred-rate instrunieots
Mor-currernl harrawings 220,657 192,274

Fuir volue senslovity analysis for fixed-rate instruments
The Company dues nut aecosmt far any Bxed-rate dnencial assels o fnanciul liabilities at |
profit of loss.

wvithie thraugh prafit ar lass. Therefarz, 1 change in imercst mies a1 the repoeting date would aal affec:

Capital Management

The Company's palicy is bo wraimtain 2 steang capital base so s @ maintain investor, creditar and market canfidence zad to sustain lmire development of the business.

The Boand el diveclocs seeks Lo waintain 4 balance berween the Iigher rebams st might be possible with higher Tevels of Boawing and the advaniages and security aftirded by o sound eapsai
pasitian.

The Company monitors capital wsing loan to value (LTV) methad ta ensire that the loan to value does not increase beyond 65% on any given reperling date 3l a group level,

As o pat of s capital management palicy, e Company ensures complisnee with all covenants and ather capital requirements sekaied 0 regulaoy e contractual abligalians of maverial
conseguenze o the Company.




Paulmech Hospitality Private Limited
Nutes to the financial statements for the year ended 31 March 2022
{All amounts are in Indian Rupees{*00d), unless ntherwise stated)

25 Disclosures under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED) As at As at
31 March 24022 3 March 2021

Dues to toicro and small suppliers

The ameunts rematning unpaid to micro and smal} supplicrs as al ihe end of the year:

Principal - -
Interest - -
The amounls of the payments made to micro and small suppliers beyond the - -
appointed day during each aceounting year.

The amount of interest paid under the act beyond the appointed day dusing - -
The amount of interest due and payable for the peried of detay in making payment - -
{which bave heen paid bul beyond the appainted day during the yeard but without

adding the interest specified under MSMED Agt, 2006.

The amount of interest acerued and remaining unpaid at the end of each accounting - -
The amount of further interest remaining due and payable even in the succeeding - -
years, until such date when the interest dues as above are zctually paid to the small

enterprise far the purpose of disallowance as a deductible expenditure under the Act

The management has identified enterpiises which have provided goods and services to the Company and which qualily under the definition of micro and
small enterprises. as defined under Micre, Small and Medium Enterprises Development Act, 2006 (MSMED). Accordingly, the disclosure in respect of
the amounts payable to such eaterprises as at 31 March 2022 and 31 March 2021 has been made in the financial staternents based on information received
and available with the Company.




Puaulmoch Flospitalicy Private Limited

Nuates ¢ dhe fin

svelud i ements o dhe year ended 31 Yarch 1012

FAN ananents aee i Bedion Rupees PO, welesy nfterinine weed)

26 Jwpact of COVID-1% pandemie fincludiog goinp concern)

u
bl

2]

The Cumpany s Bacing liguidity shalleapes waich buve been accentuated by uncanaiogy cue ve COVID- LY. The Cen:pany has negative et worth o Rg, 11,282 4 ar 31 plorch 2022, inewnnad 4 ne loss of INR 25,615 duriang e
e endsd 1. Margh U2 and, ag a7zbat dere, the Company's cwme ilitEes sxvouded ils cument assots by [NE 3,235, As ea 31 Macch 2022, sie Company ¥ which
Bave nod bzen deranded Far repayment durjiyg (e relevans finwpei
The Company has continued liranciok awd acevational suppart provided to the Company by SAMAT Holels Limited {ihe ultimezes Tohling corngusyd, lag progsced fo genentte prolios fivm its vogrativns pesl vompl=tien of Kolkaly
hotel which is cwrresuly undar cosieacion,

The Company has asssged Lhe possible impract of COVIDL 19 ir preparvativn of b= GoansTl sialemenls, meluding buy oot limited 1o ils wsessinent of liguidity wed peing concern assumplioo, recoveinble values of i1z finoscial and
ucn-tnancial assets ond impact on costs. The Company bas considered intemal and cxternal sourcea of informatian and hag serfomled sensitivity analyzis on Lhe assumpiions wied and based on cumenl estisates, cxpets ta
revover Uhe carryving anecuol of iess wssats, The onpect of COVID- L% moy be different froo thar estimated 28 al the date of wpproval of hese finaseial spoepens apd g Compaey %0l candnce 1o closely monitos any watal
charges tn fithsre connamie conditions,

I view of the above, the manugement cud Use Baard of Dircclors helizye that the Company w3l be abile 1o meay all its connmetnal sbligations ard Robidies as and when they fall dwe in sewre fusere and accaedingly, these finaocial
cmenls hilve been prepaced on o woing concer hasis.

iiis been Jaracly Tended by Igang Irg iy boldiag compa:

Mew sinmcdards and interpretations, nel yet adopled

Eecert prenouncemenis Ministry of Corporete Adthirs {8CA™) nocifies new strdard nr tiehe existing fards wder Corapanies {ndian Aceounting Standards} Rules a5 issued from time W lime. Cn 25 klanch
023, MC A amended e Cureparries (ladian Acoounding Standude) Amendment Rules, 2032, applicable fom April 1st, 2021, a5 below:

Tud AR 103 - Ryferance oo Congeptual Framewgrk: The pmendments soecity thar lo qualify Moc cecoznilion us pan of applyng the acquisiiion methad, the identifiable ossets aequired and labilices assomed must meet the
Zulitions ot assets and liabilities i the Conceptval Framewack for Finanviel Reposting, under Didisig 4 b $tiudards {Comesplual Framewaorky issusd by e Wstieulz of Chaitezd Avountaots of [udia ae the weqoisitian
date. These changes do not #gni Ty cuangs the pey o of Ind A5 101, The Company does nat expect the omendment ta have any impsct in s financial staterseoncs.

Ind A5 16 - Procecds hefore intended nse: The amendivials mainly pedibio an enlily from dedueling from the cost of property, planl ard cquipment amaunis received from selling ilems prodeced while the company i
preparing (ks asset for its int use, [nstezd, ey v soely safes procecds avd yelaeed eost i profil or less, The Corogany dees net 2xpeet e smmdnaas o it asy impact io s cecoenition of ts peopery,

=laut and in s Fooneinl

Tid 43 37 - Crwrons Coneraets - Cogls ol Fuliling & Cunlrad: The aweudmeits specily lhal Lhal the “cosl of Telf " i voulcact comprises e “oosts thot eelate directly to the controer”. Costs thal 1ekae dizectly 1o a cantragt
car. either e incremental costs of fulfilling “hat enniraze {oxamples wnuld be dinece labous, mncerials) eoan allasation ‘\f mler easts T relate direaly fo fulfilling cenhiacts, The amendment is essentially a cludfication and the
Compuny dues nel expeel the amendment Lo have wy signilicant impact ir ite financial saieneas.

Tl AS 109 - Annual Tmprovenwents to End AS (26210 The amzodnedul elariCies whith fees dn entity includes wher it applies the “ 10 percent’ teat of Ind AS 109 do assessing whetker to derecomnise o fivonziat liahilite. The
Coupany does nol expect the anwendment to hawe wsy significent fmpact i it Goancial staggmaes.

Ind AS 104 - saeual Inprevems s to Died AS (2021): The i remve Lhe il ion of Lhe reimbursenen: of Jeasehobd imprevements by <he leisor o order o reselye any pogenlial confugion reparding e wweatmant
of Tease ihecaivaes hat night adsz becauae oF hew leage ircentives werg desoribed Do 1ha illusbiation. The Company does nol expect the amendmanl {o bave eny si2nilicant impactin its boancial sistements.

Hatie Analysis ani its elements
[Rariv T cimesine Numeracor Trenamin utor Ji March 2022 |31 dlarch 2021 itcmarks I
Curient Raliu i Tolul Currerl Assals Total Cwirent Liabitilies 003 {.03
Lichi-Lauity Ratie in times Tolul Bermywings Tutal IEquaty . Dbl equity calio has reduced due Lo Dnerense o
(LE367 1254
R debt und losses
Rstatipt o Equivy Ratio in % Lass after tax Average Tatal Eqaiy 314 B Raraen on equily ritin hus deerzosed duc 1o losses
_ Jteading o deeiuse in ghandlolde's equity
et oo Capital employed HIRA Los before intarest a2 Taxas Capital Enployed - Rty o capidal eanploysd impraved with
Tamible o Warth + Total HES - 2% |impravement in eperating margina dering the year,
Boowing
Trude payables wmover raliv in % Qiler wxpanses verye: Trade Payables Increuse i mtio on account of decreiss in rude

b14rd 364

payables




Paulmech Hospitality Private Limiied
WNaotes to the financial statements for the year ended 31 March 2022
fAN amannts are i mdian Rupees {000), unlexs othensive stared)

As the Campany does not bave any revenne geveration unie il 34 March 2822, so Company has not presented the folfowing ratios
a} Debr Service Coverage Ratio

b} Tnventory tomaover catio

c} Trade Receivables tumaver vatio

d) Net capital fwnover iatio

) Met profi ratio

fy Renum on investment

29 Other statutory inferniation
(i) The Company does not havs ony Bavami property, where any proceeding has been inftinted or petding against the Company for wolding any Benami propecty.

{ii) The Company dn not have aoy transaclions with companies struck ol under section 248 ol Companies Act 2013

{iil) The Campany da not have any chaspes or satisfaction whicl i yet to be registered with Registrar of Companies {ROC) beyond the slatutory periad.

(v} The Company have not rraded or invested w Crypio currency or Virual Currency during the financial year,

() Mo funds have been advanced or Joaned or invested {either Bom horowed funds or shave peemium or ary other sourees or kind of funds) by the Compary to or in any
other person{s) or entityfies), including foreign entities (" Intevmadiavies” ) with the undaestanling, whether recorded in wriring or othierwise, thae the Teternediary shall lend or
invesl in parly ideniified by or an behalf of the Company (Ultimate Heneficiaries). The Company has nol reeeived any fund lrom any party(s) {Fuoding Pacty) wilh the

understanding that the Company shall whether, divectly ar inditzclly lend or invest in ether persons or entities identified by or on behalf of the Comgaunty {“Ullimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Bensficiarics.

{vi} The Company has not cntered into any steli transuction which is ool recarded in the books of accounts that has been surrendered or disclosed as income during the yearin
the rax assessments under the Tncame Tax Act, 1961 (such az, search or survey or any other ralevant peovisions of the Tncome Tax Act, 1961,

{viiy The Company has nol granted any loans or advanees in the nature of Joans o promulers, direclors, KMPs and the relaled parlivs {os detined under Companics Act, 2013)
cither severally or jointly seith any other parson that ate repayable on demand or without specitying any ters or perted of repayment,

30 Change in classification

Pursuant Lo amendment in Schedute (11 to the Companies Act, 2013, eflective forn t Aprl 2021, the Company has madified the classilication of security deposits lrom
"loanz' to "Others' in financial assets, Comparative amounts in the notes to the tinancial starements were reclassitied for consistency,

As per earlier

Revised classification Difference
reported

Particulars

ASSEiS

Non current Assets

Financinl assers
Loans 196 - 194
Others - 196 {196}

The notes from Mate 1 to Note 30 form an integral part of these financial statenients,
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