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ncependent Auditors Reporl

To the Members of Argon Hotels Private Limited

Report on the Audit of the Financial Statements

W have audied the Fnancial statements of Argon Hotels Privaie Limied (the *Campany™] which comprise
e balance sheel as al 31 Masch 2022, and the stalement of profit and loss (including olhar
comprahansice income), statement of changes in equily and statemant of cash flows for the year (han
ended, and notes (o the financial stterments, including a summary of significant accounling policies and
olhar explanalony information

In our opinion and lo the best of our information and according to the explanations given o us. the
aforesasd financial statemants give the informalion required by the Companies Acl, 2012 (Acl) in the
manner 5o requined and gve o lrue and (&ir view in conlomily with he accounting principles Gtamradly
accepled in India, of the stale of affairs of the Company as a1 31 March 2022, and its kss and olhar
comprehensva koss, changes in equity and its cash Rows for the year ended on that date.

Basls for Opinlon

e conducled our audd in acocordance with the Slandards on Auditing {SAs) specified under
Seclion 143{10) of the Act. Our responsibidies under those SAs are hwther describad in the Audior's
Responsibiities for the Audit of the Financial Statements seclion of aur report Wa are independen of B
Company in accordance with the Code of Ethics issued by the Instilute of Chartered Accouants of India
logathar with the athical reguirements thal ane relevand (o our audil of the Ninancad slabsmeants wder e
previsions of the Act and the Rules thereunder, and we have fulfiled our olher ethical responsibilities in
accordance wilh these requirements and the Code of Ethics. We baliave that the audil evidence we have
oblained & sufficient and approprate 1o provide a basis for our opinion an the financial statements.

Emphasis of Maiter

Wit draw aflenton to MNole 42 o the linancal slatements, which explains the managemenl's assessmueni
of going concern assumplion and fnanckal imgaict on account of COVID-19 pandemic siluation and ks
assarlion Ihat based on best esimales made by i, the Company will continue as 8 going concem | ¢
condinue its operalions anc will be able to discharge its kabilifics and reakse ils assats. lor the foresasabla
fudure,

Cur apinion is nod modified in respect of this matier,

The Company’s Managemen] and Board of Direclors are responsibla for the other informalion. The olhe:
information comprises the information included in the Company's directors’ repod, but does nod inchide
Ihe financial slalementis and gur audilor's repard thereon

Qur apinion on the financial statemants doas not cover the other information and we do nol express any
form of assurance conclusion thereon.

In connectan with our audit of the financial stalements, our responaibdly is 1o read the olher information
and, n doing so, consider whelher the other information s malerially inconsistent wilh Ihe financial
stalements of our knowledge oblained in the audi or otharwise appesrs o be matenally misstated, If,
based on the work we have perfonmed, we conclude that there is 8 materal misstatement of this ether
information, we are recuired 1o report that fact. We hanee nothing fo repart in this regard.
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BSR&Co. LLP

Independent Auditor's Report (Continued)
Argon Hotels Private Limited

Management's and Board of Directors’ Responaibilithes for the Financial Statomants

The Company's Managomenl and Board of DWeclors ane responaible for e matlers staled in Sechion
1345 of the Act with respect to e preparation of lhese Becial stalements that give a troe and Bair view
of the slale of affairs, profilf loss and other comprehansive incoma, changes in aquity and cash Bows of
the Company in sccordance wilh the accounting pranciples generally accepted m India, incladang the
Indian Accounting Standards (Ind AS) specificd under Sechion 133 of the Acl. This responsibilily akso
includes mainlenance of adequale accounting records in accordance with the provisions af 1ha Asl for
saboguarding of the assels of lhe Compamy and for preventing and debecting Irauds and ofher
imegrubarities; selection and applcalion of appropriate accounting policies; making judgments and
esbmales hal ar measonable and prodent; and design, implemantation and maimenance of sdeqpueale
inlernal financial controls, thal were aperating effeclively for ensuring B accuracy and comgloieness of
the accpunting records, relevand (o the proparation and presentation of the Francial stalaments that gve
o broe wnd Esin view and s fres from matenial miszlatemanl, whathes dos b fasd o ednod

In prepaeing he Fancal slatemends, ha Managamenl and Boasd of Dweclors are responsible for
ansasging the Company's abilily to continue ags a going concern, disclosing, as applicable, matiors relsted
1o going concern and using (he going concam basis of accounting unfess the Board of Directors esther
indends o guidale the Company o [0 coase operations, or hus mo raalislic allamabng bl 1o do so

The Board of Direciors is also responsibie for oversesng the Cormgsany’s inancisl reporling process

Auditor's Responsibllities for the Audil of tha Financiad Statemants

iCur objectives ane 1o alvlain reasonable assurance aboul whisther (he linancial statemants as 8 whale are
free rom malerial missEtement, whether dus to fraud or eror, Bnd 1o Bsue &0 auditer's repor Bl
includes our opieon, Reasonable assuwrance s a high level of assurance, b is not a guarantes that an
audil conducted in accordance with SAs will always detecl a malerial misstatement when it exisls,
Misstalemonts can arise from lraud or amror and are conaidered malerial il indnadeally of in e aggragate,
they could reasonably ba expected Lo influence the economic decisions of usars laken on the basis of
these linancal stalemen|s.

As parl al an audil in aceordance with SAs, we exercisa professional judgent and maintain pralessional
skaplicizm throughouw! the soedit. We also,

= |dentily and assess the risks of material misslatement of the nancial statements, whether due o
fraud or error, dasign ard porform audit procedures esponsive 1o those nsks, and oblaey asdil
evicence thal is sufficient and approgriale 1o peovide a basis fior our opinion. Tha risk of nol delecting
a runberial misstatemen resulting from fraud s higher than for one resulting from edror, as s meay
immive collusion, forgeny, intentional ormssions, misfepresenlations, o e ovarride of Rdermal control

= [Dilain an wnderstanding of inlemal conlrol relevant bo the auwds in order to design audil procedines
that are appropriate in the circumstances. Under Section 14303101 of the Act, we are also responsible
far exgrassing our opinan on whethes the company has. adequate intemal financial conlrols with
refarence o inancial siatements in placa and he operaling elfectivencss of such condrals

= Ewaluate the approprislenese of accounling policies used and Ihe reasonablencss of accowting
estinates and mixad discloswres made by the Management and Board of Direchors.

* Conclude on the approprisleness of the Mensgement and Board of Direclors use of the going comcarm
basis of accounting in pregacation of financial staterments and, based on the audil evelance oblamed,
whether a material uncerainty exists related 1o ¢vents or condilions that may cast significant doubs
o the Company's abiily o continue as a going concam. If we conchede that a maleral uncenainly
axisls, wa ara raquirad to draw albention in our auditor's report B0 the related disdosures i the
financial statements or, If such disciosures @ inadequate, to modify our opinion. Our conclusions
i basud on the audil evidence obtained up (o the date of our auditors reporl, However, fulue evenis
or conditions may cause the Company 1o cease to conlinug a5 a going concem

*  Ewvaluple the overall presentation, structure and content of the financial statements, inclsding thi
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BSR &Co. LLP

Independent Auditor's Report (Continued)
Argon Hotels Private Limited

disclosures, and whather the financia! slatemants represent the undarying lransacions and events
in amanner that achieves fer presevaton

We communicala with those charged wih govemance regarding, among olher mallers, the planned ecopa
and lirving of the audit and significant audit findings, including any significan! deficiencies in intemal contral
Ihat we idenily during our audi

Wi alsn provide those changed with governance with 8 slatement that we have complicd wilh relavan
athical raquiraments regarding independence, and 1o communicate with them all relationships and olher
matiers thal may reasonably be thougl 10 bear on our independence, and whene applicasle, rolatad
saleguands,

Report on Other Legal and Regulatory Requirements

| As required by the Companies (Audilors Repor) Order, 2020 (‘the Order™) ssued by Ihe Central
Liovernmen of India in berms of Section 143{11) af the Acl, we give In he “Ammexure A a slalement
on the matkers specified in paragraphs 3 and 4 of the Ordar, 1o the exdent applicable

2 A, As requined by Section 143(3) of the Acl, we report thal

8 WWe have soughl and obiained all the information amd explanations which to (he best of ouwr
kil and balat were necessany for the parposes of our audi.

b. In gur opinion, proper books of aceount as requined by law have been kepl by the Company so
far as il eppesns rom ow examination of thoso books.

.. The balance shesl, the slalemant of profit and loss (including olher comprebensive incoma), the
stalement of changes in equily and the atatement of cash lows doall with by ths Report s in
agregment with the books of accound

d.  In our opinion, the aforesaid inancial stalaments comphy with B Ind NS specified under Section
133 ol the Act,

&. U ihe basis of the wrillen representalions recaivied from e directors as an 31 March 2022 taken
on racord by the Board of Directors, none of the direclons & disqualified as on 31 March 2022
from besng appoirted as a director in lerma of Section 164(2) af the Act

. ‘Wah respect lo the acequacy of the inlermal financal conbole wdith relerencs 1o fingncial
staternents of the Company and the operating effectiveness of such controls, refer ta our separate
Riopoel in “Ammesure B

B, With resgect lo the other matlers to be included in the Audilor's Reporl in accordance wth Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and 1o the best of our information and
according to the explanations given o us:

a  The Company has disclosed the impact of pending litigations as ot 31 March 2022 on ds financial
pesitian in its financial slalemenls - Rabsr Mole 37 to the financial stalemens,

b The Company did nol have any lang-tenm contracts including dervative coniracts for which here
ware any malerial foresecable losses.

B, There were no amounts which were required b be lransfemed to the Imestor Education and
Protection Fund by the Company,

d (i) The management has represented tha, (o the best of thelr knewledge and belief, as discheasd in
the Note 47 to the financial stalements, no funds hava been advanced or loaned or invested
(cither from borrowed funds or share premium or any other sources or kind of funds) by the
Compary 1o of in any other porsons or enfilies, inchating formign antities (Minermedianes™), with
the: understanding, whether recorded in writing or othenwise, thal the Intermediary shall

+  dineclly or indireclly lend or invesl in ofher persons or antities igentified in any manner
whalsoever by or on behalf of the Company (Ullimate Beneficiaries”) or
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BSR&Co LLP

Independent Auditor's Report (Continwed)
Argon Hotels Private Limited

provede amy guaranies, sscunly of the Bke on behall of the Lltimate Benafcianes

(il The managemen has represanied thal, Io the besi of (ner knowledge and beliel, as disclosed in
Iree Mide 47 1o ther inancial slatements, no funds heve been recelved by the Company from amye
parsons or entities, including foreign entites (*Fundng Pafies”), with e underslanding, whalbes
recorded in wiiling or olfwrwise, (hat the Gompany shall:

direclly o indirectly, bend of invest in olhor persons of enlilbes idenlified in sy manoes
whatzsoever by or an behall of the Funding Partles {*Ulimale Benelicanszs™) or

+  provede any guarantee, securly of the ike on behall of the Ullirnale Beneficlaries,

4ii) Based on ihe awdl procedures performaed thal have been considened reasonable and appropriate
in the cremslances, nothag has coma (o our notice that has caused us to balieve thal the
reprasaniations undar sub-clagsa (i) and (i) akova contam any maleral misstatemen

e Tha Company hag naither declamsd nor paid any dividend dunng the year
. With respect fo the matter to be included = e Awsdilors Repon ander Section 197018) of the Act:

Iy i oo and seocading lo e information and axplanalions gren o s, oo enuncalion has
becn paid o payable by the Comgany o ils dircclors duning the currant year and accardingly, the
provvisions of Section 197 of the Act are nod applicalie,

FerBSR & Co. LLP
Chartered Accouniants
Firm's Registration Mo, 10124800 100022

Nt

Vikram Adwvani

Partmer

Place: MNew Delk Membearship No - 091765
Date: 29 Seplember 2022 ical uoin: L 041 HSAWMY WO io0q
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BSR&Co LLP

Annexure A to the Independent Auditor's Report on the Financial Statements
of Argon Hotels Private Limited for the year ended 31 March 2022

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements' section of our report of aven date)

{iy ta) (A} The Company hes maintained poper ecwds showing ull paticstans, inchiding quantitabive
delaits ard siluakon of Property, Pland amd Equiprenl

{8) The Company has mamiained proper records showing ull pariculars of intangible assats.

(il According to e inbermabon and explanatons given to us and on the besis of our examination
ol the records af the Company, the Company has a regular programime of piyaacal varifcation
of ils Propedy, Plant and Equipmcnt by which ofl propeny, plant and equiprment are vesilied once
i period of theed weiws, In accordance with this programme, all propery, plant and equigment
ware physically verified during the year endad 31 March 2020, In aur opinion, this periodicity of
physical vanbcateon & reasonable having regard (o the size of the Company and the nature of
fx asseis, Mo malenal discrepancias were noliced on such varificaton,

(=] According to tha informaticn and axplanatssng given o us and on the basis of sur examination

of he records of the Compary, The (il desds of immavable propery &5 disclosed in (he linancial
stabements dane nol hold in the name of the Company, details of which are & follows;

Rilevant | Description Groes Hald in Whether | Perlod Reasan
itama im ol proparty carmying tha promoter, hald- Fovr it
the value name of | direclor | indicate being
Balanco {Amrount ar thisir Fangps, hilel in
sheet in Rs, relalive or | where | the name
thousand) employee | approjr af thi
iake Company
- Alag
indicate if
in
dispute
Properly, | Swvey Mo, [ 256 000 Praamiar | Mo Ociober | Refer
| plant and | 13MARAM Inn Indis 2008 Mote 49 b
eguipment | 2 and parts of Prinvabis the
Freahald | Swvey Mo Limniled linanckal
Land 13 A28, slalsmani
Mundtwa- Y
Kharadi Rd,
Thite Magar,
Kharadi.
Fune,
hiaharashira
411014
Propary, | Survey Mo | 126,000 Framier | Mo Juhy Refer
e andd 1114 Plal B, Inn India 2011 Mote 49 to
equpmant | & & E Private the
| “Freehold | Anuna, Limiled financial
| Lawd Simvaddo slatement
| Goa 403509 | s
Asset held | 169  Rajiv | 139,000 Premier | Mo March Fafar
lor sale Gandhi Salai, b i 2012 Mata 49 to
CQid, Privala th
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BSR &Co. LLP

Annexure A to the Independent Auditor's Report on the Financial Statements
of Argon Hotels Private Limited for the year ended 31 March 2022 (Continued)

(d)

(el

il) (a}

Relevanl | Description Groas Hald in Whather Paricd Reason
itmmm in of progariy carrying tha promoler, hiald- for not
tha wislug mamie of | director | indicalbs baing
Balancy [ ummund or thelr rang, iveeledl b
sheet in Ra. relalive or | whare | the namea
thousand]) employen | appropr of the
inte Compamy
, Also
. indicate if |
in '
dis pute
Mlahababpur Limized finanicial
am  Momd, statermen
Sermmancie &
i Channai,
Tamil  Nadu |
B00119 |
I 1
Right of Disfricl JE2 138 Fremior | Mo Febwuar | Refer I
Uze Centre, nn Incia | y2011 Mode 48 1o
assels Crossing, Privato the I
{Land) Outer  Ring Lirnfted financial
Rd, opposde statement
Galaxy B,
Toyota,
Hitdisrpar,
Shalirmar
Bagh,  New
Delhi 110088
Right al 3-A1 168,277 True Mo Septem | Rafar
Uso Kundanahalli WValug ber Mobe 49 o
assels Main  Road Holeis 2008 the
(Building) | Mahadevpur India financial
a8, Opposibe Privaie slatemenl
I Campus, Limilad 5,
Wihitefiedd Ba
negaliiru,
Harmataka
| SEO04E

However, original tile desds are under e walh bank for the loan faciiies avaibed by the
Company. Tharalpre, wa could not verfy those litle deeds and have nol received ndepandani
conlirmation from bank

According fo the informalion and explanations given to us and on The hasis of our sxamination
of the records of the Company, the Company has nol revalued its Proparty, Pland and Equipment
{including Rigit of Use assels) or inlangible assels or both duding the year
Acoording %o (he informition and explanabons given o us and on Ihe basis of owr examination
of tha records of the Coampany, Ihere are no proceadings initated or pending againat e
Company for holding any benami property wider the Prohibilion of Benams Properly
Transactions Acl, T8ER and rules made thercunder. Refer Mole 47 o tha financial siatemants,
Tha imveniory has baon physically varified by the managamaen duning the year. In owr oginion,
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BSR&Co. LLP

Annexura A to the Independent Auditor's Report on the Financial Statements
of Argon Hotels Private Limited for the year ended 31 March 2022 (Continued)

{b)

(iifh

(v} o)

tha [raquancy of such verificalion &5 reasonabée and procedures and covarage as followad by
managemant wara apgrograte. Mo discrepancias were noticed on verificalion batwean Ihe
sl slocks and e boak records hal were more han 10% i B aggregate ol sach class
af imwenlory,

Agcording be the infonmabion and explanations ghven te us and on tha basia of our examdnalion
of the records of the Company, e Company has been seconed working capital limibs in
excass of five crorne upees. in aggregabe, rom bank on the bases of secunty of cumenl assels,
Az informed 1o us and as per the lerms of senclion letlers of such Fmils, there ame no
neuErements on [he 'l:ﬂll-'l'li:'ﬂl'l'r o submil quartery relums ar sEMements with the bank

Agcording bo the informalion and explanalians given to us and on ihe basis of our eaminalion
of the records of lhe Company, the Company has nol made any investmeanis, provided
guaraniee or secunly or granied any Ioans o advances in lhe nabee of loans secured of
ursecunel, o companias, firms, irmiled ability partnesships o any ather parties during tha year
Accorhngly, provisons of clauses Al o ARG af the Omler ara nol apphcable o (hea
Comgany,

Accordng bo the nfonnation and explanplions given o us and on the basis of o @aemination
of records of the Company, the Company has ol ghven any loans or provided sny guaranioes
of securlies covered under Section 185 of the Companies Act, 2013, Acooeding 1o the
information and explanations given bo us, he provisions of Section 186 (excepd for sub-seciion
{1jof the Seclion 185) of the Companies Acl, 2013 are not appscable to the Company since the
Company is engaged in the business of providing infrastrectural faclitios. Accordingly, the
reguirements of clause 3{iv] of ihe Crder are nol applicable 1o the Company.

The Company has not acceplad any deposits or armounts which are deemed to be deposilz from
tha pibbe Accordingly, clause 3iv) al tha Daded s nol apphcatis

Accosdhng o he eformation and explanations given bo us, this Cantral Gowermmaent has nol
prescofeed the mantenance of cost records under Seclion 148(1) of the Acl for the saivices
rendened of Goods sold by the Compaiy. Accordingly, clatise 3{vi) of the Order is ool applicasbs,

The Compgany does not have liabilily in respedt of Service lax, Duly of excise end Sales l@e
during lhe year since efeclive 1 July 2017, these statutory dues has been subsumed into GST,

Accosding to the information and explanalkens given 1o us and on the basis of our examination
of the reconds of the Company, i our opinion amounts deducted ¢ accrued in the books of
accoun! in respact of undisputed stalutory dues including Goods and Sardce Tao, Providend
Fund, Employees Stale Insuranca, Income- Tax, ale addead loaog, Cess and ather slahutory dues
have generally bean regulary deposiled with the appropiale authorities, though there hava
bean shght delays in a few cases of Income- Tax and Provicent Fund

Accorehng to tha indormation and explanalions gaan 1o us and on the kasks of our exameation
il e ricords of the Comgany, no undispubsd amaonts payable in espact of Goods and Senace
Tax, Providant Fund, Employess Stae insuranca, Income-Tax, Value added lax, Cess and
alher skalubory duss wiste in armears as al 31 Manch 2022 k@ pariod of mora han s monibs
from lhe date they becams payable, axcegd as mentioned belmw:

Hama of the Matura ol Aot Pertod o | Dus date Dt al
slatube e cluns [Rs. which the | paymant
thousand) | amount |
ralates |
The Employeas’ | Provident 230 | Mareh 15 Apnl | Mol pald
Froviden Funds and | Fund 2018 2018 ol
kiscedaneous (Asoiditona
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Annexure A to the Independent Auditor’'s Report on the Financial Statemenis
of Argon Holels Private Limited for the year ended 31 March 2022 (Continued)

(b

{wim)

(L=} (@)

L))

| Hame of tho Hature of Armount Periad (o Dua date Date of
slafute the dues (R=. which the paymeni
thauaand) amoint
ralates
3 f
Pravisiong Act 1862 | liabify due
o SLpem
Courl
judgament r
alar nods 17)
Contral Goods and | Inberest 522 | Apeil 2021 | 20 Mol  paid
Services Tax Acl, | liebity  on o August | Seplembor | yel
2017, Skale Goods | Goods  and L rR 2021
and Sendcos Tax | Services
Al 2007 and | Tox
Ilnhlprﬂﬂd Goods
amni Sendces Tax
Act, AT

According bo the information and explanalions given o us and on the basis of our examnation
of the recards of Ihe Company, slalutory dues relating bo Goaods and Sarice Tax, Providant
Fund, Employees State Insurance, Income-Tax, Value added tax, Cass and othar slalidory dueas
which have nol been deposited on account of any dispie ane as foliows

Mame of the Mature of | Amount (Ra. Amount Pariod to Forum
statute the dues thousand) paid under which the wihara
protest (R, amounl dispiita
thausand) elates is
panding
ncomsr  Tax | Income Tax m,a12 165,362 | AY 2017-18 Commiss
Add, 18681 ioner  of
Income
Tax
{Appoals)

According lo Ihe informadion and explanations gven 1 us and on the besis of cud examinalion
of the records of the Company, the Company has not surrendered of disclosed any iransachions,
proviously unnecorded as incoma in the books of account, i the lax asseasmants weder he
Income Tax Acl, 18961 as income during ihe year.

Acconding o the informalion and explanations given o ug and an the basis of our examination
of the records of the Company, Ihe Company has nol defaulled In repayment of loans and
bomowing or in the payment of inlerest thereon to Bny lander.

As ol 31 March 2022, the Company also has inlerest free loan amounting to Rs. 2.731 474
thousand from SAMHI Hotels Limdled (Holding Company’). repayble at the option of the
Company and accordngly classified as “other equity™. As this loan is repaybile al he opfion of
Ihi Company, thare has been no default in repayment thereof,

According to the information and explanstions given to us and on the bass of our examination
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Annexure A to the Independent Auditor's Report on the Financlal Statements
of Argon Hotels Private Limited for the year ended 31 March 2022 (Continued)

{c)

{d)

(e}

n

(=) (2]}

LH]

{xi) {a)

(&)

{c)

il

{cili)

{xiv) (a)

() (e}

(B}

al the reconds of The Gompany, the Company has nod been declarad a witful defauller by any
bank o financial inslitution or govemment of gosvearmment authority

in our opnon and according lo the mlormation and explaadions given o us by tha
managamani, lerm loans wene apphed lor fhe pirpose foe which the loans wene obiaimad

Aicording o the nlarmabon end sxplanations given to us end on anoverall examination of the
balance shaot of the Company, we separd el no funds raised on shol-tenm basis have been
used for bng-lenm purposes by the Company,

The Company does nol hald any investment in any subskiary, asseciabe or joint venture (as
definad undar tha Awct) during the year ended 31 Manch 2022 Accordingly, clevee 3fx){e) (= nal
appleable.

The Company doss nol hold any investment in any subsidiary, associabe or joint veniure (as
duafimad under lhe Acl) dunng the year ended 31 March 2022, Accordinghy, clauss Mim)(f is not
applicable

The Company has nol raised amy monays by way of mfal public alfer or further pubiic offer
(induding detd nstoments). Accordesgly, deavse Jx)a) of the Ordar is nol applicabls,

Mocording o (he information and explanalions given o us and on the basis of ouwr examination
of the records of the Company, the Company has nol made any preferentiel allotmen| o priviabe
placemen of shares o fully or partly convertitde debantures during the year. Accordingly, clause
A(x){k) of ihe Order is not applicabla.

Based on examination of the books and records of the Company and according lo the
information and explanations given to us, no fraud by the Company or on the Company has
bean naticed o raported during the course of tha mudit

According to lhe information and explanations given (o ws, no reparl under sub-zection (12} ol
Section 143 aof he Acl has bean fed by e aadton in Form ADT-4 a8 prescribed under Rule
135 of the Companies (Sudil and Auditors) Rulas, 2014 wilh the Cantral Govamment.

Ag repressnled fo us by the managamant, tharm are no whislle biowar complainla recaived by
the Coompany durng e pesar,

According io (he informadion and explanations given bo us, the Cormpany is nol a Nidhi Company.
Accordingly, dause Hxii) of the Order is nol applicable.

Accordng to infermation and explanations given fo us and based on our examnation of Iha
records of the Company, transactions wih the related paries are in compliance with Seclion
1BE af the Act wharne applicable and delalls regarding such transaclions have been disclosed In
the financial statements as required by applicable accounting standards. Being o wholly cened
subsidiary company of public brmiled company, the requirements of Sacbon 177 of the Act ol
having an Audit Commeébes are not applicatle,

Biasad on information and explanations provided o us and our audl procedures, in our apian,
et Compang has an inlsmal sl system commensurate with tha sige and nature of its
businass,

e have considerad the inlamal audit reports of the Company issuad NIl dale for e period
urnder audil

Inu el apinicn and according o the mformation ard explanations given (o us, The Company has
not entered into any non-cash ransactions wilh ts direciors or persons connected (o s direcions
and hence, provisions of Section 192 of the Acl ane not applicable 1o the Company.

The Company is nol required bo be registered under Soction 45-14 of the Resense Bank of India
Act, 1634, Accordingly, clavse J(avii(a) of the Crder s not applicable.

The Comgany is not required by be registered under Section 4510 of the Reserse Bank of India
Act, 1834, Aceordingly, clause 3i)(b) of the Order is nol applicabl.
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BSR&Co LLP

Annexure A to the Independent Auditor's Report on the Financial Statements
of Argon Hotels Private Limited for the year ended 31 March 2022 {Continued)

ich The Company 18 nol 8 Cora Inestment Company (010} as dafined in the reguiations made by
the Reserve Rank of Intka. Accordingly, clause 3aii() of the Orde is not applicals

(d)  The Company isnol part of any group (as per the provisions of (he Gons Investiment Gompinies
{Resarve Bank) Direclions, 2016 as amended) Accordingly, the moerements of clausa
Hwndpfd) are nol applicable,

{xvii) The Company has incured cash losses of Rs 2,06 402 thousand in the currenl Bnancial year
and s 4 64, 450 thowsand in the immadiadoly precoding inancial yaar

{xviii}  Thara has bésn no resignation of the slalubory awdidors duning tha year. Accondingly, clalsa
Awvnd) of lhe Order is nod applicable,

(i) Wa draw sllenton bo Mote 42 1o the [nancial stademants which aoplames (hat The Company hag
incurred losses inocument year and previous year and has acoumulabed beses as at 31 March
2022, Furthesr, the Company’s curranl liabilites sxcesds ks curmanl gazels as al 31 Mach 2022
by Rs 207,240 thousand, The nole also axpiaing e mensgenenl’s assassimen of going
concem sssumgdion and financiad impacl on account of COVID-19 pandemic sitwation and ils
egserion Mial besed on best eslimates made by i, Ihe Company will conlinue 83 a going
concern g, confinue its operations and will be able o discharge s abililics and realise ils
assels, for Ihe foresecabde fulure.

On the basls of the above and acconding lo the Information and explanalions gven (o us, on the
bagis of the financial rakios, ageing and expecied doles of realisation of financial assels and
payment of financial liabifities, other information accompanying the financial statemanls, our
knsledge of the Board of Direclors and managemeant plans and based on our examination of
ik mvidance suppodting the assemptions, nothing has come to our allention, which causes s
to balieve thal any malarial uncedainty exisis a8 on the dale of e audd report that the Compamy
in nok capable of meeting ils Babililies existing al the date of balance sheet as and when they
Fall due wilhin a persgd of one year from ihe balance shest dale. We, however, siais thal this i3
nal &n assurance as to the fulure vatility of the Company. We Rather stale thal our reporteng is
basad on e facts up ko fhe dabe of the eedil reparl and we neither give any guaraenios nos amy
aasurance Lhal &l [Eabilides falling dwe wilhin & perbod of one year fom the balance aheel date,
wil gel discharged by the Company as and when hey Rl due.

) The requirements as stipulaled by the provisions of Section 135 are nol applicable to the
Company. Acoondengly, clauses Jxx)(a) and Jped(b) of the Order ara not applicablo.

FarB SR & Co. LLP
Chartered Actounianis
Firm's Registration No.; 101248WNN-100022

e

Vikram Advani

Fafner

Place: New Delhi Membership No.: 081765
Date: 29 Seplamber 2022 ical upind2 0T LS AWM Y W0d004
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BSR&Co. LLP

Annexure B to the Independent Auditor's Report on the financial statements
of Argon Hotels Private Limited for the year ended 31 March 2022

Report on the intermal financial controls with reference to the aforesald financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2{A)(f) under ‘Report on Other Legal and Regulatory
Requiremenis’ section of our report of even date)

Wia have audied tha inlermal financial conlrols wilh reference (o Binencial saiements of Argon Holals
Prvale Limfled (fihe Company™) as of 31 March 2022 in conjunciion with owr audil of e fmandcial
slalemenis of the Company for (he yoar ended an thal dabe:

In ok oplron, e Conpany has, 0 sl material respecla, adequale @tarnal Gnencial controls with
refarance io financial stalaments and such inbermal finencial oonlrols ware operating effectively as &l
31 March 2022, based on the internal financial controls wilh reference 1o finandial stalements crilira
established by ihe Company considerng the essemial components of internal contral stated in tha
Guidants Mobe on Auwdit of Infermal Finandal Conbisls Over Financisl Repering maesd by the nstitule of
Charered Accountants af India (the “Guidanca Nota™),

Managemaont's and Board of Directors’ Responsibilities for Internal Finenzial Controls

Thr Company's Managemenl and Ihe Board of Drectors ane responsibbe for eslablishing and mainteining
intemal financial controls based on fhe inbemal financal controls with reference (o nancial slslemenls
caiteria eslablished by the Company considerning the assenlial componants of internal conbrol stated in the
Guidance Noele, These responsibililies inclede the dogign, implementaton and maintenancea of adequata
internal financial contrals that were operating effectively for ensuring the onderly and eficlent conduct of
its barsiness, including adhenence bo company's policses, lhe safeguarding of s assels, the prevendion
and detection of frauds and errars, the accuracy and cormplelanass of the accounting reconds, and the
tmaely preparatisn of reliable financial information, as eguired undes the Acl,

Auditar's Reaponsibility

Qur responsibility is 10 express an opindon on the Company’s internal fnancial controls with referenca 1o
financial statements based on our audil, We conducted our audit in accordance with the Guidance Nole
and Ihe Standards on Awditing, prescibed under Scction 143010} of the A, fo the axlent applicable o
an audit af inlernal inancial conlrals wilh reference ko financial stelements, Those Standards and (he
Guidance Mole require thal we comply with athical reduisameants and plan and partonm the audit 1o obilan
reasondble assurance aboul whether adequate Internad financial controls with relerence o financial
slatemenls were esiablished and maintaned and if such conlrols operaled effectively in all matenial
respacia

Owr audit involwes perfenming procedunes lo oblain sudt evidence aboul (he adegquacy of e inbernal
financial controls with reference 1o financial statements and thair operaling effeckvenass, Cur audit of
nlarnal fnancial conlrols with reference o financial statements included obtaining an undersianding of
mernal financial controds with meference o fnancial stalements, assessing the nsk thal @ mabesl
woakness exists, and besting and evaluating the design and operating effectvaness of intemal conbinol
based on the assessed risk. The procedures seleced depend on the audiles's judgement, intluding the
assesamenl of the rsks of malenal mésslatemeant of the financial statements. wrhather doe 10 fraud o error

Wi believe thal the audil evidance we heve obtamed s sufficient and appropriate bo provide a basis for
our audil opinion on the Company’s intermal financial controls with referenca to financial slalaments.

Meaning of Internal Financial Coptrols with Reference to Financial Statements

A comparny's internal financial coplrols wilh rafgrence 1o financial stalaments s & process designisd 1o
e ressinable asswance regending the reliability of insncial reparting and the preparation of financial
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BSR&Co. LLP

Annexure B to the Independent Auditor's Report on the financial statements
of Argon Hotels Private Limited for the year ended 31 March 2022 (Continued)

slalements for axternad purposes in accordance wilh generally acceptacd acooenling geinciptes. A
cirmipany's mignal Faancisl conlrols with mlssence bo fnancial stalemants include those policios and
procadures that (1) peviain lo the maintenance of records thal, in reasonable delall, accurabely and fairky
refiect i ransactions and disposilions of the assets of the company. {2) provide reasonable assurance
thai transactions ane recorded a5 necossary fo permil preparation of inancial stalements in sooondance
wilh generally accopled accounting principles, and hat receipts and expendiures of the company are
being made only i acoadance with authomsaions of mansgement and directors of the company; and (3
provicis reasonails assucnce reganding pravention or bmely detection of unauthorsed scouisftion, use,
ar desposfion of the company's assels that could hve a material effect an fhe fnancal skalements.

Imharent Limitatsons of Internal Financial Controds with Raference 1o Fimancial Statements

Bacatze of the inherent Hmitations of intemal fmdancial contrals vwith reference (o finandal sialements,
inchuding Ihe possibility of collusion or improper management cvermide of cantros, maledaal inisslatemeants
dug to oror or raud may occur and ot be delecled Also, progechions of any svakeation of the internal
Fnancial conrols wilh: reference 1o financal stlements |o Arure paricds are subject to tha risk that the
inbirnal financial controls wilh refarence o linancial statements may become inadequale because of
changes in condibions, or thal the degree of compliance wilh the policies o procedunes may delariorate.

ForB 5 R & Co. LLP
Charfersd Actounians
Firm's Registration Mo.; 101 248WW-100022

W

Vikram Advanl

Partnar

Place: Mew Delhi Membership Mo, 091765
Date: 26 Seplember 2022 ical upiN: 44 041 FHES AN MY WO 004
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Argon Hotels Private Limited
Statement af Tash Flows {or the year ended 3§ Mareh 2022
{dff amovnts are in Indian Bupees (000, unless othenvive sterted)

A. Cash Hows from operading activities

Loss before tax
Depreciation and amwodtisation
Loss on reclassification of asset held for sale
TProvision for bad and doubtful debts
Provision no longer required written back
Finance costs
Interest income
Rebate on rent
Capital advance written off
Unreslised foreign exchange loss
Government grast
Unwinding of discount on security depesits
Operating (Toss) before working capital changes
Decrease in inventories
(Increase) / decrease in rade receivables
(Increase) / decrease in other financial assets
Decrease/ (increase) in other assats
Increase in trade payables
Pecrease in other lishilities
{Decrease) increase in provisions
(Decrease)/ increase in other financial liabilities
Cuash generated {romyf (used in) operations
income taxes (paid) / refunded - net
Net cash gererated from/ (used in) operating activities

. Cash flows from investing activities

Purchase of property, plant and equipment
Bank deposits made
Bank deposits matured
Interest received
Net cash generated from/ (uscd in) investing activities

. Cash flows from financing activities

Mon-current barrowings availed
Non-current borrowings repaid
Lease payments
Finance costs paid
Net eash generated from/ (used in) financing activities

Net increase In cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Notes:

Components of Cash and eash equivalents
Cash on haad

Balances with banks

- 0f GUFreRt 8cCounts

For the ycur eaded
31 Marvch 2022

For the year ended
31 March 2021

(527,487 (619,423)
133,427 151,340
186,379

199 -
- {536)
215925 370,047
{fi64) (2,771
(11,547} {11,655)
- 799
2,402 -
(627) 435
(91} {134}
{2,484) (111,905)
551 1,439
(886} 9,171
{1,922} 5,035
2,697 (4,556)
90,682 5,191
(5,397} {534)
{730} 418
(2,368} 2412
79,643 (93,730)
(3,656} 93
75,987 (92,316)
{4,380} -
(70473 (13,152)
72,315 82,018
2,530 2,323
(B) 71,189
122,750 1,490,458
- (1,097,080)
{13,113 (11,655)

(182,043 (346,699

(72,406) 35,024
3,573 13,387
Ti,a% 58,279
75,249 71,676

As at As at

31 March 2022

31 March 2021

952 614
74,297 71,062
75,249 7,676
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Arpon Hotels Privade Limited
Motes to the financial statements for the vear ended 31 March 2022
(AN cwraeinis are o Kndioe Ripees (O, winless aifierise siaved)

1.1 Corporate information

Argon Hotels Private Limited (‘the Company’) s a Company domiciled in India. The Company was
incorporated in India on 3 April 2007 as per the provisions of Indisn Companics Act and is limited by shares.
The Company was formerly known as Premier lan India Private Limited and the name was changed wef 6
September 2017.

The Company is a hotel development and investment company with focus on operating intermationally

branded hotels across key cities in the Indian sub-continent. Presently, the Company bas live aperationn] hotels
under it i.e. Fairficld by Mamioft - Pune, Goa, Bengaluru, Chennai and Caspia, New Delhi

1.2 Basis of preparation

A, Statement of complinnce

These financiil stacments kave been prepired in accondance with Indian Accounting Standards (Ind AS) as per
ihe Companies {Indian Accounting Standords) Rules, 2015 notified under Section 133 of the Companioes A,
2013 (the “Act”) and other relevant provisions of the Acl Also, refer note 42 Tor going concem basis of
accounting used by the management.

The fmuscial statemends were auiborised for ssue by ihe Compony’s Bowrd of Direclors on 2% Seplember
2022,

B. Functional and presentation curremcy

These financial statements are presented in Indian Rupees (INR), which is also the Company's functional
currency. All amounts have been rounded-off to the nearest thousands, unless otheraise indicated.

. Basis of measurement
The financial statements have been prepared on the historical cost bosis except for the following items:

iit!rn: Measurement l';ﬂ.s'i:i
Certain financial assets and liabalities Fair value

Iy, Significant sccomnting judgzments, estimaies and assumptions

The preparation of financial statements i conformity with Ind AS requires management o make judgments,
estimutes and assumptions that affect the application of accounting policies and the reported amounts of
assets, linbilities, income and expenses and the accompanying disclosures, Uncertainty about the assumptions
and estimates could result m outcomes that may require material adjusiment to the carmying value of assets or
linbilities affected in future penods,




Argon Hotels Private Limited
Notes to the flnancial statements for the year ended 31 Muarch 2022
(AN emionn s arve i Dndiern Bugnees CO00), wley adlverwise stoaled)

Estimates and underdying assumptions are reviewes) on an ongoing basis. Revisions to accounting estimates
are recognized in the period in which the estimates are revised and in any luture periods affected.

The following are the significant arcas of estimation uncertainty and critical judgments inapplying accounting
policies that have the most significant effect on the amounts recognized in the financinl statements:

B Leases

Critfeal fudpempents in defermining the lease period;

Ind AS 116 required lessees to determine the leage term as the non-cancellable period of a lease adjusted with
an option to extend or terminate the lease, if the use of such option is reasonably certain. The Company makes
an assessment on the cxpected lease term on o lease-by-lease hagiz and there by assesses whether it is
reasonably certain that any options to extend or terminate the contract will be exercised, In evalusting the
lemse term, the Company considers factors such as any significant leasehold improvements underiaken over
the lease term, costs relating to the termination of the lease and the importance of the underlying asset 1o the
Company’s operations taking into secount the location of the underlying asset and the availability of suitable
alematives. The lease term in the future possible periods is reassessed to ensure that the lease term reflects
the current economic circumsiances,

Critical judgemenits in defermining the disconnt rafe:

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated
or for the portfolio of leases with similar charmcteristics,

i) Useful lives, recoverable amounis and impairment of property, plant and equipment and intangible
askels

The estimated useful lives and recoverable amounts of property, plant and cquipment and intangible assets
are based on estimates and assumptions regarding the expected market outlook, expected future cash Mows,
chsolescence, demand, competition, and known technological advances. The Company reviews the uselul
lives and recoversble amounts of property, plant and equipment and intangible assets at the end of each

reporling date.
i) Employee benefit obligations

Employee benefit obligations {gratuity and compensated absences) are determined using actuarial valuations,
which involves determination of the discount rate, futare salary increases and mortality rates, Due to the
complexitics involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive
to changes in these assumptions. All assumptions are reviewed at each reporting date,
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iv) Fair valoe messoremeni of linancial instrumenis

¥)

The fair values of financial mstruments reconded in the balance sheet in respect of which quated prices in
active markets ame not svailable are measured nsing valuation techniques. The inputs (o these models ane
taken from observable markets where poasible, but where this is not feasible, a degree of judgment is required
in establishing fair values, Tudgments include considemtions of inputs such ws liquidity nsk, eredit sk and
volatility. Changes in assumptions about these factors could affect the reported fair value of fnancial
instruments. Also, refer note for further disclosures,

Recognition of deferved inx asscis! linbilities

Recognition of deferred tax assets/liabilities involves making judgements and estimations about the availability
of fsture taxable profit agrinst which tax losses carried forward can be used, A deferred tax asset is recognised
for unused tax losses, deductible temporary differences and MAT credit available, fo the extont that it is
probable that future taxable profits will be available against which they can be wilized.

Diefred tax assets are reviewed st cach roporting date and are reduced to the extent that it is no longer
probable that the related 1ax benefit will be realized.

Corvent and non-current classification

The Company presents asseis and liabilities in the balance sheet baged on curvent / non-current classification.

An assel is classified as current when it satisfies any of the following cnteria:

-it is expecied to be realized in, or is intended for sale or consumptien in, the Company's normal operating
eyecle.

- it 15 beld pomarily Gor the purpose of being traded;

- it is expected to be realized within 12 months after the reporting date; or

it i cash or cash cquivalent unless it is restricted from being exchanged or used 1o settle a liability for at
lenst 12 months afier the reporting date,

A liability is clossified as current when it satisfies any of the following criteria:

= il iz expected to be sefiled in the Company’s normal operating eyele;

-t is held primarily for the purpose of being traded;

=it i5 clue to be settled within 12 months after the reporting date; or

-the Company does not have an unconditional right (o defer settlement of the liability for at least 12 months
after the reporting date. Terms of a lability that could, at the option of the counterparty, result in its
settlement by the issue of equity instruments do not affect its clessification,

Current asscts/liabilities include current portion of non-current financial assets/linbilities respectively. All
other agsets/ liabilities are classiled a8 non-current, Deforrsd mx assets and lisbilities (if any) are classified
as non-current assets and liabilitics.

Operating cyele
Bused on the nuture of the operations and the time between the acquisition of assets for processing and their
realization in cash or cash equivalents, the Company has ascertained its operating cycle as twelve months for

the purpose of current/non-current classilication of assets and liabilities. — N
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F. Measurement of fair valoes

L)

A number of the Company’s accounting policies and disclosures require the mepsurement of fair values, Tor
both fnancial and nen-linancial asseis and labilities. The Company has an established contral fraomework
with respect to the measurement of fair values. The finance team of the Company has overnll responsibality
for overseemp all sipnificant fair value measurcments, incleding Level 3 fair values, and repoats directly o
the Holding Company’s Chief Financial Officer.

They repularly review significont unobservable inputs ond valuation adjustments. If third party information
is used to measure fair values then the finance tcam sssesses the evidence obtained from the thind parties to

support the conclusion that such valuations meet the requirements of Ind AS, including the level in the fair
value hierarchy in which such valuations should be classilied.

When messuring the fair value of an assel or a liability, the Company usex observable market data as Gar as
possible, Fair values are categonzed into different kevels in a fair value hierarchy based on the inputs used in
thie yvaluabion technigues as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or lighilitics,

* Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liahility,
cither directly (i.e. as prices) or indirectly (i.e. derived from prices).

= Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs),

If the inputs used 1o measure the fair value of an asset or a hability fall into different levels of the fair value
hicrarchy, then the fuir value measurement is cateporized in its entinety in the same level of the fair valoe
hicrarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period
duning which the change hasoccurred.

Further information about the assumptions made in megsunng mir voluwes is incleded m MNole 39,

Summary of significant accounting policies

Property, plant and equipment

Recognition and measurement

Property, plant and equipment are measured at cost bess accumulated depreciation and any accumulated
impairmeent losses of ooy,

Cost comprises the purchase price, import duties and other non-réfundable taxes or levies, borrowing costs of
cupitalizntion criterin are met and divectly alinbutable cost of bringing the assel o s working condition For
its infended use and estimated costs of dismaniling and removing the tem and restoring the sile on which it
is focuted. Any tmde discounis and rebates are deducted in amiving ai the purchese price.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separale items (major components) of property, plant and ¢quipment.

Arolels

Footels s,
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Subsequent costs aond dispisal

Subscguent expenditure related (o an item of property, plunt and equipment is added to its book value only il
it is probable that the future cconomic benefits associated with the expenditure will flow to the Company. All
other expenscs on existing property, plant and equipment, including doy-to-day repair and maintenance
expenditure, are charged 10 the profit or loss for the period during which such expenses are incurred.

Graing or losses srising from derceopnition of property, plant and equipment are measured as the difference
between the net disposal proceeds and the carrying smount of the asset and are recognized in the profit or
loss when the asset 18 derecopnized,

Depreciation

Depreciation on Property, plant and equipiment is caleulsted using the straight-line method {SLM) to allocate
their cost, net of their residual values, over their estimated useful lives (determined by the management based
on technical estimates). The assels” residual values and uselul lives are reviewed, and adjusted if appropriate,
at the end of each reporing period. In case of a revision, the unamonized depreciable amount is charged over
the remaining useful lifs,

Depreciation on additon/ (disposals) is provided on a pro-rata basis i.e. from/ (up to) the date on which the
nssel is ready for use! (disposed off).
The management cstimate of the useful life of various categones of assets s as follows:

Assel Category® Uselul Life '{;'nrs} Useful Tile as per
Schedule IT to the
Companies Act 2013
60

uilding 15-60)

puters &nd accessonics 3-8 36
lant and machinery 5-20 N I5
“urniture and fixtures | 3-8 10
Vehicles & B
[Office equipment b 3

* For the above class of asseis, the management based on mtemnal technical evaluation, has detenmined that
the wseful lives as given above best represent the period over which management expects to use thess assels.
Hence, the uscfiul lives of few assels included in the above assel categories are different from the useful lives
as prescribed under Part C of Schedule 11 to the Companies Act 2013,

Freehold land is not depreciaied.
Depreciation is caleulated on a pro rata basis for assets purchased/sold during the year,

The residual values, usefiul lives and methods of depreciation of propenty plant and equipment are reviewed by
management af each reporling date and adjusted prospectively, as appropriate.

2} Intangible asscis

Runguillm el mn:urmmt
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1)

it

Subsequent expenditure 15 capitalised only when it increases the [ubwre cconomic benefits from the specific
asset to which it relates,

Admnorlisation

Intangible assets of the Company represents computer software and are amortized using the siraight-line
method over the cstimaled vseful life (at present 3-10 years) or the tenure of the respective soltware licensc,
whichever is lower. The amortization period and the amonization method are revicwed at least at each
financial year end. If the expected uselul life of the asset is signilicantly different from previous estimates,
the amortization period is changed accordingly.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the
net disposal procecds and the earrying smount of the asset and are recognized in the profit or loss when the
assel is derecognized.

Finaneial instrumenis

Recoganition and inifial measureneni

Trade receivables ond debdt securities isswed are initially recopnised when they wme onpineted, All other financial
axsels and financial linbilities are initially recognised when the Company becomes o party to the contractual
provisions of the instrument.

All financial instruments sre initially recognised at fair value. Fair value is the price that would be received o
sell an asset or paid to tansfer a lisbility in an orderly transaction between markel participants al the
measurement date. The fuir value of a financial instrument on initial recognilion is generally its iransaction
price {ihat is, the fair value of the consideration given or received). However, if there i3 o difference between
the transaction price and the fair value of financial instruments whose fair value is based on a quoted price in an
active market or a valuation technique that uses only data from observable markets, the Company recognises
the diference as a prin or loss at inception (*day | gain or loss'). In all other cases, the entire day 1 gain or loss
is deferred and recognised in the Statement of Profit and Loss over the life of the transsction until the
iransaction matures or 15 closed out.

Classificeation and submegquent ureasurentent

Flrnaneial azsels

On imitial recopnition, & financial asset 15 classified as measured at
amortised cost;

- PV - deld investment;

FWOLC — equity investment; or
FVTPL

Financial asscts are not reclassified subsequent to their initial recognition, except if and in the penod the
Company changes its business mode] for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is nol designuted
as at FVTPL:

= the asset is held within a business model whose objedive is to hold nsgets o collect contractual cash flows;
and e
~ the contractusl terms of the Gnancial asset give rise on specified dates 1o cash flows that ane solely j
of principal and intercst on the principal amount outstanding. | ;ﬂ"/’_‘"‘

]
(
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A delsl investmen is messure al FYOCT iC it meets both of the following conditions and ks not designated a5 at
FVTPL.

~ the asset is held within a business model whose objective is achieved by baoth eollecting contructunl cash
fows and selling financial asscis; and

the contractual terms of the fnancial asset give nse on specified dates to cash flows that ave solely  payments
of principal and interest on the principal amount putstanding.

Al financial assets not classified as measured at amontisod cost or FYOCT as described sbove are messured ot
FVTPL. This includes all derivative fnancial assets. On initial recognition, the Company may irrevocably
designate a financial assel thal otherwise meets the requirements o be measured at amortised cost or at FYOCH
or at FVTPL if doing so climinates or significantly reduces an accounting mismateh that would otherwise arise.

Finanelal assets: Husiness model azsessment

The Company makes an assessment of the objective of the busmess model in which a financial asset is held ata
portfolio level because this best reflects the way the business is managed and information is provided o
management, for instance the stated policies and objectives for the portfolio, frequency, volume and tming of
sales of financial assets in prior pericds, the reasons for such sales and expectations about future sales activity.

Finanetal asseis; Jdzzessment whether controchnal cash fows are solely powments of prameipal and fvferest

For the purposes of this assessment, *principal’ is defined as the fair value of the financial assel on initial
recognition. ‘Interest” is defined as consideration for the time value of money and for the credit risk associnted
with the principal amount outstanding duiring a particular period of time and for other basie lending risks and
costs (e.g. liquidity risk and sdministrative costs), as well 08 a profit margin,

In assessing whether the contractual cash flows are solely payments of principal and imterest, the Company
considers the contractual lerms of the instrument. This includes assessing whether the financial asset contains &
contractual term that could change the timing or amount of contrmcinal cash Aows such that it would not meet
this condition. In making this assessment, the Company considers:

- gontingent events that would change the amount or iming of cash flows;

= terms thisl may adjust the contractual eoupon rate, including variable interest rate features;
- prepayment and extension leatures; and

- {erms that limit the Company”s claim to cash flows from specitied assets

Financial axsets: Subreguent measuremen! and goiny and fosses

Financial | These assets are subsequently measured at fair value, Net gains and losses,
assels at including any interest or dividend income, are recognized in profit or loss.
FVTPL

Financial assets | These assets are subsequently messured al amartised cost using (he
al st effective interest method. The amortised cost is reduced by unpairment

cost losses. Interest income, forcign exchange guins and losses and impairment
are recognised in profit or loss. Any puin or loss on derccognition is
recopnised in profit or loss,

Debn These nsseis are subsequently measured at foir value, Interest income

Hﬁf‘l‘"ﬂm al under the cffective interest method, foreign exchange puins and losses

umd impainment are recognised in profit or loss. Other net gains and losses
are recopnised in OCI, On derecognition, gaing and losses accumulsted in
I are reclassified to profis or koss.
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i,

fie

L3

Exquity

investmenis recoprnized  as income in oprofit or less anless e dividend  clearly

at FVOC] represems o rocovery of part of the cost of the investmient, Other net gains
and Insses are recogmised in OCT and sre nol reclassificd w profit or loss.

Fimaneied Rabilittes: Cloxsifeation, sulixequenst measrennend and going and Toeses

Finuineinl linbililics sre classified as messured ol amorised costor FYTPL, A financial lisbility is clesified a5 a
FVTPL il it &4 classificed as held-for-trding, or it is a denvative or it 5 designated as such on initial recogmnition.
Financial linkilities at FVTPL are measured at fair value ad net gaing and losses, including any inferest expense,
are recognised in profil or loss. Other hnancial Babilities are subsequently measured at amortised cost using the
effective infercst method, Interest expense and  foreign exchange gains and losses e recopmised in profit or
loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derecoganition

Finamcial aivels

The Company derscognises i finanoil assel when the contmciual dghts io the cash flows from the [nancinl
nsset expire, o it tramsfers the nghis to receive the contmctual cash flows inoa transaciion in which substantially
all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfiers nor retaing substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

If the Company entcrs into iransactions wherehy it transfers assets recognised on its balanee sheet, but retains
cither all or subsiantially all of the risks and rewands of the tmnsfered assets, the transfered assels are nod
derecognized.

Femametal Habiilines

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or
cxpire.

The Company also derecognises a financial lability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial Hability based on the modified terms s
recopnised at fair value. The difference between the camyinge amount of the financial Gability extinpuished and
the new financial liability with modificd terms is recognised in- profit or loss.

Offsetting
Financial assets and financial linkdlities are offset and the net amount presented in the balance  sheet when, and
only when, the Company currently has a legally enforceable right to set off the amounts and it inlends either to
scilile them on a net basis or to realise the asset and seitle the liability simultaneously,

fnderest free loons

The Company has obinined interest free loan from its holding company. Such interest frew loans are measurcd
at fair values determined using a present value technique with inputs that include future cash flows and
discount rates that reflect assumptions that market participants would apply in pricing such loans. The
differcnce botween the iransaction price and the fair value of such loans have been recogniscd a8 equily
component in the books of the Company. The loan component is subsequently measured ot amortised costs
and interest expense is recopnised vsing effective interest rate method, On modification in the terms of such
loans wherein they became repayable at the option of the borrower resulting in it becoming perpetual debt
such loans including acerued interest up o the date of modification have been treated as other equity.
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4)

Modification of fnancial assers and abilities
Finennctef asseis:

IF the termms of & nancial assels are modified, the Company evaluates whether the cash flows of the modified
asset are substantially different. [T the cash flows sre substantislly different, then the contraciual rights 1o cash
fMows from the original Gnancial assels are deemed to have expired. In this case, the original financial asset is
derecognized and a new financial asset is recognized at fair value,

If the eash Mows of the modified asset camied at amortized cost are not substantially different, then the
modification does not result in derecopnition of the finencial asset, In this case, the Company recalculates the
gross carrying amount of the financial asset and recognizes the amount arising from adjusting the gross
carmying amount o @ masdilication gain or loss in profit or loss,

Financial fiabilities:

The Company derecogniscs @ financial liability when its terms are modified and the cash flows of the
modilied lability are substantially different. In this case, a new financial linbility based on the modilied oms
is recogmised at fair value The difference between the camying amount of the financial liability extinguished
nied the new financial liakility with modified terms is recognised in profit or loss.

Impairment

Imipairment of fnancial instromenis

The Company recognises loss allowanees for expected credit losses on financial assets measured al omortised
14 1

Al each reporting date, the Company assesses whetheor financial assets carmied at amortised cost. A finsncial
assed is “credit-impaired” when one or more events that have o detrimental impact on the estimated fulure cash
flows of the financial asset have occurred

Evidence that a financial asse: is credit-impaired includes the following observable data:
-significant Gnancial difficulty of the borrower or issuer,
- & breach of contract such as a default or being past duc for 990 days or mone;

. the restructuring of o loan or advance by the Company on terms that the Company would nol consider
otherwise;

- it is probable that the bomower will enter bankruptey or other financial reorganisation; or
- the disappearance of an active market {or a security beonuse of financial difficulties.

The Company measures loss allowances at an amount equal o lifetime expected credit losses, except for the
followingg, which are measured as 12 month expected credit losses i.e. bank balances for which eredit risk (i.e.
the risk of default occurring over the expeeted life of the Gnancial instrument) has pot increased significantly
sinee initial recognition.

Lass allowances for trade receivables are always measured at an amount equal tolifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses thit result from all possible default eyants over
the expected lifie of o financial instrument. / D"" Bl
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12-month expected credit losses are the portion of expected credit losses that result from default events that ane
possible within 12 months after the reporting date (or a shorter period if the expected Bife of the instrument is
besx than 12 months).

In all cases, the maximum period considersd when estimating expected credit |osses 15 the maximum
contractual period over which the Company is exposed 1o eredit risk.

When determining whether the credit risk of'a financial asset hag increased significantly since initial recognition
and when estimating expected credit losses, the Company considers reasonable and supportable information
thal iz relevant and available without undue cost or effort, This includes both quantitative and qualitative
infarmation and analysis, based on the Company's historical experience and informed credit asscasment and
incliuding forward-looking information.

The Company considers a financial asset to be in default when:

= the boreower is unlikely to pay its credit obhgatons to the Company in full, withowt recourse by the
Company (o actions such as realising security (iFany is held); or

- the financial asset ix 90 days or more past due.

Meainrement of expecied credil foxves

Expected credit losses are o probability-weighted estimate of credii losses. Credit Insses arc measurcd as the
present velue of all cash shonfalls (e the difference between the cash flows due o the Company m
secordance with the contract and the cash flows that the Company expects o receive

As o practical expedient, the Company uses a provision matrix fo determine impairment logs allowance on
partfilio of its trade receivables, The provision matrix is based on its histovically observed default rates over
the expected life of the trade roceivables and is adjusted for forward-looking estimates. AL every reporting
date, the historical observed default rates are updated and changes in the forwarnd-looking estimates are
analysed.

Presentation of affowance for expected credit losses in the balance sheet
Loss allowences for financiol pssets measured at amortised cost are deducted from the gross carying amount
of the asscls.

Wrire-off

‘The gross carrying amount of a financial assel i written off (either partinily or in full) w the extent that there
is no realistic prospect of recovery, This is gencrally the case when the Company delermines that the: debior
does not have assets or sources of income that could generate sufficient cash Nows to repay the amounts
subject to the write- off. However, fizancial assets that are written off could still be subject o enforcement
ectivilies in order to comply with the Company's procedures for recovery of amounts due.

K.  Tmpairment of Non-financial asscts

The carrying amounts of assets are reviewed al esch reporting daote i thene is any indication of impaimment
based on internal/external factors. An impairment loss is recognized wherever the carrying amount of an assct
{or cash generating unit) exceeds {14 recoverable amount. The recoverable amount is the greater ufthl: nssl.-l. 5
{or cush generaling unit’s) net selling price and value in use. In assessing value in use, the estimated it
cash flows are discounted 1o their present valug using & pre-tax discount rate that reflects cufros
aasessments of the time value of money and risks specific to the asset (or cash generaling unit).
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An impairment boss is reversed if there has been a change in the estimates uscd o determine the recoverable
mrrroanl. Ao impairmient loss s reversed only to the extent that the asset's conying amount does oot excecd the
carrying amount that would have been detenmine] nel of deprecisiion or amorisation, i7 oo impgaimment loss
had been recognised.

5} Inveniories

Invenionies which comprize stock of Good , Beverages (inclucding ligquor) and caher operating supplics s camed
at the lower of eost and net realisable value, Cost includes all expenses incurred in bringing the invenlory to
their present location and condition and is determined on a FIFO basis. Net realizable value is the estimated
gelling price in the ordinary courss of business, less estimated costs of completion and the estimated cosis o
makce the sale.

6} CGovernment grants and subsidies

Cirants and subsidies from the government are recopnised when there is reasonable assurance thut (i) the
Company will comply with the conditions attached to them, and (i) the grant/subsidy will be received.

Service Exports from India selieme (SELS)

The scheme entitles the Company to receive SEIS licenses basis the annual eamings in foreign currency.
These licenses can be utilised by the Company or sold in the market. The grant is recognised in the Statement
of Profit and Loss on an accrual basis at realizable value.

T Provisions

A provision is recognized when the Company hus a present obligation &5 o result of past event and it is
probuble that an outflow of resources embodying economic benefits will be required to settle the abligation,
in respect of which a relinble estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are determined by dizcounting the expected
future cash flows at a pre-tax rate that reflects current markes assessments of the time value of money and the
risks specific to the liability, The unwinding of the discount is recognised as finance cost. Provisions ane
reviewed by the management al ench reporing date and adjusted 1o reflect the current best estimates,

B} Contingent labilities

A contingent hisbility is 4 possible obligation that anses Tnan past evenis whose existence will be conlinmed
by the occurrence or mon-eccurrence of one or more uncerlain Mture events beyomd the contral of the
Company or a present obligation that is not recogmized because i is ot probabbe that an ouflow of resources
will be required to seitle the obligation, or o present obligation whose amount cannal be estimited reliably,
The Company does not recognize o contingent liability but discloses its existence in the financial statements,

9y Borrowing costs

Borrowing costs are interest and other costs (including exchange differences ariging from foreign ewrreney
bormowings o the extent that ey are regarded as an acdjustment o interest costs) incurmed by the Company

in comnection with the borrowing of funds. Bormowing costs dircetly atiributable to acquisition ar e I's
construction of those tangibie fixed asscis which necessanly take a substantial pertod of Hime to get read /:
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their imtended use are capilalised. Capitalisation of borrowing costs is suspended i the period during which
active development is delayed due (o interniption, other than temporary interuplion. Other borowing costs
are recognised a3 an cxpense in the Stiiement af Profii amd Loss o the periodd in which they are incemed,

11y Employee benefits

(a) Shori=term emphsyee benelils
Employee benefits payable wholly within twelve months of receiving employee services are classified as
short-term employes bencfits. These bencfits include salares and wages, short-tenm bonus and ex-gratin, The
undiscounted amount of short-term cmployee benefits (o be puid in exchange for employes services is
recognised as an expense as the related service is rendered by employecs.

() Post-employment benefits

Defined contribution plan — Provident fund and Employee State Insurance

A defined contrbution plan is & post-cmployiment benefit plan under which an entity pays specified
contributions amd has no obligation (o pay any Turther amounts, Provident fond scheme and employee state
insurance are defined contribution schemes. The Company makes specificd monthly contributions towards
these schemes. The Company’s conirtbutions are recorded as an expense in the Profit or loss duning the period
in which the emploves renders the related service. If the contribution alveady paid is less than the contribsution
payable to the scheme for service received before the balance sheet date, the deficit payable 1o the scheme is
recognized as a liability after deducting the contribution afready paid. If the contribution already paid excesds
the comtribution due for services received before the balance sheet date, then excess is recognized as an assel
to the extent thit the pre-payment will lead to a reduction in fature payment or a cash refund.

Drefined benelit plan — Gratsiiy

The Company's gretuity scheme i o defined benefit plan. The present value of obligations under such defined
henefit plans are determined based on actuarial valuation carvied out by an independent actuary using the
Projected Unit Credit Method, which recognizes each penod of service as giving rise 1o an additional unit of
employee benefit entitlement and measures cuch unit separately to build up the final obligation.

The obligation 15 measured at the present value of estimated future cash flows, The discount rales used for
determining the present value of obligation under defined benefit plans, are based on the market yiclds on
govemment securities as at the balance sheet date, having maturity period approximating o the terms of
relnied obligations,

Femeasurement gains and lesses arising from expedence sdjustmenis and changes in actuarial assumplions
are recognized in the period in which they occur, directly in other comprehensive income and ane never
reclassified to profit or loss. Changes in the present value of the defined benefit oblipstion resulting from plan
pimendinents or curtailments are recognized immediately in the profit or loss as past service cosl,
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Argon Hotels Private Limited
Motes do the fnanciel statements o the vear ended 31 March 2022
(Al amionnits are tn indian Rupees (0000, wnless ofherwise sfofed)

(2] Oiher loog-term employvee Benelit obligations — Compensaled absences

The employees can carry-forward & portion of the unutilized accrued compensated absences and utilize it in
fuiure service periods or receive cash compensation oo termination of employment, Since the compensated
absences do not fall due whelly within iwelve months afier ihe ¢nd of ihe period in which the emplovees
render the related service and are also nod expected (o be ulilized wholly within twelve moaths afier the end
of such penod, the benefit is classified as a long-term employee benelit. The Company records an obligation
for such compensated absences in the period in which the employes renders the services that increase this
entitlement, The obligation is measured on the basis of independent actuarial valuation using the projected
wnit credit method, Re measurements a5 a result of experience adjustments and changes in aciuacial
psFumptions are recognized in the profit or loss,

11} Bevenue Recognition

Fevenue is recognized ot an amount that refiects the consideration 1o which the Company expects to be
enlitled in exchange for transfeming the goods or services to a customer i.e. on transfer of control of the goads
or service o e cotomer, Revenee 5 net of indirect iaxes and discounts.

Revenne from hotel operaiions

Room revenue, sale of food and beverages and recreation services

Revenue is recognized at the transaction price that is allocated to the performance obligation. Revenue
comprizes room revenue, sale of food and beverages, property management services, recreation and other
services relating to hotel operations. Revenue is recognised upon rendering of the services and sale of food
and beverages.

12) Recognition of dividend income, interest income or expense

Dividend income is recognised in profit or loss on the date on which the Company”s fght o receive payment
is established.

Interest income or expense is recopnised using the effective interest methaod.

The *effective interest rate” is the rte thal exactly discounts estimated Nuture cash pryments o receipis through
the expected life of the financial instrument to:

the gross camying amount of the financial asset; or
the amortised cost of the financial linbility.

[n calculating interest incorme and expense, the effective interest rte is applied to the gross carrying amownt
of the asset {when the asset is not eredit-impaired) or Lo the amorised cost of the liability, However, for
Minancial ssscls that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate o the amortised cost of the finuncial ussct. [F the agset is no
longer credit-impaired, then the calculation of interest income reverts to the gross basis.
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Argon Holels Private Limited
Motes b the Mnancial statements For ihe year ended 31 Mareh 2022
(Al amonnts are in Indice Rupees (000, unless otherwise stated)

13) Accounting for foreign currency {ransactions and balances
Foreign currency transactions are franslaied into the lunctional curency using the exchange rates al the dates
of the transactions. Foreign exchange gains and losses resulling from the settlement of siech transactions and
from the translation of monetary assets and liabilities denominated in Foreign currencies at year end exchange
rafes arc gencrally recognised in the profit or loss.

Foreign cxchange differences vegarded 25 an adjustment to borowing cosis are presented in the profitor loss,
within finance costs. All other foreign exchange gains and losses are presented in the profit or loss on a et
basis.

14) Income Taxes

Tneome tax comprises current and deferred tax. Tt is recognised in Statement of Profit and Loss except to the
extent that it relates to an ftem recognised direcily in equity or in other comprehansive income.

Currend tax

Current tax comprises the expected tax peyable or receivable on the taxable income or loss for the year and
any acdjustment to the tax payable or receivable in respect of previous years. The omount of cument tax reflects the
best estimate of the tax amount expected to be paid or received after considering the uncertainty, il any, relasted to
income taxes. It is measured using tax mies (and tax laws) enacled or substantively enacted by the reporting
date.

Current tax asscls and current tax liabilities are offset only if there is a legally enforceable right to set off the
recognised amounts, and it is intended to realise the asset and settle the liability on a pet basis or
simulianeously,

Drelerred tax

Deferred tax is recognised in respect of temporary dilferences between the carrying amounts of assels and
liabilities for financial reporting purposes and the comesponding amounts used for tixation purposes, Deferred
tax is also recognised in respeet of carried forward tax losses and tax credits. Deferred 1ax is nol recognised
for temporary differences arising on the initial recognition of assets or liabilities in a transaction that is not a
biisiness combination and that affects neither sccounting nor texable profitor loss st the time of the iransaction.

Deferred tax assets are recognised 1o the cxtent that it is probable that future taxable profits will be available
against which they can be nsed. The existence of unused tax losses is strong evidence that luture taxable profit
may not be available. Therefore, in case of a history of recent losses, the Company recognises a defered tax
asset only to the extent that it has sufTicient taxable temporary differences er there is convincing other evidence
that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred
tax assels — unrecognised or recognised, are reviewed at cach reporting date and are recognised’ reduced to
the extent that it is probable! no longer probable respectively that the related tax benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or
the liahdlity is settled, based on the laws that have been enaeted or substantively enacted by the reposting date.

The mensurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carying amount of its assets and liabilities.




Argon Hotels Private Limited
Motes to thie Tinancial siatements for the year ended 31 March 2022
{AN mnowrts are fn fodiar Rapees P00, wmless otherwgse siofed)

Defierved tax assets and liabilities are offset if there iz o legally enforcenble dght to offsel curent tax lizbilitics
and assets and Company intend 1o gefile current 1ax linhilites and assels on o net bagis or such tax assets and
TInabalities will be realised simuliancously,

15) Segment reporting

Operating segments are reporied in o manner consistent with the intemal reporting provided w the chief
operating decision maker (CODM). The Helding Company's Chiel Executive Officer haz been identifiod as
the Chief Operating Decision Maker (CODM?).

Identilication of segmenis:

In aceordance with Ind AS 108, Opernting Segments, the operating segments used to presenl segment
information are iWentified on the baziz of information reviewed by the CODM to allocate resources o the
sepments and assess their performance. An opersling scgment is a component of the Company that engages
in business setivities from which it eams revenues and ineurs expenses, including revenues and expenses that
relate to transactions with any of the Company”s other components.

16) Leases
Company as & Lessee

On inception of a contracl, the Company (s a leasee) assesses whether it contains a lease. A contruct s, or
contains a lease when it conveys the right 1o contral the use of an identified asset for a period of time in
exchange for consideration. To assess whether o contract conveys the right to control the use of an identified
asset, the Company assesses whether: (1) the contract involves the use of an identified asset (11) the Company
has substantially all of the economic benefits from use of the asset through the period of the lease and (i) the
Company has the right to dircet the use of the asset.

At the date of commencement of the lease, the Company recopnises o right-of-use asset ("ROU™) and a
corresponding lease lishility for all lease arvangements in which it is a lessee, except for leases with a term of
twelve months or less (shor-term leases) and low value leases. For these short-term and low value leases, the
Company recognises the lease payments as an operating expense on a siraight-line basis aver the term of the
lease.

Lense contracts may contain both lease and non-lease components. The Company allocates payments in the
contract to the lease anid non-lease components based on their relative stand-alone prices and applies the lease
accounting model only o lease components.




Argon Hotels Private Limited
Mobes to the foancial statements for the yvear ended 31 March 2022
Al amonnis are in Indian Rupees (000, wless otherwise staied)

The right-of-use assets are initially recognised a1 cost, which eomprises the initinl amount of the lease liability
adjusted for initial direct costs incurred, lease payments made at or before the commencement date, mny psset
restoration obligation, and less any lease incentives received, They are subsequently neasured at cost less
aceumulated amortization and impairment losses. Right-of-use assets are also adjusted for any re-measurenent
of lease linbilities. Unless the Company is reasonably cerfain to obtain ownership of the leased assols or
rencwal of the leases at the end of the lease term, recopnised right-of-use assets are depreciated to a residual
value over the shorter of their estimated uselul life or lease tenm.

The lease liability is initially measured at the present value of the lease payments to be made over the lesse
term. The lease payments include fixed payments (including ‘in-substance fixed” payments) and variabls lease
paymenls that depend on an index or a rate, less any lease incentives receivable. *In-substance fixed” paymonts
are payments that maiy, in form, contain varighility but that, in substance, are unavaidable, In calculating the
present value of lease payments, the Company uses its incremental borrowing rie al the lease commencement
date if the interest rate implicit in the lease is ool readily determinable.

The lease term includes perinds subject to extenston options which the Company is reasonably certain to
exercise and excludes the effect of carly termination options where the Company is not reasonably certain that
it will exercise the option. Minimum lease payments include the cost of a purchase option il the Company s
reasonably certain it will purchase the underlying assct after the lease term.

Lease linhilitics sre re-messured with a comesponding adjustment to the related right-of-use asset if the
Company changes its assessment if whether it will exercise an extcngion or a lermination option and any lease
modification.

Variable lease payments that do not depend on an index or a rate are recognised as an expensc in the period
over which the event or condition that tripgers the payment occurs. In respect of variable leases which

o minimum amount of rent over the lease lerm, the guaranteed amount i3 considered Lo be an ‘in-
substance fixed" lease payment amd included in the initial calculation of the lease lnbility. Payments which arc
*in-substance fixed" are chorged against the lease liability,

Lense liability and ROU asset have been sepamately presented in the Balance Shect and lease payments have
been classificd as financing cash flows. .

Company ax a Lexsor

Al the inception of the lease the Company classifies each of its leases as either an operating lease or a finance
lease. The Company recognises lease puyments received under operating leases as income on a straighl- line
basis over the lease term, In case of o finance lease, finance income is recognised over the lease term based on
a pattern reflecting a constant periodic mic of retum on the lessor's net investment in the lease. When the
Company is an intermediate lessor it accounts for ils interests in the head lease and the sub-lease separately. It
assesses the lense classificotion of & sub-lease with reference to the right-of-use asset arising from the head
lease, not with reference to the underlying asset. If a head lease is a short term lease to which the Company
applics the cxemption described above, then it classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115 Revenue from
contrets with customers to allocate the consideration in the contract,
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Notes to the financial statements for the year ended 31 March 2022
(Al oty are i felfcn Rupees P00, sonless odhierwise Shated)

17) Earnings per share

18)

1%

20)

The Compnny presents basic and diluied camings per share {EPS) data for its equity shares.

Bazic EPS is calculated by dividing the profit or loss atiributble to equity shavelwolders of the Company by
the weighied avermpe number of equity shares oosanding during e period,

Diluted EPS is determined by sdjusting profit or loss alirbutable to equity sharcholders and the weighted

average number of equity shares outstanding, for the effects of all dilutive potential equity shares, except
where the results would be anti-dilutive.

Cash and cash equivalents

Cash and cash equivalents comprises of cash at banks and on hand, cheques on hand and short-term, deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

MNon-current assets held Tor sale

Mon-current assets are classified as held for sale i it is highly proboble that they will be recovered primanly
through sale rather than through continuing use.

Such ns=sets, or disposal proups, are generally messared at the lower of Uwir carrying amount and fair valuc
less costs to zell. Losses on initial classification as held for sale and subsequent pains and losses on re-
measurement arg recopnized in profit or loss.

Omnce classified os held for sale, property, plant and equipment are no longer depreciated.

Eapenidiiure

Expenses are accounied for on the accrunl basis and provisions are masde for all known losses and linhilities.
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Argon Holels Privaie Limibied
Foutes 1o ther Masnelal sasements for the yoar ended 31 Ywrch 2003
{AM smpunty are b Ledfon Rngaees (YR, ioslees ol rudar afaied)

Borrwaings A5t Axal
A1 March 3832 30 March kol
Toanm loan Pome baek scoured (nelor o bekoew) [N Es [ME A2
Lo Carront mahxilice of bng-term boromings (Bofor mote 21 113,133 i
| V67,324
Linsexsetd loan o Hioling Company® [iehes W belng) 127668 ].?]Id?ﬂl
127,658 2,730
ﬂmﬁ !EEI!!

*inchedey aocracd miores of [NR 4,918 (31 Masch 2030 - TNER #7250 b
a) Teian bisn ek Fram haak:

Sanedlan anioins
Cecpeed hoan froms Seandend Charered Bank - MR 1,120,000 {31 March 2021 MR 1 1200060]
Soowod working capital losn feom Stendard Chesicrod Elask-DNIE 20,000 {31 Mareh 200 | ENE M 005

Secured iorm loss nid workieg caplinl losn sre secured by faBwwving fve botel propeses of the Coapany;
11 Campin, Wik, Hengahin

I Mshabalipuram Hond, Serananchert, Chenmi

3} Hlaiderprar, Shalimar [agh. Mew Dethi

A4) Thite Mapu, Elsauli, Fune

5) Ampama, Sienmddo Cios

Terms of Secured loan

Term losn Eram bank is secered by Fiesl chagpe:

1) Fiest charge on five et propertics of B Compaey,

2} First chasge/hypulhiecation oa, moveable Tived sisets of Compuany's lve okl propeies.
) Frnt chawge on preseni and fihire reccivabibey of five of Cusguny's hotel propeiiies.

) NP plodige of Cosnpany’s shiarcs leehd by fis loldis o g

It carvics an isbenesd safe af 12%- 1258 et meowem {31 Manch 202 1-1 2%- 13% por annum). The loan smooat is repayable in msllosents inclodiag o
the ducn afies o perll of 2 years from ibe date of providing e faciliny.

Terms of Secured warking eapleal torm Losn [reen Staidard Chariercd Haink

Working cepétal term liin [rom beak b sl iy socod charge:

1) Second charge on Company's lvo bulel prepetics.

2} Scvond changehypotialion on | mavabile fned prssts of Company's five laote] poopeitbes,
1) Sevond charge on prosent and tees receivabiles of B of Compaeys ole] progeiies,

Tt carvies s imerast vate of 0155 poa i3] March 2021-9.75% poa ) The dows i repayeble in 56 moathly insialiments albor 12 menihs fom s
dishunemen date.

I} Unswciired loss Trom halding eompany

In carier yoars, ihe Company bad wken enscomod kan Trom SAMHI Hoaecls Limised, tho holfing company which carried interest @@ [ 3% pa, T
ahowe baan wan opaywsie oo Semand o per the: wvuten| oonsonl off both parties.

D ihe corren pear, tmnns of vnseosend loan fom holfing company bave hetn modified woe M1 Agel 2021 Le loin omundisg a5 on | April
| {inclading accroed imcret) emscunting o BAR 1,711,474 has bees convemed imo perpensad dioki (refier nobe 17).

Fusthes, dining e comiem year, the Company b aben vnacomcd boan foomy SAMEL Hiotch: Limited, the holdng cosspany, which commss micrest &
9.19% pa which is repayakle within § yeecs ooy, ta date of el diabigiomest.

] Infiormalicn nleeil (le Crorgmay’s cxposere (o inkerest rae, fopeign cumency and Fouidity rigks is included in netz 39,

) Tha Cornparyy dall nol heree aiy condimoisg defanhs as on the balanco shoot date in the nepayment of Insne and interos. There hive becn no inalesial
lin eovenam defanfs snd thors has been oo intimstion from the benk for ecalling ey loan Geilivg,

w) The Cimjpny has availed swratonum o peincipal and miores peyments with reference to R circalar TOR oGP BCAT L0404 0201 953
isted 2T Yfaich 200 and DOR Mo 0P BC. TR0 04872009-10 daed 23 May 2020 fof the period | Basch 2000000 31 Augoa 200, decondingly,
grincipal ropaymcnia falling dus duving e period 1 Warch 2030 10 31 Augest 300 keve boen shified soows (he board, wherever applicabiln,
reaxkllieg in iscreasirg the loan tznare by & monihs. Fuither, menes) bas been oapitalised i the losn value on eortain bormswings and it wili be payetlc
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