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Independent Auditors Report

To the Members of SAMHI Hotels Limited

Report on the Audit of the Standalone Financial Statements

We have audited the standalone financial statements of SAMHI Hotels Limited {the “Company”) which
comprise the standalone balance sheet as at 31 March 2023, and the standalone statement of profit and
loss {including other comprehensive income), standalone statement of changes in equity and standailone
statement of cash flows for the year then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
("Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2023, and its ioss and
other comprehensive loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Going Concern

See Note 48 to standalone financial statements

The key audit matter How the matter was addressed in our audit

The standalone financial statements of the | Our audit procedures included:
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Independent Auditor’s Report (Continued)

SAMHI Hotels Limited

Company have been prepared on a going
concern basis,

The Company has incurred a net loss of INR
656.36 million during the year ended 31 March
2023, and as of that date, the Company's
current liabilities exceed its current assets by
INR 3,614.48 million. Further, the Company
has contractual cash outflows of INR 4,467.35
million (excluding future contractual interest
payments) due within 12 months of the balance
sheet date.

The Company has prepared budgets / cash
flow forecasts, which involves judgement and
estimation around the sources of funds to meet
the financial obligations and cash flow
requirements.

Based on the expected future cash flows, the
Company has projected a net cash outflow of
INR 1,488.32 million in the next 12 months of
the balance sheet date. The future cash flows
are projected considering the following:

* Expected increase in cash flow from
operations.

*  Availability of unrestricted cash and bank
balances and undrawn credit facilities.

*  Contractual cash outflows for repayment of
borrowings and interest payment. These
outflows have been considered after
factoring refinancing of borrowings
completed subsequent to the year end in
one of the subsidiary company.

* Increase in Company's ability to obtain
additional borrowings post the acquisition
of ACIC portfolio. The acquisition of ACIC
portfolio has been completed subsequent
to the year end.

The Company expects to fund the net cash
outflow position from the potential proceeds of
Initial Public Offering ('IPO’), refinancing of its
existing borrowings, additional borrowings that
can be obtained post the ACIC acquisition and
the management’s plan to monetise few of its
hatel properties held in subsidiaries, if required,
to provide the Company with the desired
liquidity to meet its contractual obligations and

Enquired with the management and those
charged with governance regarding the
Company's ability to meet their obligations for
the next 12 months.

Assessed the appropriateness and
reascnableness of the cash flow forecasts for
the next 12 months.

Compared the forecasted statement of profit and
loss and cash flows with the Company's
business plans approved by the board of
directors.

Evaluated the reasonableness of the
assumptions used in the cash flow forecasts
which includes occupancy rate, average room
rate etc. To consider forecasting risk we also
performed sensitivily analysis over these
assumptions.

Assessed the reliability of cash flow forecasts
through a refrospective review of actual
performance in comparison to budgets.

Discussions with Book Running Lead Manager
(BRLM) on the progress of the IPO process.

Compared the projected cash inflows that the
Company expects from monetization of its hotel
properties held in subsidiaries with the fair
valuation performed by an independent
valuation expert.

Obtained understanding of the terms and
conditions of new borrowing facilities availed
during the year/ subsequent to the year end and
avallability of cash and bank balances / undrawn
credit facilities.

Assessed the adequacy of disclosures in the
standalone financial statements relating to
uncertainties and mitigation thereof.
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Independent Auditor’'s Report (Continued)

SAMHI Hotels Limited

liabilities as and when they fail due in the near
future.

Considering the subjectivity involved in the
assessment performed by the management
and board of directors, we have identified the
assessment of going concern assumption as a
key audit matter.

Impairment assessment of Property Plant and Equipment, Right of Use Assets and Other

Intangible Assets

See Note 55 to standalone financial statements

The key audit matter

How the matter was addressed in our audit

As at 31 March 2023, the carrying value of
Property Plant and Equipment, Right of use
assets and Other Intangible Assets amounts to
Rs. 2,288.74 million.

The Company periodically assess whether
there is any indication that such Property Plant
and Equipment, Right of use assets and Other
Intangible Assets at cash generating unit
(CGU) level may be impaired. If any such
indication exsts, the Company estimates the
recoverable amount of these assets and if the
recoverable amount is less than its carrying
amount, the carrying amount is reduced to its
recoverable amount. That reduction is
recorded as impairment loss.

To assess the recoverability of the CGU,
management is required to make significant
estimates and assumptions related to forecast
of future revenue, operating margins, exit
multiple and selection of the discount rates.
The Company used the discounted cash flow
approach to determine the recoverable value of
the CGU. These assumptions are of particular
importance due to the extent of judgment
involved, thus changes in these assumptions
could have a significant impact on the
recoverable value of the CGU.

Considering the inherent uncertainty,
complexity and  judgement involved,
impairment assessment of the above-
mentioned assets has been considered as a

Our audit procedures included:

* Obtained an understanding of the Company’'s
process for projecting the future cash flows for
determining the recoverable amount of CGU.

* Tested the appropriateness of management's
basis to identify relevant CGUs for which
impairment testing is performed.

* Tooted tho docign, implomentation and
operating effectiveness of key controls over the
impairment assessment process.

* Evaluated the Company's key market related
assumptions such as discount rate and exit
multiple.

* Assessed the reliability of cash flow forecasts
through a retrospective review of actual
performance in comparison to budgets.

* Evaluated the reasonableness of the
assumptions used in the cash flow forecasts
which includes accupancy rate, average room
rate. To consider forecasting risk we also
performed sensitivity analysis over these
assumptions.

* Assessed the appropriateness of the disclosures
made in the standalone financial statements.
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Independent Auditor’'s Report (Continued)

SAMHI Hotels Limited

key audit matter.

Impairment assessment of Investments in subsidiaries

See Note 5 to standalone financial statements

The key audit matter Hew the matter was addressed in our audit

assessment of its investments in subsidiaries.
The gross value of Investments is Rs.
17,382.07 million and impairment of Rs.
4,169.42 million has been recorded fill 31
March 2023,

The Company estimates the recoverable value | ¢
of its investments in subsidiaries. To assess
the recoverable value, management is required
to make significant estimates and assumptions
related to forecast of future revenue, operating
margins, exit multiple and selection of the
discount rates. The Company used the
discounted cash flow approach to determine | «
the recoverable value. These assumptions are
of particular importance due to the extent of
judgment involved, thus changes in these
assumptions could have a significant impact on
the recoverable value.

Considering the above, we have identified the
impairment assessment of investments in
subsidiaries as a key audit matter.

The Company has performed an impairment | Our audit procedures included:

Obtained an understanding of the Company’s
process for projecting the future cash flows for
determining the recoverable amount of
investments in subsidiaries.

Tested the design, implementation and
operating effectiveness of key controls over the
impairment assessment process.

Evaluated the Company’'s key market related
assumptions such as discount rate and exit
multiple.

Assessed the reliability of cash flow forecasts
through a retrospective review of actual
performance in comparison to budgets.

Evaluated the reasonableness of the
assumptions used in the cash flow forecasts
which includes occupancy rate, average room
rate. To consider forecasting risk we also
performed sensitivity analysis over these
assumptions.

Assessed and validated the appropriateness of
the disclosures made in the standalone financial
statements.

Revenue recognition

See Note 1b.11 to standalone financial statements

The key audit matter How the matter was addressed in our audit

owner. It's revenue comprises hotel revenue
(including room revenue, food and beverage
revenue and recreation and other services
revenue).

The accounting policies for different revenue | »

The Company is principally engaged as a hotel | Our audit procedures included:

Tested the Company's revenue recognition
accounting poficies and its compliance with the
relevant accounting standard.

Tested design, implementation and operating
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independent Auditor’'s Report (Continued)
SAMHI Hotels Limited

streams are set out in Note 1b.11 to the effectiveness of the key controls of the revenue
standalone financial statements. recognition process.
Revenue is a key performance indicator of the . :::oémeiﬁs utz::iz:‘ntwi te:(t;lr;gcﬁ(:‘nclzglr:glgsea‘;
Company and there is risk of overstatement of . 9) by g P
" revenue transactions recorded during the year.
revenue due to fraud resuiting from pressure to . .
. . . For such samples, verified the underlying
achieve targets and earnings expectations. A .
documents such as invoices, receipts etc.

Considering the above, we have identified | + Tested the adequacy of disclosures relating to
revenue recognition as a key audit matter. the revenue recognition in the standalone
financial statements.

Other information

The Company's Management and Board of Directors are responsible for the other information. The other
information comprises the information inciuded in the Company's directors' repart, but does not include
the financial statements and auditor's report thereon.

QOur opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financiai statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in

this regard.

Management's and Board of Directors' Responsibilities for the Standalone Financial Statements

The Company’'s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these standalone financiai statements that give a true
and fair view of the state of affairs, profit/ loss and other comprehensive income, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities, selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
financial statements that give a true and fair view and are free from material misstatement, whether due

to fraud or error.
in preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters

related to going concern and using the going concern basis of accounting uniess the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor’'s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is nat a guarantee that
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Independent Auditor’s Report (Continued)
SAMHI Hotels Limited

an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reascnably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis far our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resuiting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtain an understanding of internal control refevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

¢ Conclude on the appropriateness of the Management and Board of Directors use of the gaing concern
basis of accounting in preparation of standalone financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

*  FEvaluate the owverall presentation, structure and centent ef the standalene finansial statoments,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and trming af the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulaticn
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order”) issued by the Central
Gavernment of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
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Independent Auditor's Report (Continued)
SAMHI Hotels Limited

knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books, except that the back-up of certain
softwares/ applications which form part of the books of account and other relevant books and
papers in electronic mode have not been maintained on the servers physically located in India.
Further, in respect of certain softwares / applications, we are unable to comment on whether the
back-up of the books of account and other relevant books and papers in electronic mode has
been kept on servers physically located in India on a daily basis due to lack of availability of
sufficient information/ evidence.

The standalone balance sheet, the standalone statement of profit and loss (including other
comprehensive income), the standalone statement of changes in equity and the standalone
statement of cash flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified
under Section 133 of the Act.

The matters described in the Basis for Qualified Opinion paragraph in “Annexure B” with respect
to adequacy and operating effectiveness of the internal financial controls with reference to
financial statements of the Company, in our opinion, may have an adverse effect on the
functioning of the Company.

On the basis of the written representations received from the directors as on 31 March 2023 taken
on recard by the Board of Directors, none of the directors is disqualified as on 31 March 2023
from being appointed as a director in terms of Section 164(2) of the Act.

the qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the paragraph 2A(b) above.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our separate
Repart in "Annexure B”,

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of

the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a.

The Company has disclosed the impact of pending litigations as at 31 March 2023 on its financial
position in its standalone financial statements - Refer Note 37 to the standalone financiai

statements.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

d (i) The management has represented that, to the best of their knowledge and belief, as disclosed in

the Note 50 (v} to the standalone financial statements, no funds have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company fo or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (‘Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(i) The management has represented that, to the best of their knowledge and belief, as disclosed in

the Note 50 {vi) to the standalone financial statements, no funds have been received by the
Company from any person(s) or entity{ies), including foreign entities ("Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall directly or
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Independent Auditor’s Report (Continued)
SAMHI Hotels Limited

indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Parties {"Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(ii} Based on the audit procedures performed that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii} of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

€. The Company has neither declared nor paid any dividend during the year.

f.  As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Company
only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 is not applicable.

C. With respect to the matter to be included in the Auditor's Report under Section 197(186) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of Section
197 of the Act. The remuneration paid to any director is not in excess of the limit laid down under
Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other details under
Section 197(16) of the Act which are required to be commented upon by us.

ForBSR & Co.LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

I\Javcu

Rahul Nayar

Partner

Place: Gurugram Membership No.: 508605
Date: 17 August 2023 ICAI UDIN:23508605BGZY114917
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of SAMHI Hotels Limited for the year ended 31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(i) (a) (A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

(i) (b}

(©)

(B) The Company has maintained proper records showing full particulars of intangible assets.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has a regular programme of physical verification
of its Property, Plant and Equipment by which all property, plant and equipment are verified in
a phased manner over a period of 3 years. |n accordance with this programme, certain property,
plant and equipment were verified during the year. In our opinicn, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its
assets. No discrepancies were noticed on such verification.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the title deeds of immovable property disclosed in the standalone
financial statements are not held in the name of the Company, details of which are as fallows:

Relevent Descripti Gross Held in Whether Period Reason
item in on of carrying the promoter held- for not
the property value name of | , director indicate being
balance (Rs. in or their range, held in
sheet millions) relative where the name
or appropriate of the
employee Company
Property, 4th Block, | 548.00 SAMHI No April 2012 Refer Note
plant and | Municipal Hotels 52 to the
esyulpment | No. 172, Private stanaaloh
-Freehold | 58th 'C' Limited e financial
land Cross, 4th statement
‘M' Block, s
Rajajinaga
r
Bangalore
Property, S.Nos. 23510 SAMHI No November Refer Note
plant and | 153/5, Hotels 2011 52 to the
equipment | 153/6, Private standalon
-Freehold | 153/7 and Limited e financial
land 153/8, statement
Mambakk 5
am
Village,
Sriperumb
udur
Taluk,
Kanchipur
am district,
Chennai
Right of | District 322.13 Premier | No February Immovabl
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of SAMHI Hotels Limited for the year ended 31 March 2023

{Continued)
Relevent Descripti Gross Heldin  Whether Period Reason
item in on of carrying the promoter held- for not
the property value name of , director indicate being
balance (Rs. in or their range, held in
sheet millions) relative where the name
or appropriate of the
employee Company
use assets center Inn india 201 e property
(Land) crossing, Private has been
outer ring Limited acquired
road, during the
opposite current
Galaxy year from
Toyota Argon
Haiderpur, Hotels
Shalimar Private
Bagh, Limited.
New Delhi
110088 Refer Note
52 to the
standalon
e financial
statement
s.

(ii) ()

(i)

(d)

(e)

(b)

The original title deeds are under lien with banks and financial institution for the loan facilities
availed by the Company. Therefore, we could not verify those titie deeds and have not received
independent confirmation from banks.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not revalued its Property, Plant and Equipment
{including Right of Use assets) or intangible assets or both during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, there are no proceedings initiated or pending against the
Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder.

The inventory has been physically verified by the management during the year. In aur opinion,
the frequency of such verification is reasonable and procedures and coverage as followed by
management were appropriate. No discrepancies were noticed on verification between the
physical stocks and the book records that were more than 10% in the aggregate of each class
of inventory.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has been sanctioned working capital limits in
excess of five crore rupees, in aggregate, from bank on the basis of security of current assets.
As informed to us and as per the terms of sanction letter of such limits, there is no requirement
on the company to submit quarterly returns or statement with such bank.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any investments or granted any
advances in nature of loans to companies, firms, limited liability partnerships or any other parties
during the year. The Company has provided security and guarantee and has granted unsecured

loans to companies and employees during the year in respect of which the requisite information
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of SAMHI Hotels Limited for the year ended 31 March 2023
(Continued)

is as below. The Company has not provided any security or guarantee, granted any loans,
secured or unsecured, to firms, limited liability partnerships or other parties during the year.

(a) Based on the audit procedures carried on by us and as per the information and explanations
given to us the Company has provided loans, guarantee and securities to entities as below:

Particulars Security Guarantee Loans
(Rs. in millions) (Rs. in millions) {Rs. in millions)

Aggregate amount

during the year

Subsidiaries*

Others 3,676.94 4,400.00 535.17 #
4.00

Balance outstanding

as at balance sheet

date

Subsidiaries*

Others 4.907.36 4,400.00 7,649.85
66.84

*As per the Companies Act, 2013

# includes Rs. 20 million disclosed as deemed investment in the Standalone Financial
Staterments.

(b)  According to the information and explanations given tc us and based on the audit procedures
conducted by us, in our opinion, the terms and conditions of the grant of loans, guarantees
provided and securities given during the year are, prima facie, not prejudicial to the interest of
the Company. The Company has not given any advances in the nature of loan to any party
during the year. Terms and conditions of interest-bearing loans granted to subsidiaries are not
prejudicial to the interest of the Company. Interest free loans granted, securities given and
guarantees provided are only to protect its investments in subsidiary companies and accordingly
are not prejudicial to the interest of the Company.

(c) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in the case of loans given, in our opinion the repayment of
principal and payment of interest has been stipulated and the repayments or receipts have been
regular except for the following cases where there is no stipulation of schedule of repayment of
principal and payment of interest and accordingly we are unable to comment on the regularity
of repayment of principal and payment of interest:.

Name of the entity Nominal amount (Rs. in Remarks
Millions)
SAMHI Hotels (Gurgaon) 313.67 There is not stipulation of
Private Limited schedule of repayment of

principal or payment of
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of SAMHI Hotels Limited for the year ended 31 March 2023

(Continued)

@

Name of the entity

CASPIA Hotels Private

Limited

Ascent Hotels Private Limited

Barque Hotels Private
Limited

Argon Hoteis Private Limited

Nominal amount (Rs. in
Millions)

2,351.76

315.25

2,456.82

898.97

Remarks

interest

There is no stipulation of
repayment of principal or
payment of interest

There is no stipulation of
repayment of principal or
payment of interest

There is no stipulation of
repayment of principal or
payment of interest

There is no stipulation of
repayment of principal or
payment of interest

Further, the Company has not given any advances in the nature of loan to any party during the

year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in case of loans granted amounting to Rs. 6,336.48 millions

(balance as at 31 March 2023) to various subsidiaries (details provided below), the schedule for

repayment of principal and interest have not been been stipulated and accordingly we are
unable to comment on the amount overdue for more than ninety days.

Name of the entity

SAMHI Hotels (Gurgaon)
Private Limited

CASPIA Hotels Private
Limited

Ascent Hotels Private Limited

Barque Hotels Private
Limited

Argen Hotels Private Lirmited

Nominal amount (Rs. in
Millions)

313.67

2,351.76

315.25

2,456.82

898.97

Remarks

There is not stipulation of
schedule of repayment of
principal or payment of
interest

There is no stipulation of
repayment of principal or
payment of interest

There is no stipulation of
repayment of principal or
payment of interest

There is no stipulation of
repayment of principal or
payment of interest

There is no stipulation of
repayment of principat or
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BSR &Co. LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of SAMHI Hotels Limited for the year ended 31 March 2023
(Continued)

Name of the entity Nominal amount {Rs. in Remarks

Millions)

payment of interest

(iv)

(e}  According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opirion, following instances of loan falling due during the
year was renewed or extended or fresh loans granted to seitle the overdues of existing loans
given to same parties:

Name of the parties | Aggregate amount | Aggregate overdue | Percentage of the
of loans or amount settled by aggregate to the
advances in the renewal or total loans or
nature of loan extension or by advances in the
granted during the fresh loans nature of loans
year granted to same granted during the
(Rs. in millions} parties year
(Rs. in millions)
Loan to employee 539.17 4.00 | 0.74%
N According to the information and explanations given to us and on the basis of our examination

of the records of the Company, in our opinion the Company has not granted any loans or
advances in the nature of loans either repayable on demand or without specifying any terms ar
period of repayment except for the following loans to its related parties as defined in Clause (76)
of Section 2 of the Companies Act, 2013 (“the Act"):.

Particulars Related Parties

(Rs. in millions)

Aggregate of loans

- Repayable on demand (A} Nil

- Agreement does not specify any terms or | 20.00
period of Repayment (B)

Total (A+B) 20.00
Percentage of loans to the total loans 3.71%

According to the information and explanations given o us and on the basis of our examination
of records of the Company, in respect of loans, guarantees and security given by the Company,
in our opinion the provisions of Section 185 of the Companies Act, 2013 ("the Act") have been
complied with. The Company has complied with Section 186(1) of the Act. According to the
information and explanations given to us, the provisions of Section 186 (except for sub-section
(1) of the Section 186) of the Companies Act, 2013 are not applicable to the Company since the
Company is engaged in the business of providing infrastructural facilities.
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BSR&Co. LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of SAMHI Hotels Limited for the year ended 31 March 2023
(Continued)

) The Company has not accepted any deposits or amounts which are deemed to be deposits from
the public. Accordingly, clause 3(v) of the Order is not applicable.

(vi) According to the information and explanations given to us, the Central Government has not
prescribed the maintenance of cost records under Section 148(1) of the Act for the services
rendered by the company. Accordingly, clause 3(vi) of the Order is not applicable.

(vii) (@) The Company does not have liability in respect of Service tax, Duty of excise and Sales tax
during the year since effective 1 July 2017, these statutory dues has been subsumed into GST.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, in our opinicn amounts deducted / accrued in the books of
account in respect of undisputed statutery dues including Value Added Tax, Provident Fund,
Employees State Insurance, Income-Tax, Cess or other statutory dues have generally been
regularly deposited with the appropriate authorities, though there have been slight delays in a
few cases of Provident Fund and Employee State Insurance. Undisputed statutory dues an
account of Goods and Services tax have not been regularly deposited by the company with the
appropriate authorities and there have been serious delays in a few cases. Further, in respect
of Tax deducted at Source, the company has been irreguiar in depositing the sum due througout
the year and the amount involved is Rs. 97.72 million.

As explained to us, the Company did not have any dues on account of Duty of Customs.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, no undisputed amounts payable in respect of Gocds and Service
Tax, Value Added Tax, Provident Fund, Employees State Insurance, Income-Tax, Cess or other
statutory dues were in arrears as at 31 March 2023 for a period of mare than six months from
the date they became payable, except as mentioned below:

Name of the Nature of Amount (Rs. Period to Due date Date of
statute the dues in Millions) which the payment
amount
relates
Income Tax Tax deducted 0.14 April 2021 to Variousdates Noi yet
Act, 1961 at source March 2022 paid
The Provident 0.14 March 2019 15 April 2019 Not  yet
Employees’ fund paid
Provident (Additional
Funds liability due to
And Supreme
Miscellaneou  Court
5 Judgement)
Provisions
Act,
1952
Central Interest 0.85 April 2020 to Variousdates Not yet
Goods liability August 2021 paid
and Service on GST
Act, 2017 and
State Goods
and
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BS R &Co. LLP

Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of SAMHI Hotels Limited for the year ended 31 March 2023

(i) (a)

(Continued)
Name of the Nature of Amount (Rs. Period to Due date Date of
statute the dues in Millions) which the payment
amount
relates
Service
Act, 2017

{b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, statutory dues relating to Goods and Services Tax, Value Added
Tax, Provident Fund, Employees State Insurance, Income-Tax, Cess or other statutory dues
which have not been deposited on account of any dispute are as follows:

Name of the Nature of the Amount (Rs. in Period to Forum
statute dues Millions) which the where
amount dispute is
relates pending
Income Tax Addition to the 18.13 FY 2015-16 Commission
Act,1961 taxable income er of Income
Tax
(Appeals)
(viii) According to the infarmation and explanations given to us and on the basis of our examination

of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
Income Tax Act, 1861 as income during the year.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not defaulted in repayment of loans and
borrowing or in the payment of interest thereon to any lender.

{b) According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not been declared a wilful defaulter by any
bank or financial institution or government or government authority.

(c) In our opinion and according to the information and explanations given to us by the
management, term loans were applied for the purpose for which the loans were obtained, other
than Rs 499.74 millions which remain unutilised as at 31 March 2023 because the funds were
received towards the end of the year. The Company has tempararily parked such unutilised
bafance in cash and cash equivalents as at 31 March 2023,

{d)  According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been
used for long-term purpases by the Company except for the funding operations for the year.

(e)  According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has taken funds
from following entities and persons on account of or to meet the obligations of its subsidiaries
(as defined under the Act) as per details below:

Page 15 of 21



BSR&Co.LLP

Annexure A to the Independent Auditor's Report on the Standalone Financial
Statements of SAMHI Hotels Limited for the year ended 31 March 2023

(Continued)
Nature of Name of Amount Name of Relation | Nature of | Remarks
fund lender involved the ship transactio , if any
taken (Rs. in relevant n for
Millions) subsidiary which
funds
utilised
Term Loan | NBFC 22.50 | Ascent Subsidia | Onward As
Hotels ry lending to | explained
Private subsidiary | to us by
Limited the
managem
ent, it is
Term Loan | Financial 512.67 ﬁscent Subsidia | Onward not
L ———— otels ) .
institution ] y lending to | possible
Private compani | subsidiarie | to
Limited es s establish
a one-to-
Argon -
Hotels relationsh
Private ip
Limited between
funds
SAMHI borrowed
Hotels and loans
(Ahmedaba granted to
d) Private subsidiari
Limited es by the
Company
Barqus during the
Hc.’tEIS current
Private
Limited year.

()

) (a)

(b}

xi) (@

(b)

The Company does not have any joint venture or associates.

According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries, joint ventures or associate companies (as defined under the Act).

The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, clause 3(x)(a) of the Order is not applicable.

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully convertible debentures during the year. In our opinion, in respect of
private placement of interest liability of non-convertible debentures where the Company has
settled this liability by issuing equity shares (refer note 21), the Company has duly complied with
the requirements of Section 42 and Section 82 of the Act.

Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined in
Standards on Auditing, we repart that no fraud by the Company or on the Company has been
noticed or reported during the course of the audit.

According to the information and expianations given to us, no report under sub-section (12) of
Section 143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of SAMHI Hotels Limited for the year ended 31 March 2023
(Continued)

(©

(xi)

(xili)

(xiv) (a)

(b)

(xv)

(xvi) (a)

(b}

(c)

(d

(xvii)

{xviii)

(xix)

13 of the Companies (Audit and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

According to the information and explanations given to us, the Company is not a Nidhi Company.
Accordingly, clause 3(xii} of the Order is not applicable.

in our opinion and according to the information and explanations given to us, the transactions
with related parties are in compliance with Section 177 and 188 of the Act, where applicable,
and the details of the related party transactions have been disclosed in the standalone financial
statements as required by the applicable accounting standards. As informed to us, uptill 08
March 2023, the company does not have requisite number of independent directors on its Board
of Directors to perform the functions of Audit Committee. Accordingly, the Board of Directors of
the Company were performing the functions of the Audit Committee till the said date.

Based on information and explanations provided to us and our audit procedures, in our opinion,
the Company has an internal audit system commensurate with the size and nature of its
business.

We have considered the internal audit reports of the Company issued till date for the period
under audit.

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its directors
and hence, provisions of Section 192 of the Act are not applicable to the Company.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(a) of the Order is not applicable.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not applicable.

The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of India. Accordingly, clause 3{xvi)(c) of the Order is not applicable.

The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause
3(xvi)(d) are not applicable.

The Company has incurred cash losses of Rs. 756.91 Millions in the current financial year and
Rs. 900.04 Millions in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, clause
3(xviii) of the Order is not applicable.

We draw attention to Note 48 to the standalone financial statements which explains that the
Company has incurred losses in current year and previous year and has accumulated losses as
at 31 March 2023, Further, the Company’s current liabilities exceed its current assets as at 31
March 2023 by Rs. 3,614.48 million.

Further, it explains the management's assessment of going concern assumption and its
assertion that based on best estimates made by it, the Company will continue as a going
concern i.e. continue its operations and will be able to discharge its liabilities and realise its
assets, for the foreseeable future.

On the basis of the above and according to the information and explanations given to us, on
the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
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Annexure A to the Independent Auditor’s Report on the Standalone Financial
Statements of SAMHI Hotels Limited for the year ended 31 March 2023
(Continued)

payment of financial liabilities, other information accompanying the standalone financial
statements, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
that the Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a pericd of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the Company. We further state that
our reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

() The requiremerts as stipulated by the provisions of Section 135 are not applicable to the
Company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

ForBSR & Co. LLP
Chartered Accountants
Firm's Registration No.:101248W/W-100022

Rahul Nayar

Partner

Place: Gurugram Membership No.: 508605
Date: 17 August 2023 ICAI UDIN:23508605BGZY114817
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Annexure B to the independent Auditor’s Report on the standalone financial
statements of SAMHI Hotels Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid standalone
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

{Referred to in paragraph 2(A){h) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Qualified Opinion

We have audited the internal financial controls with reference to financial statements of SAMHI Hotels
Limited (“the Company”) as of 31 March 2023 in conjunction with our audit of the standaicne financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, adequate iniernal financial controls with
reference to standalone financial statements as at 31 March 2023, based on the internal financial controls
with reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note an Audit of Internal Financial Contrals Over
Financial Reporting issued by the Institute of Chartered Accountants of India (the "Guidance Note") and
except for the effects/possible effects of the material weaknesses described in “Basis for Qualified
Opinion” section of our report below, on the achievement of the objectives of the control criteria, the
Company's internal financial controls with reference to financial statements were operating effectively as
of 31 March 2023.

We have considered the material weaknesses identified and reported below in determining the nature,
timing, and extent of audit tests applied in our audit of 31 March 2023 standalone financial statements of
the Company, and the material weaknesses do not affect our opinion on the standaione firancial
statements of the Company.

Basis for Qualified Opinion

According to the information and explanations given to us and based on our audit, the following material
weaknesses have been identified in the operating effectiveness of the Company's internal controls with
reference to financial statements as at 31 March 2023:

1. The Company's internal financial controls with reference to financial statements in respect of
General Information Technology Controls (GITCs) and automated Information
Technology Application Controls over the Company’s Opera application software were not
operating effectively as at 31 March 2023. This could potentially result in understatement /
overstatement of revenue from operations in the Company's standalone financial statements..

2. The Company's internal financial controls with reference to financial statements in respect of
reconciliation of amounts paid by the customers through credit card with receipts recorded in the
books of account were not operating effectively as at 31 March 2023. This could potentially result in
material misstatement in the carrying value nf rredit card receivahles in the Company’s standalone

financial statements.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial contral with
reference ta financial statements, such that there is a reasonable possibility that a material misstatement
ofthe company's annual or interim financial statements will not be prevented or detected on a timely basis.

Management's and Board of Directors’ Responsibilities for Internal Financial Controls

The Company's Management and the Board of Directors are responsible for establishing and maintaining
internal financial controls based on the internal financial controls with reference to financial statements
criteria established by the Company considering the essential companents of internal control stated in the
Guidance Note. These responsibilities include the design, implementation and maintenance of adequate N
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Annexure B to the Independent Auditor’s Report on the standalone financial
statements of SAMHI Hotels Limited for the year ended 31 March 2023
(Continued)

internal financial controis that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company’s policies, the safeguarding of its assets, the prevention

and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company'’s internal financial controls with reference to
financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls with reference to financial statements. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements were established and maintained and if such controls operated effectively in all material

respects.

QOur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, inciuding the
assessment of the risks of material misstatement of the standalone financial statements, whether due to

fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion on the Company's internal financial controls with reference to financial

statements.

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
standalone financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that {1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispasitions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of standaione financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company, and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company’s assets that could have a material effect
on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,

including the possibility of collusion or improper management override of controls, material misstatements

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal

financial controls with reference to financial statements to future periods are subject to the risk that the

internal financial contrals with reference to financial statements may become inadequate because of Q,,J
-~
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(Continued)

changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
ForBSR& Co. LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

koL
Rahul Nayar
Partner
Place: Gurugram Membership No.: 508605
Date: 17 August 2023 ICAl UDIN:23508605BGZY114917
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SAMHI Hotels Limited

CIN US3101 DL2010PLC211816

Standalene Balance Sheet as at 31 March 2023
(At amounts in Rupees millions, uniess otherwise stated)

As at As at
Note 31 March 2023 31 March 2022
{Re-presented )*
ASSETS
Non-carrent assets
Property, plant and equipment 3 1,914.18 1,975.53
Ripht-of-use assets 3 365.01 330.39
Other intangible assets 4 5.55 10.35
Financial assets
Investment in subsidiaries 5 13,212.65 14,111.14
Loans 6 1,379.38 1,006.93
QOther financial assets 7 116.77 118.70
Income tax assets (net) 8 10,3% 30.21
Other non-current assets 10 3.33 3.78
Total noa-current assets 17,011.26 17,587.03
Current assets
Inventories 11 4.47 2,19
Financial assets
Trade receivables 12 295.89 217.27
Cash and cash equivalents 13 603.97 48337
Bank balances other than cash and cash equivalents above 14 10.32 1.76
Loans 14a 0.26 4.26
Other financial assets 15 28.38 472
Other current assets 16 186.67 3711
Total curcent assets 1,129.96 755,68
TOTAL ASSETS 18,141,22 18,342.71
EQUITY AND LIABILITIES
Equity
Equity share capital 17 85.33 76.27
Other equity 18 8,082.17 7,046.08
Total equity 8,167.50 7.122.35
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 19 5,147.71 7,154.36
Lease liabilities 20 4523 8.86
Cther financial liabilities 21 - 1,584.70
Provisions 22 36.34 2747
Totn) non nnenent linhilitien 57978 93715 19
Current liabilities
Financial liabitities
Borrowings 23 4,110.14 537.70
Lease liabilities 24 16.40 16.35
Trade payables 25
- total outstanding dues of micro enterprises and small enterprises; and 13.82 4.30
- total outstanding dues of creditors other than micro enterprises and small enterprises 418.36 265.83
Cther financial liabilities 26 48.88 792.25
Other current liabilitics 27 121.31 220.99
Provisions 28 15,53 7.54
Total current liabilities 4,744.44 1,844.97
TOTAL EQUITY AND LIABILITIES 18,141.22 18,342.71
* The comparative information is re-presented (refer note 54)
The notes from Note 1 to Note 56 form an intepral part of these financial statements.
As per our report of even date attached
For BSR & Co. LLP For and on behalf of Board of Directors of
Chariered Accountants SAMHI Hotels Limited
1CAI Firm Registration No.: 101248W/W-100022
A

Q_ﬁ«khL t\lald w,_ i

Rahul Nayar Ashish Jakhanwala 2 T
Partner Chairman, Managing Director and CEQ Chief Financial Officer
DIN:03304345

Membership No.: 508605

Place: Gurugram
Date: 17 August 2023

Place: Gurugram
Dals: 17 August 2023

Place: Gurugram
Date: 17 August 2023

Sanjay Jain /
Company Secretary
Membership No.: F6137

Place: Gurugram
Date: 17 Aupust 2023



SAMHI Hotels Limited
CIN U55101DL2010PLC211816

Standalene Statement of Profit and Loss for the year ended 31 March 2023

(Al amounts in Rupees millions, unless otherwise siated)

Income

Revenue from operations
Other income

Total income

Expenses

Cost of materials consumed
Employee benefits expense
Other expenses

Total expenses

Earnings before finance cost, depreciation and amortisation,
exceptional items and tax

Finance costs
Depreciation and amortisation expense

Laoss before exceptional items and tax
Exceptional items
Loss before tax

Tax expense
Current tax
Deferred tax
Loss for the year

Other comprebensive income
Ttems that will not be reclassified to profif or loss

- Re-measurement (loss)gain on defined benefit obligations

- Income tax relating to items mentioned above
Other comprehensive (loss)/income, net of tax

Total comprehensive loss for the year

Earnings/(loss) per equity share (Face value of INR 1 each):
Basic (INR)

Diluted (INR)

* The comparative information is re-presented (refer note 54)

The notes from Note 1 to Note 56 form an integral part of these financial statements

As per our report of even date attached

For BSR & Co. LLP

Chartered Accountants
ICAI Firm Registration No.: 101248W/W-100022

P&Jf\hl N&ldm, L §

Ashish Jakhanwala
Chairman, Managing Director and CI:0

Rahul Nayar
Pariner
Membership No.: 508605

Place: Gurugram
Date: 17 August 2023

Far and on behalf of Board of Directors of
SAMHI Hotels Limited

Place: Gurugram
Date: 17 August 2023

Note

29
30

31
32
35

33
34

35a

32

36

Chief IMintincial Officer

Place: Gurugram
Date: 17 August 2023

For the year ended For the year ended
31 March 2023 31 March 2022
(Re-presented)*
1,026.31 694.44
162.85 27.49
1.219.16 721,93
57.46 42,88
344.08 26748
380.54 31174
782.08 622.10
437.08 99.83
972.11 823.03
96.59 101.20
1,068.70 924.23
(631.62) (824.40)
2241 -
(654.03) (824.40)
(654.03) (824.40)
(2.33) 0.07
(2.33) 0.07
(656.36) {824.33)
(8.49) (10.81)
(8.49) {10.81)

Sy

Sanjay Jain
Company Secretary
Membership No.: F6137

Place: Gurugram
Date: 17 August 2023




SAMHI Hotels Limited

CIN US5101DL2010PLC211816

Standalone Statement of Cash Flows for the year ended 31 March 2023
(Al amounts in Rupees millions, unless otherwise staled)

A. Cash flows from operating activities

Loss before tax

Adjustments to reconcile loss before tax to net cash flows:
Depreciztion and amortisation expense
Finance costs
[nterest income
Interest income from subsidiaries
Loss allowance for trade receivables
Loss on sale of property, plant and equipment
Loss on foreign exchange fiuctuation (net)
Provision no longer required written back
Unwinding of discount on security deposit
Share based payments
{Gain) Loss on fair valuation of derivative component of FCCDs
Govemment grant

Operating cash flows before movement in assets and liabilities
(Increase)/Decrease in inventories
(Increase) in trade receivables
(Increase)/Decrease in other financial assets
(Increase)/Decrease in other assets
(Increase) in loans
Increase in trade payables
(Decrease)/Increase in other liabilities
Increase/(Decrease) in provisions
(Decrease) in other financial liabilities

Cash generated from operations
Income taxes refunded / {paid} {net}

Net cash generated from operating activities (A)

B. Cash flows from investing activities
Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment and intangible assets
Loan provided to subsidiares (including interest free loan)
Repayment of loan by subsidiaries {including interest free loan)
Bank deposits matured
Bank deposits made
Interest received
Net cash used in investing activities (B)

C. Cash flows from financing activities
Proceeds frem long term borrowings
Repayment of long term borrowings
Proceeds from Non convertible debertures (unsecured)
Proceeds from Optionally convertible debentures
Advance received from subsidiary
Advance given to subsidiary
Lease payments
Interest on lease liabilities
Finance costs paid
Proceeds/(repayment) from current barrowings - net
Net ¢ash obtained from financing activities (C)

Net (decrease)/increase in cash and cash equivalents (A + B+ C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

For the year ended For the year ended
31 March 2023 31 March 2022
(Re-presented)*
(654.03) (824.40)
96.5% 101.20
972.11 823.03
{15.32) (26.88)
(173.91) 3
7.85 0.16
0.54 0.60
820 342
(3.15) -
(0.45) (0.40)
26.06 -
- 330
- {0.05)
264.49 79.98
(2.28) 1.71
(86.47) (114.46)
(17.57) 3.58
(145.00) 1.43
€27 {(15.73)
155,62 60.78
{100.29) 134.30
14.53 (3.40)
(17.41) (13.41)
6135 134,79
21.75 (10.23)
83.10 124,56
428 3,90
(17.53) 4.71)
(535.17) {1,185.78)
407.22 35.00
2,742.00 675.02
(2,756.45) (723.69)
27.56 9.49
(128.09) (1,190.77)
1,516.6¢ 2,674.33
{472.38) (1,633.21)
- 225.00
- 78.00
848.50
- (850.00)
(16.35) (14.81)
(1.78) (3.33)
(566.95) (724.74)
(298.55) 289.21
160.59 888.95
115.60
488.37
603,97




SAMHI Hotels Limited

CIN US5101DL2010FLC211816

Standalone Statenient of Cash Flows for the year ended 31 March 2023
{All amounis in Rupees millions, unless otherwise siated)

As at As at
31 March 2023 31 March 2022
Notes to standalone statement of Cash Flows (Re-presented)*
i. Components of Cash and cash equivalents
Cash on hand 0.57 041
Balances with banks
- on current accounts 595.90 487.96
- on deposit accounts (with original maturity of 3 months or 7.50 -
less)
603,97 488.37
ii. Movement in financial liabilities - Borrowings including accrued interest As at As at
31 March 2023 31 March 2022
(Re-presented)*
Openning Balance 8,292.14 6,554.42
Changes from [inancing cash flows
Proceeds from long term borrowings 1,516.60 267433
Repayment of long term borrowings (472.38) {1,633.21)
Proceeds from Non convertible debentures (unsecured) - 225.00
Proceeds from Optionally convertible debentures - 78.00
Advance received from subsidiary - 848.50
Advance given to subsidiary - (850.00)
Proceeds/(repayment) from current borrowings - net (298.55) 28921
Finance costs paid (566.95) (724.74)
Other non cash changes
Finance cost expense 970.33 830.63
Conversion of Optionally Convertible Debentures (159.23) -
(unsecured) to equity shares (including securities premiumm)
9,281.96 8,292.14

Closing Balance

fii. For movement in lease liabilities, Refer Note 46

jv, The Cash Flows from operating activities section in standalone Statement of Cash flows has been prepared in accordance with the 'Indirect Methed' as set out in the Ind AS 7 "Statement

of Cash Flows"
* The comparative information is re-presented (refer note 54)
The notes from Note 1 to Note 56 form an integral part of these financial statements.
As per our report of even date attached

For BSR & Co. LLP For and on behalf of Board of Directors of
Charitered Accountanis SAMHI Hotels Limited
ICAI Firm Registration No.: 101248W/W-100022

Bo«lrwJ Nmaw/ "P"‘P— Z}

Rahul Nayar Ashish Jakhanwala 7

Partner Chairman, Managing Director and CEQ  Chief Financial Officer
Membership No.: 508605 DIN:03304345

Place: Gurugram Place: Gurugram Place: Gurugram

Date: 17 August 2023 Date: 17 August 2023 Date: 17 August 2023

P

e 1]

Sanjay Jain
Company Secretary
Membership No.: F6137

Place: Gurugram
Date: 17 August 2023




£20Z 1SNAny | 2EQ
weiSnmey :aoe)d

LE194 TON diysiequizy
Kivra235 Auvduay)

w uep Aelueg

£20g snany /| aEQ
weifrungy ase[

4301fj) Joroupuif [0
By 1eley

£20T N8Ny L] Ped
weiSnng :soe|d

€707 103Ny L] djeq
weriSnmey ase|q

SYEPOEEO-NIA 509806 oN diyssoquapy
OF2) pup 0108417 SUISOUDIY ‘UMDY ABULIDF
BIBMURYEL YSIYEY JedeN nyEY

i

JO SI0193:1(] JO pIECY JO I[BYq UC DUE 40

~ot

Py S[HOH IHWVS

“vob N ™V ,&
ZTOOD1-M/MBFZI0] “ON uonensiZay] uutf 1y D]
SIUDIUROOD Y POLIIIDY)
dTT'C ) R HUSH 404
payaENe 31Bp UaA3 Jo podal ano sad sy

STUSUINS [erougul asay] Jo Wed [e1Fajul UB LUOj §g SJON 01 | JION WOy SII0U 9y 1,

LT'Z80'8 = (91°2€7) (10°v8E'D) 90°9T BTELYLL €207 YSTBTA] [ € JE S8 du|ey
g £€T = STHL (8594) E SSUILIES PaUTR)al O} pauajsuel]
6E'999°1 = - - - 659991 (x®1 Jojou} reak ay) Suunp epew SUONIEDY
(0£'0£9) (g€7) & (£0°¥59) 9092 - FWOINT 2A15UIYId W) Blo |,
(£€°0) [(39] = - - - (2] ;0 19U) 50| 2AISU21A 00 JOQI0)
90°9C = = = 9097 - (St 210u 1a)04) osuadxa Juswied paseq-aipyg
{£0'1S9) - - (s0'v59) - - 1eak au3 10) 5507
80°9K0°L - (1¢cn) (ET108°€) BE'9L 68°900°11 (poyuasaxd-ay) 7707 YIBIN 1€ I8 5¢ ddueey
= (20°0) L0°0 - - SPUILIRS PAUIE)dI O} pALIAJSURL]
{€E°4T8) L070 = {0 vTe) - - AW0dup AASDIYIIdWos BY0 ],
L0°0 L00 = = - - (x®) J0 1au) surosu; aslsudagaudwod 1opQ
(0v'veg) - - (o +z8) - - 183k 2y 10] 550°]
1r°0L8°L = (91'€e0) (06°6.6°D) 85'9L 68°900°11 (payuasasd-ay) 170z dy | JE SB 20us[EY
d
sugpd yyauaq sButnaws paure)ay pEno wnpwaad s3nunag
PIUL2P }0 JUIWIINSEILTY] (s 3pou 13322) Sujpueisino suondo auwyg
™oy, junoexe JIp
awou juaunsn{pe ooneweSpwy
asagaIdwos 13y snjdang pug saa1353y sJe[nanieg
(81 210w 323a1) Hmba sayn -q
£E°58 0SS'PEE'SR ETOT YIBIA If 18 5Y
906 9r8E90°6 TeaA oy Suunp [endes axeys Aynbs ul sadueyy
LT9L POLOLT'OL (payuasarsd-ay) 7707 YME [£ 1B SV
E = 12a4 au) uunp [errdes axsys Lnbs w saduey)
LTIL POLDLTIL (payuasaad-ay) 170z nady |1 18 5%
junowmy S2I8YS JO Jaqiny STB[IOTIAE ]

1epdea aapgs Anby e

{P3IDIs aS1MI2YI0 SSafun ‘SHOTFIN S22y Wi SIUROWD J]Y)

€T0T YMEBA 1€ papu? Lead ag) 1oy Apnhqg m saBuey) yo yuawa)elg suopepueyg
IRTITITJOIOTTIATOTSSN NID

panwry sy301 JHINYS



SAMHI Hotels Limited

CIN: U55101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(Al amounts in Rupees millions, unless otherwise stated)

la(i) Corporate information

Taii)

A.

SAMHI Hotels Limited (‘the Company’) is a Company domiciled in India. The Company was
incorporated in India on 28 December 2010 as per the provisions of Indian Companies Act and is limited
by shares.

The Company is a hotel development and investment company with focus on operating internationally
branded hotels across key cities in the Indian sub-continent.

Presently the Company has three operational hotels under it i.e., Fairfield by Marriott- Bengaluru,
Fairfield Sriperumbudur- Chennai and Caspia- New Delhi.

Basis of preparation

Statement of compliance

These standalone financial statements have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companics (Indian Accounting Standards) Rules, 2015 as amended
notified under Section 133 of Companies Act, 2013, (the ‘Act’) and other relevant provisions of the

Act.

The standalone financial statements were approved for issue in accordance with the resolution of the
Board of Directors of the Company on 17 August 2023,

Functional and presentation eurrency

The standalone financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest millions, unless otherwise
indicated.

Basis of Measurement

The standalone financial statements have been prepared on the historical cost basis except for the
following items:

Items Measurement Basis
Financial assets and liabilities i.e., Fair Value
derivative instruments

Also refer note 48 for going concern basis of accounting used by the management.

Significant accounting judgments, estimates and assumptions

The preparation of standalone financial statements in conformity with Ind AS requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilitics, income and expenses and the accompanying disclosures.
Uncertainty about the assumptions and estimates could result in outcomes that may require material
adjustment to the carrying value of assets or liabilities affected in future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised and in any future periogg
affected.




SAMHI Hotels Limited

CIN: U55101DL.2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

The following are the significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the standalone
financial statements:

i) Provisions and contingencies

The assessments undertaken in recognizing provisions and contingencies have been made in accordance
with Ind AS 37, ‘Provisions, Contingent Liabilities and Contingent Assets’, which involves key
assumptions about the likelihood and magnitude of an outflow of resources.

i) Leases
Critical judgements in determining the lease period:

Ind AS 116 required lessees to determine the lease term as the non-cancellable period of a lease adjusted
with an option to extend or terminate the lease, if the use of such option is reasonably certain. The
Company makes an assessment on the expected lease term on a lease-by-lease basis and thereby
assesses whether it is reasonably certain that any options to extend or terminate the contract will be
exercised. In evaluating the lease term, the Company considers factors such as any significant leasehold
improvements undertaken over the lease term, costs relating to the termination of the lease and the
importance of the underlying asset to the Company’s operations taking into account the location of the
underlying asset and the availability of suitable alternatives. The lease term in the future possible
periods are reassessed to ensure that the lease term reflects the current economic circumstances.

Critical judgements in determining the discount rate:
The discount rate is generally based on the incremental borrowing rate specific to the lease being

evaluated or for the portfolio of leases with similar characteristics.

iii) Useful lives and impairment assessment of property, plant and equipment, right of use assets
and other intangible assets

The estimated useful lives and recoverable amounts of property, plant and equipment, right of use assets
and other intangible assets are based on estimates and assumptions regarding the expected market
outlook, expected future cash flows, obsolescence, demand, competition, known technological
advances. The Company reviews the useful lives and recoverable amounts of property, plant and
equipment, right of use assets and other intangible assets at the end of each reporting date.

.

iv) Employee benefit obligations

Employee benefit obligations (gratuity and compensated absences) are determined using actuarial
valuations, which involves determination of the discount rate, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefi




SAMII Hotels Limited

CIN: U55101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

v) Fair value measurement of financial instruments

The fair values of financial instruments recorded in the standalone balance sheet in respect of which
quoted prices in active markets are not available, are measured using valuation techniques. The inputs
to these models are taken from observable markets where possible, but where this is not feasible, a
degree of judgment is required in establishing fair values. Judgments include considerations of inputs
such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect
the reported fair value of financial instruments. Also, refer note 40 for further disclosures.

vi) Recognition of Deferred tax assets/liabilities

Recognition of deferred tax assets/liabilities involves making judgements and estimations about the
availability of future taxable profit against which carried forward tax losses can be used. A deferred tax
asset is recognised for unused tax losses and deductible temporary differences, to the extent that it is
probable that future taxable profits will be available against which they can be utilized.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

vii) Going Concern assumption

The standalone financial statements of the Company have been prepared on a going concern basis. The
Company has incurred a net loss of INR 656.36 million during the year ended 31 March 2023, and as
of that date, the Company’s current liabilities exceed its current assets by INR 3,614.48 million. Further,
the Company has contractual cash outflows of INR 4,467.35 million (excluding future contractual
interest payments) due within 12 months of the balance sheet date.

The Company has prepared budgets / cash flow forecasts, which involves judgement and estimation
around the sources of funds to meet the financial obligations and cash flow requirements. Also refer

note 48,
E. Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

An asset is classified as current when it satisfies any of the following criteria:
- it is expected to be realized in, or is intended for sale or consumption in, the Company’s normal
operating cycle.
- it is held primarily for the purpose of being traded,;
- it is expected to be realized within 12 months after the reporting date; or
- it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least 12 months after the reporting date.

A liability is classified as current when it satisfies any of the following criteria:
- it is expected to be settled in the Company’s normal operating cycle;

- it is held primarily for the purpose of being traded,;

- it is due to be settled within 12 months after the reporting date; or




SAMHTI Hotels Limited

CIN: U55101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

- the Company does not have an unconditional right to defer settlement of the liability for at least 12
months after the reporting date. Terms of a liability that could, at the option of the counterparty,
result in its settlement by the issue of equity instruments do not affect its classification,

Current assets/liabilities include current portion of non-current financial assets/liabilities respectively.
All other assets/ liabilities are classified as non-current. Deferred tax assets and liabilities (if any) are
classified as non-current assets and liabilities.

Operating cycle

Based on the nature of the operations and the time between the acquisition of assets for processing and
their realization in cash or cash equivalents, the Company has ascertained its operating cycle as twelve
months for the purpose of current/non-current classification of assets and liabilities.

F. Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities. The Company has an established control
framework with respect to the measurement of fair values. The finance team of the Company has overall
responsibility for overseeing all significant fair value measurements, including Level 3 fair values, and
reports directly to the Company’s Chief Financial Officer.

They regularly review significant unobservable inputs and valuation adjustments. If third party
information is used to measure fair values then the finance team assesses the evidence obtained from
the third parties to support the conclusion that such valuations meet the requirements of Ind AS,
including the level in the fair value hierarchy in which such valuations should be classified.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

® In the principal market for the asset or liability, or
* In the absence of a principal market, in the most advantageous market for the asset or liability

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. Fair values are categorized into different levels in a fair value hierarchy based on the

inputs used in the valuation techniques as follows:

* Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

* Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

* Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorized in its entirety at the same level of the
fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporti
period during which the change has occurred.




SAMHI Hotels Limited
CIN: US5101DL2010PLC211816
Notes to the standalone financial statements for the year ended 31 March 2023

(Al amounts in Rupees millions, unless otherwise stated)

1b.

1)

Summary of significant accounting policies
Property, plant and equipment
Recognition and measurement

Property, plant and equipment including capital work in progress are measured at cost less accumulated
depreciation and any accumulated impairment losses if any.

Cost of property, plant and equipment not ready for use as at the reporting date are disclosed as capital
work-in-progress.

Cost comprises the purchase price, import duties and other non-refundable taxes or levies, borrowing
costs if capitalization criteria are met and directly attributable cost of bringing the asset to its working
condition for its intended use and estimated costs of dismantling and removing the item and restoring
the site on which it is located. Any trade discounts and rebates are deducted in arriving at the purchase

price.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Subsequent costs and disposal

Subsequent expenditure related to an item of property, plant and equipment is added to its book value
only if it is probable that the future economic benefits associated with the expenditure will flow to the
Company. All other expenses on existing property, plant and equipment, including day-to-day repair
and maintenance expenditure, are charged to the profit or loss for the period during which such expenses

are incurred.

(iains or losses arising from derecognition of property, plant and equipment are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognized
in the profit or loss when the asset is derecognized.

Depreciation

Depreciation on property, plant and equipment is calculated using the straight-line method (SLM) to
allocate their cost, net of their residual values, over their estimated useful lives (determined by the
management based on technical estimates). Further, leasehold improvements are depreciated over the
shorter of lease term and their useful lives. The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting period. In case of a revision, the unamortized
depreciable amount is charged over the remaining useful life.

Depreciation on additiorn/ (disposals) is provided on a pro-rata basis i.e. from / {up to) the date on which
the asset is ready for use/ (disposed off).

The management estimate of the useful life of various categories of assets is as follows:




SAMHI Hotels Limited

CIN: U55101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(Al amounts in Rupees millions, unless otherwise stated)

Asset Category* Useful Life (Years) Useful life as per
Schedule I to the
Companies Act, 2013
(Years)
Building 15-60 60
Computers and accessories 3-6 3-6
Plant and machinery 3-30 15
Furniture and fixtures 5-8 10
Vehicles 8 g
Office equipment 5-10 5

* For the above class of assets, the management based on internal technical evaluation, has determined
that the useful lives as given above best represent the period over which management expects to use
these assets. Hence, the useful lives of few assets included in the above asset categories are different
from the useful lives as prescribed under Part C of Schedule II to the Companies Act 2013.

Freehold land is not depreciated.

The residual values, useful lives and methods of depreciation of property plant and equipment’s are
reviewed by management at each reporting date and adjusted prospectively, as appropriate.

Transition to Ind AS

The Company had elected to use the fair value of all the items of property, plant and equipment on the
date of transition i.e. 1 April 2015, and designate the same as deemed cost. Fair value was determined
by obtaining an external third-party valuation, a level 3 valuation technique.

2) Intangible assets

Recognition and measurement
Intangible assets that are acquired by the Company are measured initially at cost. After initial
recognition, an intangible asset is carried at its cost less accumulated amortisation and accumulated

impairment loss, if any.

Subsequent expenditure is capitalised only when it increases the future economic benefits from the
specific asset to which it relates.

Amortisation

Intangible assets of the Company represent computer software. Computer software are amortized using
the straight-line method over the estimated useful life (at present three to ten years). The amortization
period and the amortization method are reviewed at least at each financial year end. If the expected
useful life of the asset is significantly different from previous estimates, the amortization period is
changed accordingly.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between ™ -

the net disposal proceeds and the carrying amount of the asset and are recognized in the profit or lo{é &
hen the asset is derecognized. o




SAMHI Hotels Limited

CIN: U55101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

3) Financial instruments

iL.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets

Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to
the contractual provisions of the instrument.

All financial assets (except trade receivable without a significant financing component) are initially
recognised at fair value. Fair value is the price that would be received to sell an asset or paid to transfer
a liability in an orderly transaction between market participants at the measurement date. The fair value
of a financial instrument on inittal recognition is generally its transaction price (that is, the fair value of
the consideration given or received). However, if there is a difference between the transaction price and
the fair value of financial instruments whose fair value is based on a quoted price in an active market
or a valuation technique that uses only data from observable markets, the Company recognizes the
difference as a gain or loss at inception (‘day 1 gain or loss’). In all other cases, the entire day 1 gain or
loss is deferred and recognised in the Statement of Profit and Loss over the life of the transaction until
the transaction matures or is closed out. A trade receivable without a significant financing component
is initially measured at the transaction price.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value
through profit or loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue,

Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at:

- Amortised cost
- Debt investment measured at fair value through other comprehensive income (FVOCI)

- Fair value through profit or loss (FVTPL)
- Equity investments measured at fair value through other comprehensive income (FVOCI)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not

designated as at FVTPL:
— the asset is held within a business model whose objective is to hold assets to collect contractual

cash flows; and
— the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal amount outstanding.

as at FVTPL: & & C

— the asset is held within a business model whose objective is achieved by both collec fg/
contractual cash flows and setling financial assets; and o8}
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Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

— the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
elect to present subsequent changes in the investment’s fair value in OCI. This election is made on an
investment-by-investment basis.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is
held at a portfolio level because this best reflects the way the business is managed and information is
provided to management. The information considered includes:

— the stated policies and objectives for the portfolio and the operation of those policies in practice.
These include whether management’s strategy focuses on carning contractual interest income,
maintaining a particular interest rate profile, matching the duration of the financial assets to the
duration of any related liabilities or expected cash outflows or realising cash flows through the sale
of the assets;

— how the performance of the portfolio is evaluated and reported to the Company’s management;

— the risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed; and

— the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the

Company considers the contractual terms of the instrument. This includes assessing whether the

financial asset contains a contractual term that could change the timing or amount of contractual cash

flows such that it would not meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features;

- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse
features).
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Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

Financial assets. Subsequent measurement and gains and losses

Financial These assets are subsequently measured at fair value. Net gains and losses,
assets at including any interest or dividend income, are recognised in profit or loss.
FVTPL

Financial assets | These assets are subsequently measured at amortised cost using the
at amortised cost | effective interest method. The amortised cost is reduced by impairment
losses, Interest income, foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.

Debt investments | These assets are subsequently measured at fair value. Interest income
at FVOCI under the effective interest method, foreign exchange gains and losses
and impairment are recognised in profit or loss. Other net gains and losses
are recognised in OCI. On derecognition, gains and losses accumulated in
OCI are reclassified to profit or loss.

Equity These assets are subsequently measured at fair value. Dividends are
investments recognised as income in profit or loss unless the dividend clearly represents
at FVOCI arecovery of part of the cost of the investment. Other net gains and losses

are recognised in OCI and are not reclassified to profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classifted as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition is
also recognised in profit or loss.

iii. Derecognition
Financial assets
The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

[f the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred

assets are not derecognized.

Financial liabilities
The Company derecognizes a financial liability when its contractual obligations are discharged or

cancelled, or expire.

The Company also derecognizes a financial liability when its terms are modified and the cash flows Z 0
under the modified terms are substantially different. In this case, a new financial liability based on thg/& 0
__modified terms is recognised at fair value. The difference between the carrying amount of the financiff?

(
)
@ity extinguished and the new financial liability with modified terms is recognised in profit or losk® o
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. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

v. Finoncial guarantee

Financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse
the holder for a loss it incurs because a specified debtor fails to make payment when due in accordance
with the original or modified terms of a debt instrument.

Such guarantees are initially measured at fair value and subsequently at the higher of:

- the expected credit loss allowance determined in accordance with Ind AS 109; and

- the amount recognised initially less, when appropriate, cumulative amortisation recognised in
accordance with Ind AS.

vi. Modification of financial assets and liabilities

Financial assets:

If the terms of a financial assets are modified, the Company evaluates whether the cash flows of the
modified asset are substantially different. If the cash flows are substantially different, then the
contractual rights to cash flows from the original financial asset are deemed to have expired. In this
case, the original financial asset is derecognized and a new financial asset is recognized at fair vaiue.

If the cash flows of the modified asset carried at amortized cost are not substantially different, then the
modification does not result in derecognition of the financial asset. In this case, the Company
recalculates the gross carrying amount of the financial asset and recognizes the amount arising from
adjusting the gross carrying amount as a modification gain or loss in profit or loss.

Financial Liabilities:

The Company derecognizes a financial liability when its terms are modified and the cash flows of the
modified liability are substantially different. In this case, a new financial liability based on the modified
terms is recognised at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognised in profit or loss.

vii. Fully Compulsorily convertible debentures

The Company has issued fully compulsorily convertible debentures (FCCDs). As per the terms of
debenture agreement, each debenture will be converted into equity shares based on an agreed conversion
formula (fixed to variable conversion). Accordingly, the whole amount has been treated as financial
liability in books and carried at amortised cost.

viii, Non-convertible debentures (unsecured)

The Company has issued unsecured non-convertible debentures (NCDs). As per the terms of debenture
agreement, each debenture will be redeemed within 36-48 months from the deemed date of allotmen
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ix. Embedded Derivative

A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is separated
from the host and accounted for as a separate derivative if: the economic characteristics and risks are
not closely related to the host; a separate instrument with the same terms as the embedded derivative
would meet the definition of a derivative; and the hybrid contract is not measured at fair value through
profit or loss. Embedded derivatives are measured at fair value with changes in fair value recognised in
profit or loss. Reassessment only occurs if there is either a change in the terms of the contract that
significantly modifies the cash flows that would otherwise be required or a reclassification of a financial
asset out of the fair value through profit or loss category.

The Company has identified the redemption right as an equity component of convertible PIK obligation
of non-convertible debentures issued by its subsidiaries i.e., Barque and SAMHI JV. As the risks
associated with the underlying variable are not closely related to the host instrument, the equity
component has been separately accounted for as deemed investment in subsidiaries. The equity
component has been fair valued through profit or loss at each balance sheet date.

x. Interest free loans

The Company has given interest free loans to its subsidiary companies. Such interest free loans are
measured at fair values determined using a present value technique with inputs that include future cash
flows and discount rates that reflect assumptions that market participants would apply in pricing such
loans. The difference between the transaction price and the fair value of such loans have been recognised
as a deemed investment in the subsidiary. The loan component is subsequently measured at amoliized
costs and interest income is recognised using effective interest rate method.

The Company has obtained interest free loans from its subsidiary company. Such interest free loans are
measured at fair values determined using a present value technique with inputs that include future cash
flows and discount rates that reflect assumptions that market participants would apply in pricing such
loans. The difference between the transaction price and the fair value of such loans has been recognised
as income in the Statement of Profit and Loss. The loan component is subsequently measured at
amortized costs and interest expense is recognised using effective interest rate method.

xi. Concessional overdraft facility

The Company has pledged fixed deposits with banks for overdraft facility availed by its subsidiaries.
The overdraft facility availed by subsidiaries carries an interest rate lower than the market rate.
Difference between interest charged by bank and market rate is recognised as deemed investment in
subsidiary with corresponding credit to the Standalone Statement of Profit and Loss.

4) Impairment

A. Impairment of financial instruments

The Company recognises loss allowances for expected credit losses on financial assets measured at
amortised cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost and deb 3 IS
securities at Fair value through profit and loss (FVTPL) are credit-impaired. A financial asset is “cregfte~

¢
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(All amounts in Rupees millions, unless otherwise stated)
the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

-a breach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

-it is probable that the borrower will enter bankruptcy or other financial reorganization; or

- the disappearance of an active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except

for the following, which are measured as 12 month expected credit losses

- debt securities that are determined to have low credit risk at the reporting date; and

- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over
the expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit
losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events
over the expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events
that are possible within 12 months after the reporting date (or a shorter period if the expected life of the
instrument is less than 12 months).

In all cases, the maximum period considered when estimating expected credit losses is the maximum
contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating expected credit losses, the Company considers reasonable and
supportable information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical experience and
informed credit assessment and including forward-looking information.

Measurement of expected credit losses
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company

in accordance with the contract and the cash flows that the Company expects to receive).

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance
on portfolio of its trade receivables. The provision matrix is based on its historically observed default
rates over the expected life of the trade receivables and is adjusted for forward-looking estimates. At
every reporting date, the historical observed default rates are updated and changes in the forward-

looking estimates are analyzed.

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying

amount of the assets.
For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognised in OC(flm umgmy T
AES R »
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3)

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write- off. However, financial assets that are written off could still be subject
to enforcement activities in order to comply with the Company’s procedures for recovery of amounts

due.
B. Impairment of non-firancial assets

The carrying amounts of assets are reviewed at each reporting date if there is any indication of
impairment based on internal/external factors. If any such indication exists, then the asset's recoverable

amount is estimated.

The recoverable amount is the greater of the asset’s (or Cash Generating Unit’s) fair value less costs to
sell and value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and risks specific to the asset (or cash generating unit (CGUY)).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the Statement of Profit and Loss. Impairment
loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated, if any to the CGU, and then to reduce the carrying amounts of the other assets of the CGU
{or group of CGUs) on a pro rata basis.

An impairment loss in respect of goodwill is not subsequently reversed. In respect of other assets for
which impairment loss has been recognised in prior periods, the Company reviews at cach reporting
date whether there is any indication that the loss has decreased or no longer exists. An impairment loss
is reversed if there has been a change in the estimates used to determine the recoverable amount. Such
a reversal is made only to the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had

been recognised.

Inventories

Inventories which comprises stock of food and beverages (including liquor), operating supplies and
stock-in-trade are carried at the lower of cost and net realizable value. Cost of inventories comprises all
costs of purchase and other costs incurred in bringing the inventory to their present location and
condition. In determining the cost, first in first out (“FIFO”) method is used. Net realisable value is t
estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs to make the sale.
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6)

7)

il amounts in Rupees millions, uniess otherwise stated)
Government grants and subsidies

Grants and subsidies from the government are recognised when there is reasonable assurance that (i)
the Company will comply with the conditions attached to them, and (ii) the grant/subsidy will be
received.

Export Promotion Capital Goods scheme
The grant or subsidy received to compensate the import cost of assets, subject to an export obligation
is recognised in the Statement of Profit and Loss in ratio of fulfilment of associated export obligations.

Service Exports from India scheme (SEIS)

The scheme entitles the Company to receive SEIS licenses basis the annual earnings in foreign currency.
These licenses can be utilized by the Company or sold in the market. The grant is recognised in the
Statement of Profit and Loss on an accrual basis at realizable value.

Provisions

A provision is recognized when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation, in respect of which a reliable estimate can be made of the amount of the obligation.

The Company records a provision for site restoration costs to be incurred for the restoration of leasehold
land at the end of the lease period. The provision is measured at the present value of the best estimate
of the expected costs to settle the obligation and recognised as part of the cost of property, plant and
equipment. The estimated future costs of decommissioning are reviewed annually and adjusted as
appropriate. Changes in the estimated future costs or in the discount rate applied are added to or
deducted from the costs of the asset and site restoration obligation.

I the effect of the time value of money is material, provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost. Provisions are reviewed by the management at each reporting date and adjusted to reflect the
current best estimates at each reporting date.

8) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the Company or a present obligation that is not recognised because it is not probable that an
outflow of resources will be required to settle the obligation, or a present obligation whose amount
cannot be estimated reliably. The Company does not recognize a contingent liability but discloses its
existence in the standalone financial statements.

9) Borrowing costs

£

Borrowing costs are interest and other costs (including exchange differences arising from foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs) incurred by,
ompany in connection with the borrowing of funds. Borrowing costs directly attributable
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acquisition and/or construction of an asset which necessarily take a substantial period of time to get
ready for their intended use are capitalized as part of cost of that asset. Capitalisation of borrowing costs
is suspended in the period during which active development is delayed due to interruption, other than
temporary interruption. Other borrowing costs are recognised as an expense in the standalone statement
of profit and loss in the period in which they are incurred.

10) Employee benefits

(a) Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified
as short-term employee benefits. These benefits include salaries and wages, short-term bonus and ex-
gratia. The undiscounted amount of short-term employee benefits to be paid in exchange for employee
services is recognised as an expense as the related service is rendered by employees.

(b) Share based payment transactions

The grant date fair value of equity settled share-based payment awards granted to employees under the
Employee Stock Option Scheme is recognised as an employee stock option expense, with a
corresponding increase in equity, over the period that the employees unconditionally become entitled
to the awards. The amount recognised as an expense is based on the estimate of the number of awards
for which the related service and non-market vesting conditions are expected to be met, such that the
amount ultimately recognised as an expense is based on the number of awards that do meet the related
service and non-market vesting conditions at the vesting date. The increase in equity recognised in
connection with a share based payment transaction is presented in "Employee stock option outstanding
account”, as a separate component in equity. For share-based payment awards with non-vesting
conditions, the grant date fair value of the share-based payment is measured to reflect such conditions
and there is no true-up for differences between expected and actual outcomes.

(¢) Post-employment benefits
Defined contribution plan — Provident fund and Employee state insurance

A defined contribution plan is a post-employment benefit plan under which an entity pays specified
contributions and has no obligation to pay any further amounts. Provident fund scheme and employee
state insurance are defined contribution schemes. The Company makes specified monthly contributions
towards these schemes. The Company’s contributions are recorded as an expense in the profit or loss
during the period in which the employee renders the related service. If the contribution already paid is
less than the contribution payable under the scheme for service received before the balance sheet date,
the deficit payable under the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid exceeds the contribution due for services received before the
balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to
a reduction in future payment or a cash refund.

Defined benefit plan — Gratuity
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(@)

using the Projected Unit Credit Method, which recognizes each period of service as giving rise to an
additional unit of employee benefit entitlement and measures each unit separately to build up the final

obligation.

The obligation is measured at the present value of estimated future cash flows. The discount rates used
for determining the present value of obligation under defined benefit plans, are based on the market
yields on government securities as at the balance sheet date, having maturity period approximating to
the terms of related obligations.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognized in the period in which they occur, directly in standalone other
comprehensive income and are never reclassified to profit or loss. Changes in the present value of the
defined benefit obligation resulting from plan amendments or curtailments are recognized immediately
in the profit or loss as past service cost.

Other long-term employee benefit obligations — Compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize
it in future service periods or receive cash compensation on termination of employment. Since the
compensated absences do not fall due wholly within twelve months after the end of the period in which
the employees render the related service and are also not expected to be utilized wholly within twelve
months after the end of such period, the benefit is classified as a long-term employee benefit. The
Company records an obligation for such compensated absences in the period in which the employee
renders the services that increase this entitlement. The obligation is measured on the basis of
independent actuarial valuation using the projected unit credit method. Remeasurements as a result of
experience adjustments and changes in actuarial assumptions are recognized in the profit or loss.

11) Revenue recognition

Revenue is recognized at an amount that reflects the consideration to which the Company expects to be
entitled in exchange for transferring the goods or services to a customer i.e. on transfer of control of the
goods or service to the customer. Revenue is net of indirect taxes and discounts.

Contract asset represents the Company’s right to consideration in exchange for services that the
Company has transferred to a customer when that right is conditioned on something other than the
passage of time.

When there is unconditional right to receive cash, and only passage of time is required to do invoicing,
the same is presented as Unbilled revenue.

A contract liability is recognized if a payment is received or a payment is due (whichever is earlier)
from a customer before the Company transfers the related goods or services and the Company is under
an obligation to provide only the goods or services under the contract. Contract liabilities are recognized
as revenue when the Company performs under the contract (i.e., transfers control of the related goods

or services to the customer).
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Room revenue, sale of food and beverages, recreation services

Revenue is recognized at the transaction price that is allocated to the performance obligation. Revenue
comprises room revenue, sale of food and beverages, recreation and other services relating to hotel
operations. Revenue is recognised upon rendering of the services and sale of food and beverages which
is recognised once the rooms are occupied, food and beverages are sold and other services have been
provided as per the contract with the customer.

Other services

Other services comprises amount billed to subsidiary companies on account of allocation of common
cost incurred during the year. The income is recognised when services are rendered as per the terms of
the contract and no significant uncertainty exists regarding the collection of the consideration.

12) Recognition of dividend income, interest income or expense

Dividend income is recognised in profit or loss on the date on which the Company’s right to receive
payment is established.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or

- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.
However, for financial assets that have become credit-impaired subsequent to initial recognition, interest
income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If
the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

13) Foreign currency translation
Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognised in the Statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the profit
or loss, within finance costs. All other foreign exchange gains and losses are presented in the profit or

loss on a net basis.

14) Income taxes

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent
' ¢s to an item recognised directly in equity or in other comprehensive income.
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Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current tax
reflects the best estimate of the tax amount expected to be paid or received after considering the uncertainty,
if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively
enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax is also recognised in respect of carried forward tax losses and tax credits.

Deferred tax is not recognised for
- temporary differences arising on the initial recognition of assets or liabilities in a transaction that
is not a business combination and that affects neither accounting nor taxable profit or loss at the
time of the transaction;
- taxable temporary differences arising on the initial recognition of goodwill.

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available, Therefore, in case of a history of recent losses, the Company
recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realized. Deferred tax assets — unrecognized or recognized, are reviewed at
each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized.,

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized
or the liability is settled, based on the laws that have been enacted or substantively enacted by the

reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets and Company intend to settle current tax liabilities and assets on a net basis or such
tax assets and liabilities will be realized simultaneously.

15) Segment reporting :
A
\

-

Operating segments are reported in a manner consistent with the internal reporting provided to the ¢
operating decision maker (CODM).

yrugram} o




SAMHI Hotels Limited
CIN: U55101DL2010PLC211816
Notes to the standalone financial statements for the year ended 31 March 2023

(Al amounts in Rupees millions, unless otherwise stated)
Identification of segments

[n accordance with Ind AS 108 “Operating Segments”, the operating segments used to present segment
information are identified on the basis of information reviewed by the CODM to allocate resources to
the segments and assess their performance. An operating segment is a component of the Company that
engages in business activities from which it earns revenues and incurs expenses, including revenues
and expenses that relate to transactions with any of the Company’s other components.

16) Earnings per share

Basic earnings per share are calculated by dividing the profit or loss for the period attributable to equity
sharcholders by the weighted average number of shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the profit or loss for the period attributable to
equity sharcholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares, except where the results would be anti -
dilutive.

17) Leases: Transition to Ind AS 116

Ministry of Corporate affairs (“MCA”) through Companies (Indian Accounting Standards) Amendment
Rules, 2019 and Companies (Indian Accounting Standards) Second Amendment Rules, had issued Ind
AS 116 “Leases” which replaced the existing lease standard, Ind AS 17 and other interpretations. Ind
AS 116 sets out the principles, for the recognition, measurement, presentation and disclosure of leases
for both lessors and lessees. It introduces a single, on- balance sheet leases accounting model for leases.

Company as a Lessee

On inception of a contract, the Company (as a lessee) assesses whether it contains a lease. A contract
is, or contains a lease when it conveys the right to control the use of an identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control the use of
an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset
(ii) the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and
a corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a
term of twelve months or less (short-term leases) and low value leases. For these short-term and low
value leases, the Company recognizes the lease payments as an operating expense on a straight-line
basis over the term of the lease.

Lease contracts may contain both lease and non-lease components. The Company allocates payments
in the contract to the lease and non-lease components based on their relative stand-alone prices and
applies the lease accounting model only to lease components.

The right-of-use assets are initially recognised at cost, which comprises the initial amount of the lease
liability adjusted for initial direct costs incurred, lease payments made at or before the commencemént .

date, any asset restoration obligation, and less any lease incentives received. They are subsequ ﬁt}é r'ram:; g‘U \
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measured at cost less accumulated depreciation and impairment losses. Right-of-use assets are also
adjusted for any re-measurement of lease liabilities. Unless the Company is reasonably certain to obtain
ownership of the leased assets or renewal of the leases at the end of the lease term, recognised right-of-
use assets are depreciated to a residual value over the shorter of their estimated useful life or lease term.

The lease liability is initially measured at the present value of the lease payments to be made over the
lease term. The lease payments include fixed payments (including ‘in-substance fixed’ payments) and
variable lease payments that depend on an index or a rate, less any lease incentives receivable. ‘In-
substance fixed’ payments are payments that may, in form, contain variability but that, in substance,
are unavoidable. In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date if the interest rate implicit in the lease is not readily

determinable.

The lease term includes periods subject to extension options which the Company is reasonably certain
to exercise and excludes the effect of early termination options where the Company is not reasonably
certain that it will exercise the option. Minimum lease payments include the cost of a purchase option
if the Company is reasonably certain it will purchase the underlying asset after the lease term.,

Lease liabilities are re-measured with a corresponding adjustment to the related right-of-use asset if the
Company changes its assessment if whether it will exercise an extension or a termination option and
any lease modification.

Variable lease payments that do not depend on an index or a rate are recognised as an expense in the
period over which the event or condition that triggers the payment occurs. In respect of variable leases
which guarantee a minimum amount of rent over the lease term, the guaranteed amount is considered
to be an “in-substance fixed” lease payment and included in the initial calculation of the lease liability.
Payments which are ‘in-substance fixed’ are charged against the lease liability.

Lease liability and ROU asset have been separately presented in the standalone balance sheet and lease
payments have been classified as financing cash flows.

18) Cash and cash equivalents

Cash and cash equivalents comprises of cash at banks and on hand, cheques on hand and short-term,
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

19) Measurement of earnings before finance costs, depreciation and amortisation and tax (EBITDA)

The Company has elected to present earnings before finance costs, depreciation and amortisation and
tax (EBITDA) as a separate line item on the face of the standalone statement of profit and loss. The
Company measures EBITDA on the face of profit/ (loss) from continuing operations. In the
measurement, the Company does not include finance costs, depreciation and amortisation expense
exceptional items and tax expense.
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20) Investment in subsidiary

Investments in subsidiaries arc carried at cost less accumulated impairment losses, if any. Where an
indication of impairment exists, the carrying amount of the investment is assessed and written down
immediately to its recoverable amount. On disposal of investments in such entities, the difference
between net disposal proceeds and the carrying amounts are recognised in the Statement of Profit and

Loss.

21) Business Combinations (other than common control business combinations)

In accordance with Ind AS 103, the Company accounts for business combinations using the acquisition
method when control is transferred to the Company. The cost of an acquisition is measured as the fair
value of the consideration transferred, equity instruments issued and liabilities incurred or assumed at
the date of exchange. The consideration transferred does not include amounts related to the settlement of
pre-existing relationships; such amounts are generally recognised in the Statement of Profit and Loss.
The cost of acquisition also includes the fair value of any contingent consideration. Identifiable assets
acquired and liabilities and contingent liabilities assumed in a business combination are measured
initially at fair value at the date of acquisition. Transaction costs incurred in connection with a business
combination are expensed as incurred. The excess of the consideration transferred over the fair value of
the net identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value
of the net identifiable assets of the business acquired, the difference is recognised in other comprehensive
income and accumulated in equity as capital reserve provided there is clear evidence of the underlying
reasons for classifying the business combination as a bargain purchase.

Any contingent consideration is measured at fair value at the date of acquisition. If an obligation to pay
contingent consideration that meets the definition of a financial instrument is classified as equity, then
it is not remeasured subsequently and settlement is accounted for within equity. Other contingent
consideration is remeasured at fair value at each reporting date and changes in the fair value of the
contingent consideration are recognised in profit or loss.

If a business combination is achieved in stages, any previously held equity interest in the acquiree is re-
measured at its acquisition date fair value and any resulting gain or loss is recognised in profit or loss
or OCI, as appropriate.

Common control business combinations

Business combinations involving entities or businesses in which all the combining entities or businesses
are ultimately controlled by the same party or parties both before and after the business combination
and where that control is not transitory are accounted for as per the pooling of interest method. The
business combination is accounted for as if the business combination had occurred at the beginning of
the earliest comparative period presented or, if later, at the date that common control was established,
for this purpose, comparatives are revised. The assets and liabilities acquired are recognised at their
carrying amounts. The identity of the reserves is preserved, and they appear in the standalone financial
statements of the Company in the same form in which they appeared in the financial statements of the

acquired entity.

Disclosure of exceptional items

On certain occasions, the size, type or incidence of an item of income or expense, pertaining to the

& Co
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SAMHI Hotels Limited

CIN U55101DL2019PLC211816

Naotes to the standalone financial statements for the year ended 31 March 2023
{All amounts in Rupees millions, unless otherwise stated)

5 Investments in subsidiavies As at As at
31 March 2023 31 March 2022
{Re-presented)
Trade investments, unguoted
a) Investments in equity shares (At cost)
Barque Hotels Private Limited 2,039.8% 2,039.89
38,375,080 (31 March 2022 - 38,375,080) equity shares of INR 10 each
Out of the above equity shares 38,375,079 (31 March 2022 - 38,375,079) equity shares of INR 10 each of
Barque Hotels Private Limited have been pledged in respect of loan taken by Barque Hotels Private Limited.
SAMHI Hotels {Ahmedabad) Private Limited 616.00 616.00
2,164,936 (31 March 2022 - 2,164,936) Class A equity shares of INR 10 each
10 (31 March 2022 - 10) Class B equity shares of INR 10 each
CASPIA Hotels Private Limited 114.85 114,85
18,000,000 (31 March 2022 - 18,000,000} equity Shares of INR 10 each
Out of the above equity shares, 5,400,000 (31 March 2022 - 5,400,000) equity shares of INR 10 each have
been pledged in respect of loan taken by CASPIA Hotels Private Limited
SAMHI Hotels (Gurgaon) Private Limited 721.32 721.32
708,760 (31 March 2022 - 708,760) equity Shares of INR 10 each
SAMHI JV Business Hotels Private Limited 1,617.05 1,617.05
124,780,000 (31 March 2022 - 124,780,000) equity Shares of [NR 10 each
Qut of the above equity shares, 124,779,999 (31 March 2022 - 124,779,999) equity shares of INR 10 each
have been pledged in respect of loan taken by SAMHI JV Business Hotels Private Limited
Ascent Hotels Private Limited 1,196.00 1.196.00
127,801,486 (31 March 2022 - 127,801,486) equity Shares of INR 10 each
Qut of the above equity share, 127,801,485 (31 March 2022 - 127,801,485) equity shares of INR 10 each
have been pledged in respect of loan taken by Ascent Hotels Private Limited.
Arpon Hotels Private Limited 20.00 20.00
7,770,492 (31 March 2022 - 7,770,492) equity Shares of INR 10 each
Out of the above equity shares, 7,770,491 (31 March 2022 - 2,331,148) equity shares of INR 10 each have
been pledged in respect of loan taken by Argon Hotels Private Limited
b) Investments in Preference shares (At cost)
SAMHI Hotels (Ahmedabad) Private Limited 1,260.00 1,260.00
6,300,000 (31 March 2022 - 6,300,000) 0.001% Compulsory convertible preference shares of INR 10 each
¢} Deemed investment in subsidiary (At cost)
Interest free loans extended to:
SAMHI Hotels {Gurgaon) Private Limited 359.54 359.54
CASPIA Hotels Private Limited 2,632.42 263242
SAMHI Hotels (Ahmedabad) Private Limited 555.49 555.49
Barque Hotels Private Limited 247.02 2,451.03
SAMHI JV Business Hotels Private Limited 41.96 41.96
Ascent Hotels Private Limited 315.25 315.25
Argon Hotels Private Limited 1,881.47 2,731.47
Overdrafi facilities at concessional rate:
SAMHI Hotels (Ahmedabad) Private Limited 4.90 4.90
Barque Hotels Private Limited 18.69 18.69
Convertible PIK obligation:
Barque Hotels Private Limited * 710.02 721.40
SAMHI JV Business Hotels Private Limited * 806.20 863.30
17,382.07 18,280.56
Less: Impairment of investments in equity shares (refer note 55) (4,169.42) {4,169.42)
13,212.65 14,111.14

Aggrepate amount of unquoted investments

13,212.65




SAMHI Hotels Limited

CIN US5101DL2010PLC211816

Netes to the standalone financial stniemenrts for the year ended 31 March 2023
(Alf amounts in Rupees millions, unless otherwise stated)

6 Non-current financial assets - Loans

(Unsecured considered good)}

Loan to related parties

Loans to subsidiaries

Ascent Hotels Private Limited*

Sambhi Hotels (Ahmedabad) Private Limited***
Argon Hotels Private Limited**

Loan to Key Management Person#

Other Loans
Loan to employees

* Terms of [oan given to Ascent Hotels Private Limited:
- Loan is given for working capital purpose
- Interest rate 13% p.a (31 March 2022 - 13% p.a)
- Repayable after 5 years from the date of first disbursement.

*+Terms of loan given to Argon Hotels Private Limited:
- Loan is given for working capital purpose
- Interest rate 9.25% pa. (31 March 2022 -9.25% pa)
- Repayable after 5 years from the date of first disbursement.

*+*Terms of loan given to SAMHI Hotels (Ahmedabad) Private Limited:
- Loan is given for working capital purpose
- [nterest rate 15% p.a. (31 March 2022 - Nil)
- Repayable after 5 years from the date of first disbursement

As at As at
31 March 2023 31 March 2022
(Re-presented)
1,024.75 82048
288.63 -
= 127.67
50.35 47.32
15.65 11.46
1,379.38 1,006.93

# Represent loan given to Managing Director of the Company on 29 March 2014 for 2 period of 3 years at an interest rate of 14.75% per annum on principal loan
amount. The initial loan period has been extended till 31 March 2024. Also, includes interest free loan amounting to INR 2.50 to Mr, Rajat Mehra (Chief Financial

Officer).

# Includes interest accrued of INR 27,33 (31 Mar, 2022 - INR 24.30 )

* [ncludes interest accrued of INR. 124.83 (31 March 2022 - INR 11,98)
*** [ncludes interest accrued of INR 49.34 (31 March 2022 - INR Nil)
** Includes accrued interest of INR Nil (31 March 2022 - INR 4.92)

7 Non-current financial assets - Others
(Unsecured considered good)

Bank deposits due to mature after 12 months from the reporting date™ #
Security deposits

* Includes bank deposits under lien amounting to INR 98.76 (31 March 2022 - INR 95.10)
# including interest accrued on bank deposits of INR 2.92 (31 March 2022 - INR 3.07)

8 Income tax assets (net)

Tax deducted at source

As at As at
31 March 2023 31 March 2022
(Re-presented)
101.71 101.37
15.06 17.33
116,77 118.70
As at As at
31 March 2023 31 March 2022
{Re-presented)
10.39 30}6
10.39 3f,




SAMHI Hotels Limited

CIN US5101DL2010PLC211816

Notes to the dal fi ial for the year ended 31 March 2023
(Afl amounts in Rupees millions, inless otherwise siated)

9 Income lax
At The major p s of i tax exp fi For the year ended For the year ended
31 March 2023 31 March 2022
(Re-presented)
Recognised in profit or loss
Current tax - =
Deferred tax - -
Rerognised in Other comprehensive incame
Income tax on Other comprehensive income - =
B. Reconciliation of efTective tax rate {tax exp and the ing profit multiplied by Company's d tic tax rale)
For the year ended For the year ended
31 March 2023 31 March 2022
(Re-presented)
Tax rate Amount Tax rate Amount
Loss before tax {654.03) (824 .40)
Tax using the Company’s domestic tax rate 2517 (164.61) 2517 {207 48)
Tax effeci of:
Non recognition of deferred taxes on temporary differences {13.70) 12233 (26.04) 21471
Non-deductible expenses (6.32) 4135 (0.46) 178
Others (0.15) 0.93 1.33 (11.01)
Effective tax rate - - - -
As at As at
C. Deferred tax assets / liabilities 31 March 2023 31 March 2022
(Re-presented)
Deferred tax assets
Unabsorbed losses and depreciation 77473 52274
[mpai in value of i 1,04%.36 1,049 36
Loss allowance for trade receivables 279 082
Provision for employee benefits 17.44 1836
Disallowance under section 438 of Income-tax Act, 1961 for accrued interest 19.50 15.50
Share based payments 6.56 19.27
Others 0.70 1.23
1.871.08 1,631.28
Delerred tax liabilities
Property, plant and equipment, Right of uss assets and other intangible assets (156.69) {299.73)
Loan from subsidiary (157.07) (169.91)
Fully Compulsory Convertible Debentures (247.18) (122 39)
Long Term Borrowings (5.12) (430
L (556.06) (596.34)
Net deferred tax asset / (linbility)* 1,305,02 1.034.94

*The Company has significant unabsorbed depreciation and carry forward business losses as per Income Tax Act, 1961 In view of absence of reasonable certainty of sufficient fture taxable profj a‘rﬁ\u
tax assets has been recogpized to the extent of deferred tax Fabilities only




SAMHI Hotels Limited

CIN U35101DL2010PLC21 1516

Notes to the standalone financial Tor the year ended 31 March 2023
(Al gmounts in Rupees millions, unless otherwise siated)

D. Movement in temporary differences

31 March 2023

Particulars Balance as at Movement during B Bal as at
1 April 2022 F.Y, 2022-23 combination 31 March 2023
(Re-presented) {reler note 54)
Deferred tax assets
Unabsorbed losses and depreciation 52274 251.99 - 774713
Impairment in value of investments 1,049 36 - - 1,049.36
Loss allowance for trade receivables 082 1.67 - 27
Provisien for emplovee benefits 1B.36 (1.70) 078 17.44
Disallewance u/s 438 of [ncome-tax Act, 1961 for accrued interest 19.50 - - 19.50
Share based peyments 1927 {121 - 6.56
Others 123 {0.53) - 0.70
Total 1,631.28 239,02 0,78 1,371,08
Deferred tax liabilities
Property, plant and equipment, Right of use assets and Other intangitle assets {299.73) (3.93) 146.97 (156.69)
Loan from subsidiary {16991} 1284 - (157.07)
Fully Compulsery Convertible Debentures (122.39) (124.79) - (247.18)
Long Term Berrowings {4.31) (081} - (5.12)
Total (596.34) {116.69) 146.97 {566,06)
Tatal 1,034.94 122.33 147.75 1,305.02
31 March 2022
(Re-presented)
Particulars Balance #s at Movement during B Bal as at
1 April 2021 F.Y, 2021-22 combination 31 March 2022
(Re-presented) (refer note 54) (Re-presented)
Delerved tax assets
Unabsorbed losses and depreciation 155.09 367.65 - 522,74
Impairment in value of investments 1.049.36 - - 1,049.36
Loss allowance for Trade receivebles 078 0.04 - 0.82
Provisicn for employee benefits 2077 {2 43) .02 18.36
Disallowance under section 43B of Income-tax Act, 1961 for eccrued interest 11911 (90.60) - 19.50
Share based payments 19.27 - = 19.27
Others 0.49 0.73 - 1.23
Total 1,355,87 275.3%9 6.02 1,631.28
Deferred tax liabilities
Property, plant and equipment, Right of use assets and Intangible assets (298 79) (3.76) 282 (299.72}
Lcan from subsidiary (180.45) 10.54 - (169.91)
Derivative component of FCCDs (0.83) 083 - -
Fully Compulscry Convertible Debentures (58 41) (63.98) - (122.39)
Long Term Borrowings - {4.31) - (431
Total {338.48) {60.68) 282 {396.34)
Total 817.3% 214.71 2.84 1.034.94
E. Tax Josses carried forward
Tex losses for which no deferred tax asset was recagnised with expiry date are as follows:
As at 31 March 2023
Amount Expiry Dale
{Financial Year)
Business loss 113.92 2024-25
Business loss 13.65 2027-28
Business loss 233.87 2028-29
Business loss 1,217.43 2029-30
Business loss 919.47 2030-31
Unabsorbed depreciation 579385 Never expire
As at 31 March 2022
(Re-presented)
Amount Expiry Date
{Financial Year)
Business loss 113.92 2024-25
Busingss loss 13.65 202728
Business loss 23387 2028-29
Business loss 1,217.43 202%-30
Unabsorbed depreciation 498.11 WNever expire
10 Other non-current assets As at Asal
(Unsecured, considered good) 31 March 2023 31 March 2022
(Re-presented)

Prepaid expenses
Capital advances

290
0.43
3.33

/a5 Co




SAMHI Hotels Limited

CIN US5101DL2010PLC211816
Notes to the dalone fi ial
(Al amounis in Rupees millions, unless otherwise stated)

11 Inventories
(valued ai the lower of cost or net realisable value)

Food and beverages

ts for the year ended 31 March 2023

For current assets secured against borrowings, refer note 19

12 Current financial assets - Trade receivables
(Unsectired)

Trade receivables
-Considered good
-Credit impaired

Unbilted revenue*
-Considered good

Less: Loss allowance

* Net of advance from customers of INR 11.01 (31 March, 2022 - INR. 3.60)

Trade receivable ageing schedule

As at 31 March 2023

As at Asat
M March 2023 31 March 2022
(Re-presented)
4.47 219
4.47 2.19
Asat As at
31 March 2023 31 March 2022
(Re-presented}
269,82 209.55
8.30 325
28.87 772
306.99 220.52
(1L10) (3.25)
295.89 21727

O ding for following periods from the date of transacti
Particulars .
Unhbilled Revenue | Less than 6 months | 6 months - 1 year | 1-2 years 2-3 years More than 3 years Total
Undisputed Trade receivables — considered good 28.87 257.62 10.06 2.14 - = 298.69
Undisputed Trade receivables — credit impaired - 2.48 - 1.55 1.96 231 8.30
Total 28.87 260.10 10.06 3.69 1.96 2.31 306.99
As at 31 March 2022 (Re-pr 1)
Qutstanding for following periods from the date of transacti
Particul
artientars Unbilled Revenue | Less than 6 months | 6 months - 1 year | 1 -2 years 2 -3 years More than 3 years Total
Undisputed Trade receivables — considered good 7.72 194.79 8.67 2,91 218 1.00 217.27
Undispited Trade receivables — credit impaired - = - 114 0.36 1.75 3.25
Total 7.72 194.79 8.67 4.05 2.54 2.75 220.52

a) The Company's exposure to credit and currency risks, and loss allowances related to irade receivables are disclosed in Note 40.

b) There are no disputed trade receivables as at 31 March 2023 and 31 March 2022,

c) Far receivables secured against borrowings, refer note 19.

d) For receivables from related parties, refer note 39




SAMHI Hotels Limited

CIN U55101DL2010PL.C211816

Notes to the standalone financial statements for the year ended 31 March 2023
(Al amounts in Rupees millions, unless otherwise stated)

13

14

14a

15

16

Current financial assets - Cash and cash equivalents

Balances with banks
- in current accounts
- in deposit accounts (with original maturity of 3 months or less)

Cash on hand

Current financial assets - Bank balances other than cash and cash equivalents above

Bank deposits (original maturity of more than 3 months but less than 12 months)*
* includes interest accrued of INR 0.32 (31 March 2022 - INR 0.02 )
Current financial assets - Loans

{Unsecured, considered good)

Loan to employees

Current financial assets - Others
(Unsecured, considered good)

Bank deposits (due to mature within 12 months from the reporting date)*
Other receivables™**

*includes interest accrued on bank deposits INR 1.22 { 31 March 2022 - INR Nil )

** [ncludes INR 21.44 (31 March 2022 - INR Nil) incurred by the Company in relation to Offer for sale through Proposed Initial Public

Offer {'IPO") by existing shareholders.

Other current assets
{Unsecured, considered good)

Staff advance

Balance with statutory authorities
Advance to suppliers

Prepaid expenses*#

As at
31 March 2023

As at
31 March 2022
(Re-presented)

595.90 48796
7.50 -
0.57 0.41
603.97 488.37
As at As at

31 March 2023

31 March 2022
(Re-presented)

10.32 1.76
10,32 1.76
As at As at
31 March 2023 31 March 2022
{Re-presented)
0.26 4.26
0.26 4.26
As at As at

31 March 2023

31 March 2022
{Re-presented)

6.94 =
21.44 4.72
28.38 4.72

As at
31 March 2023

As at
31 March 2022
(Re-presented)

- 0.11
15.89 9.95
4.75 5.72
166.03 21.33
186.67 37.11

* includes current portion of non-current prepaid expenses amounting to INR 1.06 (31 March 2022-INR 0.55)
# includes INR 128.95 (31 March 2022 - INR Nil} incurred by the Company in relation to Company's plan of raising funds {ronfg8pf

market through Proposed Initial Public Offer ('TPO’).

-

| i

faa] G%ram r-[;
g

+




SAMHI Hotels Limited
CIN USS101DL201OPLC211816
Notes to the standal fi ial sta

(Al amounis in Rupees millions, excepi for share details and unless otherwise siaied)

17  Equity share capital

Authorised share capital
Equity shares of INR 1 each

Issued, subscribed and fully paid up
Equity shares of INR 1 each

a} Reconciliation of the equity shares out ding at the bep

Equity shares

Balance at the beginning, of the year
Add : Issued during the year
Balance at the end of the year

for the year ended 31 ¥arch 2023

b} Rights, preferences and restrictions attached to equity shares

As at

31 March 2022

ing and at the end of reporting period

(Re-pr )
Number of shares Amount Number of shares Amount
250.00 130,000,000 130.00
250,00 130,000,000 130.00
85.33 76,270,704 76.27
85,33 76,270,704 76.27
For the year ended For the year ended
31 March 2022
(Re-presented)
Number of shares Amount Number of shares Amount
76.27 76,270,704 16,27
9.06 - -
85.33 76,270,704 7627

The Company has only one class of equily shares having the par value of INR 1 per share. Each holder of equity share is entitled to one vote per share. The equity shares are entitled to receive
dividend as and when declared. In the event of liquidation of the Company, the halder of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential

amounts. The distribution will be in proportion to the number of equity shares held by the sharcholders.

<) Detaily of shareholders holding more than 5% equity shares

Name of shareholder
Equity shares

Blue Chandra Pte. Limited
GTI Capital Alpha Private Limited

Goldman Sachs Investment Holding (Asia) Ltd.

Sarvara Investment Fund [

d) Shares reserved for issue under options

Refer note 45 for details of shares issued Employee Stock Option Plan of the Company.

As at

31 March 2022
(Re-presented)

Number of shares

% of holding

Number of shares

% of holding

44.11%
16.11%
25.81%

9.61%

37,641,140 49.35%
13,747,395 18.02%
22,023,692 28,88%

e) Refer note 19 for shares reserved and conversion terms in respect of Fully Compulsery Convertible Debentures (FCCD), Optionaily convertible debentures, and Non Convertible Debentures

(secured).

f) There is no Promoter shareholding in the Comnpany.

g) During the last five year period, 9,063,846 (31 March 2022: Nil) equity shares of face value INR | each have been allotted as fully paid up pursuant to conversion of Optionally convertible
debentures (unsecured) and Non Convertihle Debenture (secured).

h) The shareholders at the Annual General Meeting { AGM”) of the Company held on 22 December 2022, approved the increase of the existing authorized share capital of the C
130 to INR 250.




SAMHI Hotels Limited
CIN U55101DL2010PLC211816
Notes to the standalone fi ial staty i3 for the year ended 31 March 2023

(ANl amounts in Rupees millions, except for shave details and unless olherwise siated)

18  Other equily

Amalpamation adjustment deficit account
Retained eamings

Share options outstanding account
Securities premium

a) Retained earmnings

Balence at the beginning of the year

Transfer from share options outstanding account {refer note 45)
Loss for the year

Transfer from other comprehensive income

Balance at the year end

Retained eamings represent the amount of accumulated losses of the Company,

b) Share opti ding
Balance at the beginning of the year

Share based payments expense (refer note 45)
Transferred to retained eamnings (refer note 45)
Balance at the year end

The Company has established equity setted shared based payment plan for certain categories of employees of the Company. Refer note 45 for further details on this plan.

&) Securities premium

Balance at the beginning of the year
Add : Additions made during the year
Balance at the year end

Securities preminm is used to record the premium received on issue of shares. It is utilised in accordance with the provisions of the Companies Act 2013.

d) Other comprehensive income - Remeasurement of defined benefit plans

Balance at the beginning of the year

Remeasurement of defined benefit liability (net of tax)
Transferred to retained eamings

Balance at the year end

Remeasurements of defined benefit liability / asset comprises actuarial pains and losses

¢) Amal| i dj t deficit (refer note 54)

Balance at the beginning of the year
Transferred to retained earnings
Balance at the year end

As at As at
31 March 2023 31 March 2022
{Re-presented)
(233.16) (233.16)
(4,384.01) (3,804.23)
26.06 76.58
12,673.28 11,006.89%
8,082.17 7,046.08
As at As at
31 March 2023 31 March 2022
(Re-presented)
(3,804.23) (2,979.90)
76,58 -
(654.03) (824.40)
(2.33) 0.07
(4,384.01) (3,804.23)
76.58 76.58
26.06 -
(76.58) -
26,06 76.58
11,006.89 11,006.89
1,666.39% .
12,673.28 11,006.89
(2.33) 0.07
233 (0.07)
(233.16) (233.16)
. e &
(233.16) S (238.16) 5
\

%)
o Gur
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Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

19 Non-current financial liabilities - Borrowings

Term loan from banks (secured)
Less: Current maturities of long term borrowings (refer note 23)

Term loans from financial institution (secured)
Less: Interest accrued on borrowings (refer note 26)
Less: Current maturities of long term borrowings (refer note 23)

As at
31 March 2023

As at
31 March 2022
(Re-presented)

Vehicle loans (secured)
Less: Current maturities of long term borrowings (refer note 23)

Loan from subsidiary (unsecured)

Fully Compulsory Convertible Debentures (unsecured)

1,260,000 (31 March 2022 - 1,260,000) 8.5 % Fully Compulsory Convertible
Debentures (FCCD) of INR 1,000 each held by International Finance
Corporation (IFC)

Less: Current maturities (refer note 23)

Non Convertible Debentures (unsecured)

1,095 (31 March 2022 - 1,095) , 25,00% Non Convertible Debenture of INR
1,000,000 each

Less: Current maturities (refer note 23)

Optionally Convertible Debentures (unsecured}

Nil (31 March 2022 - 680), 25 % Optionally Convertible Debentures of INR
100,000 each

Nil ( 31 March 2022 -100), 18 % Optionally Convertible Debentures of INR
100,000 each

3,024.41 3,080.67
(486.02) (228.28)
2,538.39 2,852.39
1,316.49 200.07
(24.10) (0.07)
(742.50) (7.50)
549.89 192.50
8.81 3.95
(0.76) (3.95)
8.05 -
1,460.09 1,317.89
4,556.42 4,362.78
1,639.96 1,880.84
(1,639.96) "
- 1,880.84
1,832.19 1,417.38
(1,240.90) -
591.29 1,417.38
- 81.81
- 11.55
5,147.71 7,754.36

For the period 1 March 2020 to 31 August 2020, the Company had taken Moraterium with reference to Reserve Bank of India (‘'RBI')
circular DOR.No.BP.BC.47/21.04.048/2019-20 dated 27 March 2020 and DOR.No.BP.BC.71/21.04.048/2019-20 dated 23 May 2020.

Accordingly, interest on secured loans for this period was capitalised in the loan balance. Basis correspondence wit
bank/financial institution, it was agreed that the amount capitalised will be paid in proportion to ratic of the original princip;

or will be paid along with the last installment of loan.
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CIN U55101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

Terms and conditions in respect of non-current borrowings :

(a) Terms of Loan from subsidiary:

Interest free loan
As on 31 March 2023, the company has obtained interest free loan from SAMHI JV Business Hotels Private Limited ("subsidiary

company") amounting to INR 431.62 (31 March 2022 - INR 384.72) which is repayable at any date after 31 December 2030 as per
mutual consent of the Company and the subsidiary company. The loan is obtained in Indian Rupees. These loans were obtained for
meeting project expenses and business purpose requirements.

Interest bearing loan
As on 31 March 2023, the company has obtained interest bearing loan from SAMHI JV Business Hotels Private Limited ("subsidiary

company") amounting to INR 1,028.47 (31 March 2022 - INR 933.16) including accrued interest of INR 124.93 (31 March 2022 - INR
29.62) which is repayable after 3 years from the date of first disbursement i.e. 21 January 2022.The loan is obtained at interest rate of
19.50% p.a. The loan is denominated in Indian Rupees. These loans were obtained from subsidiary company for meeting project

expenses and business purpose requirements.
(b) Fully compulsory convertible debentures (FCCDs) (unsecured)

As per the debenture agreement dated 12 August 2014 between the Company and International Financial Corporation ( IFC ), each
debenture must be mandatorily converted on liquidity event or maturity date (September 2024) whichever is earlier. Further, [FC also has
a right of voluntary conversion upon giving notice to the Company within maturity date. Conversion ratio will be as provided under the
Subscription Agreement. The Interest shall accrue for a period of first thirty six (36) months from the date of the IFC Subscription and
shall be compounded on an annual basis until such interest has been paid by the Company to IFC.

The IFC Fully compulsory convertible debentures (FCCD's) bear interest at the rate of 8.5% per annum, If ail IFC CCDs have not been
converted in accordance with the provisions hereof by the seventh (7th) anniversary of the IFC Subscription, the Base Interest shall
increase to 10% per annum (compounded on an annual basis). Any interest that is due but not paid by the Company shall carry an
additional interest of 2% per annum (compounded on an annual basis) from the date of default in payment of such interest until the date
of payment. However, no additional interest shall be payable with respect to the interest accrued during the Grace Period (first 36
months) until the seventh (7th) anniversary of the IFC Subscription.

During the financial year ended 31 March 2022, the following amendments were made to the IFC debenture agreement:

1. Removal of 21% IRR Cap for return on investiment (foreign currency derivative)

2. Prior to payment of interest, the Company company will issue a notification and IFC will have the option to choose either of the
following:

a) Receive the interest; or
b) Convert CCDs to equity shares of the Company in accordance with the agreed conversion formula. In the event IFC does choose this

option, the Company shall have no further liability with respect to the CCDs after such conversion (including payment of any interest) or
c) Receive the interest at a later date,

Subsequent to 31 March 2023, the Company has issued notice and IFC has opted to receive interest at a later date i.e. on consummation
of IPO. Further, as agreed between the Company and IFC, the interest liability outstanding in books will be paid by the Company from
the IPO proceeds. The Company expects to settle this by 30 September 2023. In case of delay in liquidity event, the interest liability will

be settled by the maturity date. Q‘d
-~

oo Gurugram ¢
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Notes to the standalone financial statements for the year ended 31 March 2023
(41l amounts in Rupees millions, unless otherwise stated)

(¢) Non Convertible Debentures (unsecured)

As per debenture agreement dated 10 March 2021 between the Compary and the debenture holders, debentures shall be redecmed after
36 months from the deemed date of allotment, These debentures shall bear interest at 25% p.a. As per the repayment terms agreed, if the
redemption date is after 6 months from the deemed date of allotment, then a return of 2.5 times the principal amount will be paid to the
debenture holders. These debeniures carry an effective interest rate of 35.72% p.a. The Interest payable on the NCDs shall be calculated
from the deemed date of allotment to the interest payment date as per debenture agreement. The redemption date can be extended with
the consent of all the Debenture Holders and such extension shall, under no circumstance, extend beyond 48 months from the Deemed
Date of Allotment.

During the year ended 31 March 2023, the redemption period for one of the debenture holder (GTI Capital Epsilon Private Limited) was
extended to 48 months from the deemed date of allotment. This has resulted in medification of financial instrument and the revised

effective interest rate is 26.20% p.a.

(d) Optionally convertible debentures (unsecured)

As per debenture agreement between the Company and the debenture holders, debentures shall be redeemed/converted after 36 months
from the deemed date of allotment. These debentures shall bear interest at 18% p.a. to 25% p.a. The Interest payable on the OCDs shall
be calculated from the decmed date of allotment to the Interest Payment Date as per debenture agreement. On the maturity date, OCD's
shall be redeemed in cash or converted into equity shares at the sole discretion of the debenture holders at the value decided by Board.

During the year ended 31 March 2023, the Company has converted these OCDs (including accrued interest) in to 861,427 cquity shares
of the Company at INR 130,22 per share. The difference between the fair value and the issuc price has been recorded as finance cost

amounting to INR 47.06.

(¢) Non Convertible Debenture (secured)

i) Barque Hotels Private Limited [ Barque]|

1.0n 22 October 2021, Debenture Trust Deed (*DTD?) was executed between Barque Hotels Private Limited (‘Barque’), Paulmech
Hospitality Private Limited (wholly owned subsidiary of the Barque), SAMHI Hotels Limited (*the Company’) and Vistra ITCL (India)
Limited (‘Debenture Trustee’). Basis aforesaid Debenture Trust Deed, during the financial year ended 31 March 2022, the Barque had
issued 2,850 unlisted, secured, redeemable, non-convertible debentures of a face value of INR 1,000,000 each aggregating to INR 2,850
on a private placement basis to Sarvara Investment Fund I on the terms and conditions set out in DT,

2. These non-~convertible debentures are secured by following:-

fa) a first ranking mortgage on all immovable assets of Barque and its subsidiary, Paulmech Hospitality Private Limited {“Subsidiary™),
both present and future, including the Barque’s and its subsidiary’s hotel properties.

(b) a first ranking charge on all the movable assets (current, non-current and movable fixed assets) of Barque and the Subsidiary, both
present and future, including but not limited to:

i) movable properties including plant and machinery, machine spares, tools and accessories, furniture, fixtures, vehicle and other non-
current assets;

ii) the Permitted Investments which includes government securities, fixed deposits in any scheduled commercial bank in India, which is
not a lender to the Company, liguid mutual fund debt schemes.

1ii) intangible assets,

iv) all current assets of the Barque and its subsidiary, including but not limited to the receivables of the Barque and its subsidiary
including cash in hand, investments classified as “held for trading”, raw materials, consumable stores and spares, book debts, operating

cash flow and stock in trade,

v) all investments and bank accounts of Barque and its subsidiary and monies lying therein,

(c) a first ranking exclusive charge over all rights and receivables of the Company which includes all amounts receivable by the Company
(whether as operational payments or otherwise) from Barque including but not limited to the receivables of the Company under the inter-
company loan agreement dated 1 December , 2017 (as amended on 1 April , 2019) for unsecured and interest free inter-corporate deposit
of INR 2,436.10.

{(d) a first ranking exclusive pledge over the shares and securities constituting 100% shareCompany held by the Company save and
except the | equity share held by a nominee shareholder of the Company .

(e) the Corporate Guarantees provided by Paulmech Hospitality Private Limited in favour of debenture trustee;

(f) all encumbrances created or to be crealed {o secure the unlisted secured, redecmable, non-convertible debentures (“SAMHI .lV




SAMHI Hotels Limited

CIN U55101DL201OPL.C211816

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

3. As per Debenture Trust Deed, return on non-convertible debentures is sum of Cash PIK and Convertible PIK.
(i) At all times during the tenure of non-convertible debentures, the debenture holder is entitled to a minimum IRR of not less than

21.34% per annum (i.e. 19.5% per annum compounded monthly).

(ii) Cash PIK is an amount that would give the debenture holder a return equal to 14.5% per annum compounded monthly during the
term of debentures. Cash PIK obligation on non-convertible debentures is to be serviced at 1% p.a. payable monthly for the first year, at
14.5% p.a. payable monthly for balance term of 3 years (to the extent applicable) and remaining obligation on redemption of debentures.
(iii) Convertible PIK is portion of accrued interest on the non-convertible debentures that will be converted into equity shares of SAMHI
Hotels Limited in accordance with the SAMHI shares allotment agreement dated 22 October 2021 betwesn Barque, Company and

debenture trustee.
(iv} During the financial year ended 31 March 2022, Barque paid debenture holder upfront interest of 3% of the nominal value of each

non-convertible debentures issued as an additional interest.
(v) Afier lock-in-period for the non-convertible debentures of 12 months from the date of first disbursement i.e. 25 October 2021, these

debentures are redecmable within 4 years at the option of Barque or at the end of 4 years from date of first disbursement. Further, the
non-convertible debentures will be mandatorily redeemed within 30 days of occurrence of an IPO event.

(ii) SAMHI JV Business Hotels Private Limited [SAMHI JV]

1. On 19 January 2022, Debenture Trust Deed (‘DTD") was executed between SAMHI JV Business Hotels Private Limited (‘SAMHI
JV*), SAMHI Hotels Limited and Vistra ITCL (India) Limited {‘Debenture Trustec). Basis aforesaid Debenture Trust Deed, during the
financial year ended 31 March 2022, SAMHI JV has issued 4,100 unlisted, secured, redeemable, non-convertible debentures of a face
value of INR 1,000,000 each, aggregating to INR 4,100 on a private placement basis to Sarvara Investment Fund I on the terms and
conditions set out in DTD.

2. These non-convertible debentures are secured by following:

a) a first ranking mortgage on all immovable assets of SAMHI JV, both present and future, including the SAMHI JV's properties at

Bengaluru.
b) a first ranking charge on all the movable assets {current, non-current and movable fixed assets) of the SAMHI JV, both present and

future, including but not limited to:
i) movable properties including plant and machinery, machine spares, tools and accessories, furniture, fixtures, vehicle and other non-

current assets;
ii) the permitted investments which includes government securities, fixed deposits in any scheduled commercial bank in India, which is

not a lender to the Group, liquid mutual fund debt schemes.

iii) intangible assets,

iv) all current assets of SAMHI JV, including but not limited to the receivables of the SAMHI JV including cash in hand, investments
classified as “held for trading”, raw materials, consumable stores and spares, book debts, operating cash flow and stock in trade, and

v) all investments and bank accounts of SAMHI TV and monies lying therein.

¢) a first ranking exclusive charge over all rights and receivables of the Company which includes all amounts receivable by the
Company (whether as operational payments or otherwise)} from SAMHI JV,

d) a first ranking exclusive pledge over the shares and securities constituting 100% share held by the Company.

g) the Corporate Guaraniees provided by Barque Hotels Private Limited and Paulmech Hospitality Private Limited in favour of debenture
trustee;

f) all encumbrances created or to be created to secure the Barque Hotels Private Limited Debentures (Barque Debentures), ranking pari
passu inter-se the SAMHI IV Debentures and the Barque Debentures., other than the Promoter Guarantee issued by SAMHI Hotels
Limited (Promoter} for securing the Barque Debentures.
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3. As per Debenture Trust Deed, return on non-convertible debentures is sum of Cash PIK and Convertible PIK.

(1) At all times during the tenure of non-convertible debentures, the debenture holder is entitled to a minimum IRR of not less than
21.34% per annum (i.e. 19.5% per annum compounded monthly).

(iiy Cash PIK is an amount that would give the debenture holder a return equal to 14.50% p.a. compounded monthly during the term of
debentures. Cash PIK obligation on non-convertible debentures is to be serviced at 1.00% p.a. payable monthly for the first 6 months, at
3.50% p.a. payable monthly from the commencement of 7th month until the expiry of 12 months and at 14.50% p.a. payable monthly for
balance term of 3 years (to the extent applicable) and remaining obligation on redemption of debentures.

(iii) Convertible PIK is portion of accrued interest on the non-convertible debentures that will be converled into equity shares of SAMHI
Hotels Limited in accordance with the SAMHI shares allotment agreement dated 19 January 2022 between SAMHI JV, SAMHI Hotels
Limited and debenture trustee.

(iv) During the financial year ended 31 March 2022, SAMHI JV paid debenture holder upfront interest of 3.00% of the nominal value of
each non-convertible debentures issued as an additional interest.

{v) Afier lock-in-period for the non-convertible debentures of 12 months from the date of first disbursement i.e. 21 January 2022, these
debentures are redeemable within 4 years at the option of SAMHI JV or at the end of 4 years from date of first disbursement. Further,
the non-convertible debentures will be mandatorily redeemed within 30 days of occurrence of an IPO event.

During the vear ended 31 March 2023, the debentures have been redeemed. Accordingly, the Cash PIK component has been fully repaid
and the Convertible PIK component has been converted into 8,202,419 equity shares of Company allotted to Sarvara Investment Fund I
at a fair value of INR 184.85 per share.
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SAMHI Hetels Limited

CIN U55101DL2016PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(Al amounts in Rupees millions, unless otherwise stated)

20

21

22

23

Non-current financial liabilities - Lease liabilities

Lease liabilities (refer note 46)

Non-current financial liabilities - Others

Derivative component of Convertible-PIK (secured)* (FVTPL)

As at As at
31 March 2023 31 Mareh 2022
(Re-presented)
45,23 8.86
45.23 8.86
Asat As at
31 March 2023 31 March 2022
{Re-presented)
- 1,584.70
- 1,584.70

* This represents the fair value of Convertible PIK (Payment in kind) obligation of Non-Convertible Debentures issued during the year ended 31 March
2022. Convertible PIK (Payment in kind) is portion of accrued interest on the debentures convertible into equity shares in accordance with the share
allotment agreement of subsidiaries (Barque Hotels Private Limited [Barque] and SAMHI IV Business Hotels Private Limited [SAMHI JV]} with the
debentures holder dated 22 October 2021 and 19 January 2022 respectively. During the year ended 31 March 2023, Convertible PIK portion of
accrued interest on the Debentures has been converted into 8,202,419 equity shares alloted to Sarvara Investment Fund I at a fair value of INR 184.85

per share. Refer note 19(e),

Non-current Provisions

Provision for employee benefits
Gratuity (refer note 32)
Compensated absences (refer note 32)

Other provisions
Decommissioning liability *

* Movement in Decommissioning liability
Opening balance

Provision made during the year

Provisions utilised during the year

Closing balance

As at
31 March 2023

As at
3t March 2022
(Re-presented)

19.89 18.07
15.42 8.38
1.03 1.02
36.34 2747
1.02 1.01
0.01 0.01
1.03 1.02

A provision has been recognised for decommissioning liabilities associated with office premises taken on operating lease. As per the lease agreement,

the Company is required to restore the office premises to the original condition.

Current financial liabilities - Borrowings

(Secured)
Cash credit and overdraft facilities from bank

Loan from bank
Current maturities of long-term borrowings #

{Unsecured)

Loan from subsidiaries (unsecured) *

Current maturities of Non Convertible Debentures (unsecured) #

720 (31 March 2022 - Nil) , 25.00% Non Convertible Debenture of Rs 1,000,000 each
Current maturities of Fully Compulsory Convertible Debentures {unsecured) #

1,260,000 (31 March 2022 - Nil) 8.5 % Fully Compulsory Convertible Debentures (FCCD) of
INR 1,000 each held by International Finance Corporation (IFC)

As at
31 March 2023

As at
31 March 2022
(Re-presented)

. 481
. 158.50
1,229.28 239.73
- 134.66
1,240.90 -
1,639.96 S
4,110.14 . _537.70

@ ‘(.
m | Gurug -0
J




SAMHI Hotels Limited

CIN U55101DL2010PLC211816
Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

24

25

Cash credit and overdraft facility from banks

Sanctioned Interest rate charged per annum
Particulars Amount 31 March 2023] 31 March 2022| Repayment Security details
(INR Millions) (Re-presented) Ly
Indusind Bank Limited 50.00 10.05% 8.65%]| Repayable on  |This is secured by exclusive:
demand. 1.First charge on all immovable fixed assets of Fairfield by
Marriott Bengaluru, Rajajinagar and Fairfield by Marriott,
Sriperumbudur {Hotels)
2.First charge on all movable fixed assets of the Holels,
both present and future.
3. First charge on all current assets of the Hotels beth
present and future.
4. First charpe on all the cash flows of the Hotels both
present and future.
Short term loan from Banks
Sanctioned |Interest rate charged per annum
. Repayment . .
Particulars Amount 31 March 2023 | 31 March 2022 Terms Security details
{INR Millions) (Re-presented)
DBS Bank India Limited 158.50 NA 13.00%| The loan is Term loan from DBS bank is secured by:
repayable as 1. Second charge on all immovable fixed assets of the
bullet payment |Ascent Hotels Private Limited ("Subsidiary”) in the
after 6 months  |Project (including the hotel property and land) both
from first present and future.
disbursement 2. Sccond charge on all movable fixed assets of the
date. Subsidiary in the Project, both present and future
During the year [3. Seccond charge on all current assets of the Subsidiary
ended 31 March |in the Project, both present and future.
2023, theloan |4, Charge by way of pledge over shares of the Ascent
has been repaid |Hotels Private Limited ("Subsidiary")
in full.

* includes loan received from SAMHI Hotels (Ahmedabad) Private Limited carrying interest rate of 13% p.a for general corporate purposes, re-payable
within 12 months. During the current year, the amount has been repaid.

Current financial liabilities - Lease liabilities

Lease liabilities (refer note 46 )

Current financial liabilities - Trade payables

Trade payables

- total outstanding dues of micro enterprises and small enterprises (MSME)
- total outstanding dues of creditors other than micro enterprises and small enterprises

a) Refer note 44 for disclosures under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED).

b) Refer note 39 for related party disclosure

¢) The Company's exposure to currency and liquidity risks related to trade payables is disclosed in Note 40.

As at
31 March 2022
(Re-presented)

As at
31 March 2023

16.40 16.35

16.40 16.35

As at
31 March 2022
{Re-presented)

As at
31 March 2023

13.82 4.30
418.36 265.83
432.18 270.13




SAMHI Hotels Limited

CIN US5101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(Al amounts in Rupees millions, unless otherwise stated)

Trade payables ageing schedule
As at 31 March 2023

Particulars Outstanding for following periods from the date of tramsaction
Accrued Less than 1 1-2 years 2-3 years More than 3 years Total
expenses year
MSME - 12.65 0.19 0.37 0.61 13.82
Others 158.65 140.88 39.32 32.53 46.98 418.36
Total 158.65 153.53 39.51 32.90 47.59 432,18
As at 31 March 2022 (Re-presented)
Particelars Outstanding for following periods from the date of transaction
Accrued Less than 1 1-2 years 2-3 years More than 3 years Total
expenses year
MSME - 3.63 0.20 0.44 0.03 4,30
Others 101.82 84.44 35.27 34.70 9.60 265.83
Total 101.82 88.07 3547 35.14 9.63 270.13
The Company does not have any disputed dues which are payable as at 31 March 2023 and 31 March 2022,
As at

26 Current financial liabilities - Others As at
31 March 2023

31 March 2022
(Re-presented)

Employee related payables 22.34 39.75
Payable for capital assets 2.44 244
Purchase consideration payable (refer note 54) - 750.00
Interest accrued on borrowings (refer note 19) 24,10 0.07

48.88 792.26

27 Other current liabilities As at
31 March 2023

As at
31 March 2022
(Re-presented)

Advance from customers 9.39 6.57
Other advances™* 19.56 5547
Statutory dues payable 92.36 158.95

121.31 220.99

* Refer note 39 for related party disclosure

28 Current provisions As at
31 March 2023

Provision for employee benefits

As at
31 March 2022
(Re-presented)

Gratuity (refer note 32) 5.23 5.08
Compensated absences (refer note 32) 10,30 2,46
15.53 7.54
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SAMHI Hotels Limited
CIN U55101D1.2010PLC211816
Notes to the standalone financial statements for the year ended 31 March 2023

(Al amowunts in Rupees millions, unless otherwise stated)

29

30

31

32

For the year ended
31 March 2022
(Re-presented)

For the year ended

Revenue from operations
31 March 2023

Sale of services

- Room revenue 525.16 305.24

- Food and beverage revenue 194.27 136.45

- Recreation and other services 306.88 252.75
1,026.31 694.44

The contract liabilities primarily relate to the advance consideration received from customers for which revenue is recognized when the performance
obligation is over/ services delivered. Advance collection is recognised when payment is received before the related performance obligation is satisfied.
This includes advances received from the customer towards rooms / restaurant/ banquets. Reverue is recognised once the performance obligation is met
i.e. on room stay/ sale of food and beverage / provision of banquet services. Excess of revenue over invoicing is recorded as unbilled revenue. Revenue

recognised in the statement of profit and loss is same as the contracted price.

Contract liabilities
Advance from customers

Trade Receivables

As at
31 March 2023

9.39

295.89

Asat
31 March 2022
(Re-presented)
6.57

217.27

Note: Considering the nature of business of the Company, the above contract liabilities are generally materialised as revenue and trade receivables is

converled into cash within the same operating cycle.

Other income

Interest income from financial assets at amortised cost

For the year ended
31 March 2023

For the year ended
31 March 2022
(Re-presented)

- on bank deposiis 5.42 542
- on loan to subsidiaries 17391 18.36
- on others 3.97 3.10
Government grant - 0.05
Provision no longer required written back 3.15 -
Interest on income tax refund 1.93 -
Unwinding of discount on security deposit 0.45 0.40
Miscellaneous income 0.02 0.16
192.85 2749
For the year ended For the year ended

Cost of materials consumed

Consumption of food and beverages

31 March 2023

31 March 2022
(Re-presented)

Inventory at the beginning of the year 2.89 3.90

Add : Purchases during the year 55.04 41.87

Inventory at the end of the year (447) (2.89)
57.46 42.88

Employee benefits expense

For the year ended
31 March 2023

For the year ended
31 March 2022
{Re-presented)

Salaries, wages and bonus 262.22 236.84
Contribution to provident fund and other funds {refer 'a’ below) 14.84 10.53
Compensated absences (refer 'b' below) 18.67 -
Gratuity expense (refer 'c’ below) 3.86 329
Share based payments (Refer note 45) 26.06 -
stetfawgl fare expenses 18.43 81682
344.08 L AT

7 (o
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SAMHI Hotels Limited

CIN U55101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise stated)

a. Defined contribution plans

The Company makes contributions, determined as a specified percentage of employee salaries, in respect of qualifying employees towards Provident
Fund, Labour Welfare Fund and Employees' State Insurance, which are defined contribution plans. The Company has no obligations other than to make
the specified contributions. The contributions are charged to profit or loss as they acerue, The amount recognised as an expense towards conlribution to
Provident Fund, Labour Welfare Fund and Employees' State Insurance for the year aggregated to INR 14.84 (31 March 2022 - INR 10.53) Also refer

nole 37.

b. Compensated absences

The principal assumptions used in determining the compensated absences benefit obligation are as given below:

Particulars
Discounting rate
Salary growth rate

¢. Defined Benefit Plan
Gratuity

For the year ended
31 March 2023

Y
7.04
5.50

For the year ended
31 March 2022

(Re-presented)
%
4.97
5.50

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a pratuity on departure at 15

days salary (last drawn salary) for each completed year of service.

The following tables summarize the components of net benefit expense recognized in the Standalone Staternent of Profit and Loss, the funded status and

amounts recognized in the Standalone balance sheet for the gratuity plans:-

i) Expense recognised in Profit or Loss

Particulars

Current service cost
Interest cost

Total expenses recognised in the Standalone Statement of Profit and Loss
ii} Remeasurements recognized directly in other comprehensive income
Particulars

Net actuarial (gain)/loss recognized in the year

- changes in demographic assumptions

- changes in financial assumptions

- changes in experience adjustments

Amount to be recognized in other comprehensive income

iii) Change in present value of benefit obligation

Particulars

Present value of obligation as at the beginning of the year
Acquisition adjustment

Current service cost

Interest cost

Actuarial (gain)/loss

Benefits paid

Present value of obligation as at the end of the year

For the year ended
31 March 2023

For the year ended
31 March 2022
(Re-presented}

2.66 2.36

1.20 0.93

3.86 3.29
For the year ended For the year ended

31 March 2023

31 March 2022
{Re-presented)

0.12) (0.02)
(1.78) (0.36)
4.23 0.31
2.33 (0.07)
For the year ended For the year ended

31 March 2023

31 March 2022
(Re-presented)

23.14 20.58
- 2.15
2.66 236
1.20 0.93
233 (0.07)
@.21) _a2Al)
25.12 /< 5334
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SAMHI Hotels Limited

CIN U55101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(Al amounts in Rupees millions, unless otherwise stated)

iv) Amounis to be recognized in Standalone Balance sheet
Particulars

Present value of the defined benefit obligation at the end of the year
Funded status

Net fiability recognized in the Balance Sheet

Current
Non-Current

v) The principal assumptions vsed in determining the gratuity benefit obligation are as given below

Particulars

Discounting rate (i)
Salary growth rate (ii)

As at
31 March 2023

As at
31 March 2022
(Re-presented)

25.12 23.14
(25.12) (23.14)
523 5.08
19.89 18.06
As at As at

31 March 2023

%
7.04
5.50

31 March 2022
{Re-presented)
%
497
5.50

(i} The discount rate is generally based upon the market yields available on Government bonds at the accounting date with a term that matches that of the

liabilities.

(ii) The salary growth rate takes account of inflation, senjority, promotion and other relevant factors on long term basis.

Demographic assumptions
Retirement Age (vears)
Mortality Table

Withdrawal Rate

Corporate location
Bangalore location
Chennai location
Delhi location

(vi) The Company best estimate of expense for the next year is [INR 3.88 (31 March 2022: INR 3.55)

Sensitivity analysis

As at
31 March 2023

58.00

1ALM (2012-2014)

ultimate table
%

18.00
83.00
52.00
58.00

As at
31 March 2022
(Re-presented)

58.00
[ALM (2012-2014)
ultimate table
%

21.00
49.00
67.00

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected

the defined benefit obligation by the amounts shown below.

Discount rate (0.5% movement)
Salary growth rate (0.5% movement)

Discount rate (0.5% movement)
Salary growth rate {0.5% movement)

31 March 2023

Increase * Decrease *
(0.45) 0.46
0.47 (0.45)
31 March 2022
(Re-presented)

Increase * Decrease *
(0.40)
0.41




SAMHI Hotels Limited

CIN U5SS101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(All amounts in Rupees millions, unless otherwise siated)

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it dees provide an approximation of the
sensitivity of the assumptions shown.

* Positive amount represents increase in provision
* Negative amount represents decrease in provision

Sensitivity changes due to withdrawal and mortality are not material and hence not disclosed.
There was no change in the methed and assumptions used in preparing the senstivity analysis from prior years.

d} Maturity profile of defined benefit obligation

Asat
Year 31 March 2023
April 2023- March 2024 5.23
April 2024- March 2025 4.08
April 2025- March 2026 3.07
April 2026- March 2027 242
April 2027- March 2028 242
April 2028- March 2029 1.46
April 2029 onwards 6.44
25.12
As at
Year 31 March 2022
{Re-presented)
April 2022- March 2023 5.08
April 2023- March 2024 3.75
April 2024- March 2025 3.02
April 2025 - March 2026 2.38
April 2026 - March 2027 1.88
April 2027- March 2028 1.78

5.25

April 2028 onwards




SAMHI Hotels Limited

CIN U55101DL2010PL.C211816

Notes to the standalone financial statements for the year ended 31 March 2023
(Al amounts in Rupees millions, uniess otherwise stated)

33 Finance costs

Interest expense on financial liabilities carried at amortised cost
- Fully Compulsory Convertibie Debentures*

- Non Canvertible Debentures

- Optionally Convertible Debentures

- Vehicle loan

- Loans from banks and financial institutions #

- Others

- Loan from subsidiaries

- Lease liabilities

Interest expense on delay in deposit of statutory dues
Other finance costs

Unwinding of discount on asset retirement obligation

For the year ended
31 March 2023

For the year ended
31 March 2022
(Re-presented)

* Includes gain on remeasurement of cash flows amounting to INR 251.58 (31 March 2022 TNR 169.66).
# Net of interest income on bank deposits of INR 5.26 (31 March 2022 - INR 1.17) made out of loan funds.

34 Depreciation and amortisation expense

Depreciation of property, plant and equipment
Amaortization of right-to-use assets
Amortisation of other intangible assets

35 Other expenses

Repair and maintenance

- Building

- Machinery

- Others

Advertisement and business promotion
Commission

Communication

Consumption of stores and supplies
Contractuzl labour

General administration expenses

Hotel running expenses

[nsurance

Director's sitting fees

Legal and professional charges

Loss on fair valuation of derivative component of FCCD
Loss on foreign exchange fluctuation (net)
Loss on disposal of property, plant and equipment
Management and incentive fees

Payment to auditors (refer below)*

Power, fuel and water

Loss allowance on trade receivables

Rates and taxes

Training expenses

Travelling and conveyarnce

Miscellaneous expenses

*Payment to auditors comprises
As Auditors
Statutory audit
Reimbursement of expenses

35a Exceptional Items
[nitial Public Offering {(IPO) related cost

(240.64) (42.67)
468.10 358.04
68.08 17.07
0.54 0.70
408.59 376.13
1.00 0.39
22372 78.86
1.78 333
19.23 15.01
2170 16.16
0.01 0.01
972.11 823.03
For the year ended For the year ended

31 March 2023

31 March 2022
(Re-presented)

73.75 79.98
17.73 17.73
5.11 3.49
96.59 101,20
For the year ended For the year ended

31 March 2023

31 Mareh 2022
(Re-presented)

21.33 18.84
11.72 13.41
18.06 14.92
21.01 12.96
19.06 16.92
336 2,85
30.16 23.03
13.62 9.09
10.92 713
3963 -
312 3.04
0.60 -
40.09 54,99
- 3.30
9.09 342
0.54 0.60
30.67 14,00
273 2.55
67.35 58 54
785 0.16
28.87 23.28
1.12 0.96
3174 22,31
3,58 544
380.54 311.74
242
0.31
2.73
22 41

2141




SAMHTI Hotels Limited

CIN U55101DL2010PLC211816

Notes to the standalone financial statements for the year ended 31 March 2023
(Al amounts in Rupees millions, unless otherwise stated)

36 Earnings{loss) per share (EPS) For the year ended For the year ended
31 March 2023 31 March 2022
(Re-presented)

Basic EPS amounts are calculated by dividing the loss for the year attributable to equity holders by the weighted average number of equity shares outstanding during the
year, Diluted EPS are calculated by dividing the loss for the year attributable to the equity holders by weighted average number of equity shares outstanding during the
year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

Net loss attributable to equity shareholders (654.03) (824.40)
Weighted average number of equity shares for calculation of basic EPS 77,071,295 76,270,704
Weighted average number of equity shares for calculation of diluted EPS* # 77,071,295 76,270,704
Nominal value of equity share (INR) 1 [
Basic earnings/(loss) per share (INR) (8.49) (10.81)
Diluted earmings/(loss) per share (INR) (8.49) (10.81)
Calculation of weighted average number of equity shares for Basic EPS:

Number of shares at the beginning of the year 76,270,704 76,270,704
Effect of shares issued in relation to convertible PIK component of non convertible debentures 741,589 =
Effect of shares issued in relation to Optionally convertible debentures (unsecured) 59,002 -
INumber of shares outstanding at the end of the year 77,071,295 76,270,704

* The outstanding potential equity shares have an anti-dilutive effect on EPS. Hence, the same have not been considered for calculation of diluted earnings/(loss) per
share
# Also refer note 45

37 Commitments and Contingent liabilities
a) Commitments
Going concern support in form of funding and operational support letters issucd by the Company in favour of SAMHI JV Business Hotels Private Limited, SAMHI Hotels
(Gurgaon) Private Limited, SAMHI Hotels (Ahmedabad) Private Limited, Barque Hotels Private Limited, CASPIA Hotels Private Limited, Ascent Hotels Private Limited,

Argon Hotels Private Limited and Paulmech Hospitality Private Limited.

b) Contingent liabilities

As at 31 March 2023 As at 31 March 2022
Particulars Total Amount of |Amount paid |Total Amount |Amount paid
addition under protest  |of addition under protest
Income Tax Act, 1961 18,13 - 18.13 -

i) In February 2019, Supreme Court of India in its judgement clarified the applicability of allowances that should be considered to measure obligations under The
Employees' Provident Funds And Miscellaneous Provision Act, 1952. The Company has been legally advised that there are interpretative challenges on the application of
Jjudgement retrospectively and as such does not consider there is any probable obligatiens for past periods

ii) The Company has received an assessment order for financial year 2015-16 whereby an addition of INR 18.13 has been made to the total income of the Company. The
addition pertains to unreasonable share premium under Section 56(2)(viib) of Income Tax Act, 1961 and legal and professional expenses incumed on acquisition of
investment in Ascent Hotels Private Limited. The Company has filed an appeal before the Commissioner of Income-tax {Appeals) against the said addition which is

pending for disposal.

38 Operating Segments

The Company's Chief Executive Officer has been identified as the Chief Operating Decision Maker (CODMY), since he is responsible for ail major decisions w.r.t. the
preparation and execution of business plan, preparation of budget, planning, alliance, merger, acquisition and expansion of any new facility. CODM has examined the
Company's performance from product and peographic perspective and has identified a single business segment i.e. "Developing and running of hetels", hence no specific

disclosures have been made.

A. Information about products and services
The Company primarily deals in one business namely "Developing and running of hotels", therefore product wise revenue disclosure is not applicable

B. Information about geographical areas
The Company provides services to customers in India. Further, there are no non-current assets located outside India

prmation about major customers (from external customers)
TIIE]{_V taes not derive revenue from one customer which would amount to 10 per cent or more of the entity’s revenue




SAMHI Hotels Limited
CIN 055101 DL2010PL.C211816
Notes to the standalane financial statements lor the year ended 31 March 2023
{AN amaunts i Rupees mithons, unless otherwise stared)
39 Related party disclosures
(2) Related party and nature of relsted party relationship where control exists:

Description of relationship

Entities having significant influence

B sicp idiary)

(b) Other related parties with whom transactions have taken during the current/previous year:
Deseription of relationshin

Key maragerial personnel (KMP)

Relative of key managerial personnel (KMP)

Enterprises in which KMP have contrel or exercise significant influence (Manav Thadani)

(c] Related party transactions during the vear:

Name of the Party

Blue Chandra Pte Limited
GTI Capital Alpha Privaic Limited
Goldman Sachs Investment Holding {Asia) Limited

SAMHI TV Busincss Holcls Private Limited

SAMHI Hotels (Gurgaon) Privale Limited

Barque Hotels Private Limited

SAMHI Hotels (Ahmedzbad) Private Limited

CASPIA Hotels Private Limited

Ascent Hotcls Private Limited

Argon Hotels Private Limited

Paulmech Hospitality Private Limited ("Step-down subsidiary")

Name of the Pacty

Dircctor and CEQ)

Ashish Jakh ja (Chairman M:

Rajat Mchra {Chicf Financial Officer)
Archanz Capoor (Independent Dircctor)
Manav Thadani {Dircctor)

Knishan Dhawan {Independent Dircctor)
Aditya Jain (Independent Dircelor)
Michacl David Holland {Independent Director)

Arti Jakhanwala (Spousc of Ashish Jakhanwala)

Thadani Veotures LLP

Particulars Key managerial personnel (KMP),
Relatives of KMP & Enterprises in
Eatities with significant influence Suhsidiaries which KM have cantrol or exercise
significant influence
31 March 2022 31 March 2022 31 March 2022
013
31 March 2023 (Re-presented) 31 March 2023 (Re-pr " 31 March 2 (Re-prescated)
Unsecured loans given to subsidiary
Arpon Hotels Povale Lihited - - 1150 12275 - -
Ascent Hotels Private Limited 91 42 ROB 50
SAMHI Hotels {Ahmedabad) Private Limited 41225 -
Repayment of unsecured loan
Araon Hatels Private Limitcd - - 134.25 -
SAMH) Hotels { Ahmedabad) Private Limited 17297
Repayment of unsecored loan received - loan partion
SAMH1 JV Business Hetels Private Limited - - 650 =
Interest ex
|SAM"H[ JV Busincss Holels Private Limited = - 32309 7646 - -
SAMHI Hotcls (Ahmedahad) Private Limited - - 063 240 - -
Anti Jakhanwala - - - - 751 1.73
Thadam Ventures LLP - - . - 2540 6.50
Interest incame on unsecured loan
Argon Hetels Privae Limited - - 10.91 5.04 - -
Ascent Hotels Private Limited - - 113.42 1331 - =
SAMHI Hatels fAhmedahad) Private Limited - - 49.59 - - -
Ashish Jnkhanwala - - - 303 303
Unsecured loan given - directly recognised as deemed investment
Barqus Hatcls Privaic Limited - 20.00 254 55 = -
Issue of equty share capital {including shase premium}
Anti Jakhanwala - - - - 1328 -
Thadani Yenturcs LLP - - - - 4156 a
Purchase of business on slump sale basis {refer note 54)
Argon Hotels Private Limited : 3 75000 - = ]
Loss on early repayment of loan o subsidiary company - direetly recogrised as deemed
tnvestment
SAMHI JV Busincss Hatels Privaic Limited - = - 414 - 2
Reimbursement of expenses {net)
SAMHI Hotcls { Ahmcdabad) Private Limited - - 577 1.02 - -
Arpon Hotels Private Limited - 079 - - -
{SAMHT TV Business Hotcls Private Limited - - 4.94 2,89 - -
CASPIA Hotels Private Limited - - 0.06 1200 - -
Barque Hotels Private Limited - - 0.92 - -
Ascont Hotols Private Limitod - - = 0.06 - -
Repavment of nnsecnred logn given - direetly adjusted through deemed investment
CASPIA Hotels Private Limiled - - - 35.00 -
A Hotels Private Limited * 850 00 - - L
— . . 28 Cp
Modification in ferms of loan given - reclassed to deemed investment VA o 2
+ [Amon Hotels Privase Limited = : 2.731.47 . /N &
hics Lo
h
{ S o[ Gurugram) o
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SAMHI Hotels Limited

CIN USS101DL2010PLC211316

Notes to the standalone financial stetements for the year ended 31 March 2023 3
{Alf amoums 1n Rupees millions, untess otherwise sialed)

Key managerial personnel (KMF),

L. Relatives of KMP & Enterprises in
Entities with significant influence Subsidiaries which KMP heve contral or exercise
significant influence

Particulars

31 March 2022 31 March 2023 31 March 2022 31 March 2023 31 March 2022

31 March 2023 (Re-presented) (Re-presented) {Re-presented)

Snle of Services - Recreation and other services fexcluding taxes!
SAMHI JV Business Hotels Private Limited - - 8373 77.47 - -
SAMH] Hotels (Gurgaon) Private Limited - - 927 1103 - -
Barque Hotels Private Limited - - 7091 64.09 - -
SAMHI Hotcls {Abmedabad) Private Limited - - 3158 2147 -
CASPTA Hotels Privaic Limitcd - - 2226 2198 - -
Ascent Holels Private Limited - - 2788 26.00 - -
Argon Hetcls Private Limited * - 45.52 19.49 - -

Optional Convertible Debentures (unsecured)
- 10.00

Ani Jakhanwala - - -
Thadani Ventures LLP - - - . = 28 50

Unsecured loans received from subsidiaries
SAMHI JV Busincss Hotels Private Limited * T
SAMHI Hotcls (Ahmedabad) Private Limited - -

- 903 54 - -
. 13230 - -

Unsecured loans re-payment to subsidiaries
SAMHI Hotels (Ahmedabad} Privale Limited - - 13524 -

Advance given to subsidiary
SAMHI IV i Hotels Privatc Limited - - 850.00

Advance received from subsidiary
SAMHI IV Busi Hotels Private Limited - =

= 848 .50 - -

Deemed lavestenent - Derivative component of convertible PIK obligation
SAMHI JV Business Horels Private Limited = = - 883.30 - -
- 721.40 - a

Barque Hotels Private Limited = .

Deemed Invesiment - Derivative component of convertible-PIK ohligation {change in fair value)
SAMRBI IV Business Hetels Privare Limited - - 37.10 a = =
Bargue Hotcls Private Limited z - 1138 . . =

Conversion of fully compulsorily convertible debentures (“FCCDs"} iato equity shares
853.76

Bargue Hotels Private Limited - =

Reimbursement of expenses to
Bluc Chandra Pic Limired - 5.64

irector’s sitting fees
Archana Capoor - . - 0.10 O
Muanay Thadani - = * = 0.10 -

Krishan Dhaivan = =
Aditya Jain = =
Michae] David Holland - =

K ement | ion
Ashich Jakhanwala
Shor-Term emplovee beacfits =

Post-emplovment benefits - provident fund = -
- - - 1.33 072

Post-omployment bencfits - gramity
Long term emplovee benefits - compensated abscnecs - - 420 -

- - 4399 50.60

Rajat Mchra

Short-Term employse bengfits - - 21.05 12.72
Past-ecmplovment benefits - provident fimd
Post-cmplovment benefits - gratuity
Long torm emploves bencfits - compensated absonces - - -

- 232 3

In addition 10 1he above transactions:

During the year ended 31 March 2021, the Holding Company issued 23% Non conventible debentures 1o GTI Capitl Epsiien Private Limited and Mercer Investments (Singapore) Pte Limited amounting to INR 150.00
and INR 72000 respoctively. GTI Capital Epsilon Private Limited and Mercer Investments {(Singapore) Pre Limited arc related partics of the cquity sharcholders of the Holding company ic GTI Capital Alpha Privalc
limited and Goldman Sachs Investments Holding (Asia) Limited respectively. The interest cxpensc on these NCDs issucd to GTI Capital Epsilon Private Limited amounts to 31 March 2023 INR 34,27, 31 March 2022
IMR 55 26 and carrving valuc of these NCDs amounts 1o 31 Marrch 2023 INR 234,13, 31 March 2022: INR 20263 respectively. The interest expense on these NCDs issued 1o Mercer Investments (Singapore) Pie
Limited amounts ta 31 March 2023: TNR 340.02, 3! March 22: INR 264,92 and carrying valuc of these NCIY's amounis 10 31 March 2023; INR 1,240.90, 31 March 2022: INR 95189 respeetively

Refer notc 19 for change in terms of NCD's issucd to GTI Capital Epsilon Private Limited

Tn addition to transactions above,
« refor nale 19 (e) in respect of security provided by subsidiary for loan from Standard Chartered Bank and DBS Bank
- refer note 19 (c) in respect of securily provided by subsidiary for loans from Piramal Capital and Housing Finance Limited

* includes INR 750 adjusted against purchase cansideration payable by the Company for purchase of busincss an slump sale (refer note 54)




SAMHI Hotels Limited

CIN U55101DLZOIOPLC211816

Notes ta the standalone financial statements for the year ended 31 March 2023
(All amounis in Rupees millions, unless oikerwise stated)

(d) Relnted party balances

Particulars Key managerial personnel (KMP),
Relatives of KMP & Enterprises in
Entities with sipnificant inflluence Subsidiaries which KMP have control pr exercise
signifieant inflluence
31 March 2023 :;:_""" 20221 5 wrareh 2023 :;:‘::;2:: 31 March 2023 ?]::‘“;:::ﬁ
Unsecured loan (including acerued interest)
| Arpon Hatcls Private Limited = - - 127 67 - -
Ascent Hotels Privatc Limited - 1,024.75 82048 - -
SAMHI (Ahmedabad) Hotels Private Limited - - 288 63 - - -
Unsecured loan given {including arerued interest}
Ashish Jakhanwaia - - - 47 85 44 82
|Rajat Mchra 250 250
Invesiment in equity shares
SAMHI JV Busi Hotels Private Limited - - 1.617.03 1,617 03 = -
SAMHI Hetels (Gurgaon) Private Limited - - 72132 72132 - -
CASPIA Horcls Privale Limiled - - 114.83 114.85 - =
SAMHI Hoicls (Ahmedabad) Private Limited - - 61600 616 00 - -
Bargue Holcls Private Limited - 2.039.89 2,039.89 -
Ascent Hotels Private Limited - - 1.196 00 1,196.00 - -
Argon Hotels Private Limited - - 2000 20.00 -
Investment in 0.001% Compulsorily Convértible Preference Sharas (CCPS)
SAMHI Hotels { Ahmedabad) Private Limited - - 1,260.00 1.260.00 -
Trade payables
Bluc Chandra Ptc Limited - 564 - - -
SAMHI IV Business Holels Private Limited - - 0.52 060 - -
SAMHI {Ahmcdabad) Hojels Private Limited - - 1.16 1.53 - -
CASPIA Hotcls Private Limited - 007 0.01 - -
| Bargue Hotels Private Limited - 0.59 - -
Argen Hotels Private Limited - 0.04 - - -
SAMEI Hotels {Gurgacn) Private Limited - - 0.58 - -
Ascent Hotels Private Limited - - - 0.06 - -
Trade receivables
SAMHI IV Business Hotels Private Limited - - 9534 97.02 -
| Barque Hetcls Private Limited 49.10 65.90 - -
Ascent Horels Privare Limited - 2945 - - -
SAMHI] (Ahmedabad) Hotels Private Limited 3033 = =+ -
Argon Hetels Privalc Limited - 12.77 22 16 - -
Other Current lighilities
CASPIA Hocls Private Limited - - 14.43 2049
SAMHI {Ahmedahad) Hotels Private Limited - - - 377 - -
Ascent Hotels Private Limited - - 320 -
SAMHI Hotels {Gurgaon) Privatc Limitcd - - 513 245
Deemed investment - Unsecured interest free loans
SAMHI Hotels (Ahmedabad) Private Limited - 355.49 55549 -
SAMHI Hatels (Gurgaon) Private Limited - - 359,54 35954 -
CASPIA Hotols Private Limited - - 2,632.42 2.632.42 -
Bargue Hotels Private Limited - - 2.471.02 245103 - -
SAMHI JV Business Hotels Private Limited - = 41,956 4196 -
Ascent Hotels Private Limitcd - - 31528 31525 - -
Argon Hotels Private Limitod - 1.881.47 2.731.47 3 =
Optional Convertihle Debentures (unseeured including accrued interest)
Arti Jakhanwala - - - 11.55
Thadani Ventures LLP - - - 3435
Unsecured loan received - loan portion
SAMHI JV Busincss Hotels Privare Limited - - 1.460 09 1,317.89 - -
Deemed investment - Overdraft facilities at concessional rate Pl
SAMHI Hatels (Ahmedabad) Private Limited - - 4.90 4.90 -
Bargue Hotcls Private Limited - 18 69 18.59 -
=)
(G
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Notes to the standalone financial statements for the year ended 31 March 2023
(4! amounts in Rupees millions, unless otherwise stated)

Particulars

Entities with significant influence

Subsidiary

Key managerial personnel (KMP),
Relatives of KMP & Enterprises in
which KMP/Direetor have control or
exercise significant influence

31 March 2023

31 March 2022
{Re-presented)

31 March 2023

31 March 2022
[Re-presented)

31 March 2023

31 March 2022
(Re-presented)

Unsecured loan received (including accrued interest)
SAMHI { Ahmedabad) Hotels Private Limited

134.66

Deemed investment - Derivative component of convertible PIK oblipation

SAMHI JV Business Holels Privatc Limited

$06.20

36330

Bargue Hotels Private Limited

740.02

12140

Tmpairment of invesiment of equity shares
SAMHI Hotels (Gurgaon) Private Limiled

298 04

298 04

Barqug Hotels Private Limited

124103

1.241.03

SAMHI Hotcls (Ahmedabad) Privatc Limited

990.74

99074

CASPIA Hotels Private Limited

1,249 57

1.249.57

Ascent Holels Private Limited

37005

370.05

20.90

2000

Argon Halels Private Limited

Provision [or employee benefits
Ashish Jakhanwala

Post-cmployment benefits - gratuily

76l

6.24

Other long icrm cmplovec benefits - Compensaled absences

654

234

Rajat Mchra
Post-crnployment beacfits - gratuity

336

235

3.36

104

Other long lerm l beaefits - C | abscnees

0O ding bal at the y d arc d and arc scttled in cash. For the year ended 31 March 2023 and 31 March 2022, the Company has not

by related partics. This asscssment is undertaken at cach reporting vear

of reccivables relating to

any i

owed

The Company has provided an undertaking / corporate guarantoe on behalf of SAMHI Hotels (Ahmedabad) Privatc Limited, CASPIA Hotels Private Limited, Ascent Hotels Private Limilcd, SAMHI Hotcls (Gurgaon)
Private Limited, Barque Holels Private Limited, SAMHI IV Business Hotols Privaic Limited and Argon Hotels Private Limited in respect of loans obtained from banks/ financial institutions.

The Company has provided, corporate guarantee to Starwood Hotel and Resorts India Private Limited |Operator of SAMHI Holels (Ahmedabad) Private Limited| pursuant to the Operating scrvices agnxm_r:nl mu.:m.‘ by
SAMHI Hokcls (Almedabad) Private Limited. Also undortaking has been provided by Holding Company to [HG (India) Private: Limited and [HG (Asia) Pacific Ptc Lid |Opcrator of Barque Hotels Private Limited]

to the Operating scrvices

cntered by Barque Hotels Private Limited

Following shares held by SAMHI Hotels Limiled in subsidiarics hawe been pledged with bankers/financial institutions in rospect to loans obtained by subsidiaries

Subsidiary As at As at

21 March 2023 | 31 March 2022

(Re-presented)
| Bargue Hotcls Private Limited 38.375.078 33.375.079
CASPIA Hotcls Private Limited 3.400.000 5.400.000
Asceni Hotcls Private Limiied 127.801.485 127.801 480
SAMHI JV Busincss Hotels Private Limited 124.779.999 124,780,000
7.770,491 2.331.148




SAMHI Holels Limited
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Notes to the standalone i ial for the year ended 31 March 2023
(AN amonnts are in Indian Rupees ('000), uniess otherwise stafed)

40 Financial instruments — Fair values and risk management

A) Fi ial instr I8 by eategory and fair value

The below table izes the jud and
for which fair values are disch
three levels preseribed under the accounting standard

made in determining Lhe fair values of the financial instrumens that are {a) recognised and measured at fair value and (b) measured at amortised cost and
d in the financial To provide an indication about the reliability of the inputs used in determining fair value, the company has classified its financial instruments into the

As at
31 March 2023
Particulars Level of Fair Yalue Through | Fair Value Through Other Amortised Cost
hierarchy Profit and Loss Comprehensive Income
(FVTPL) (FYTOCI)
Financial assels
Non-current loans - - 1,379 38
Other non-current financial assets - - 116.77
Current loans - - 0.26
Trade receivables - - 205.89
Cash and cash equivalents - - 603.97
Barnk balances other than cash and cash equivalents above - - 10.32)
Qther current fi ial assets - - 28.38)
Total financial assets - - 2,434.97|
Fii ial liabilities
Non-curvent borrowings 2 and 3 - - 5.147.711
Non-current lease liabilities - - 4523
Current bomowings 2 and 3 - - 4.110.14
Current lease liabilities - - 1640
Current Trade payables - - 43218
Other Current financial liabilities - - 48 88|
Tolal financial liabilities E S 9.800.54|
As at
31 March 2022
(Re-presented)
Particulars
Level of Fair Value Through | Fair Value Through Other Amortised Cost
hierarchy Profit and Loss Comprehensive Income
(FVTPL) (FVTOCI)
Financial assets
Non-current Loans = - 1,006.93
Other non-current financial assets - - 113.70
Current loans a : 4326
Trade receivables - 217.27
Cash and cash equivalents - - 488.37
Bank bal other than cash and cash equivalents abave - - 1.76
Other current financial assets - - 472
Total financial assels - - 1.842.01
Financinl liabilities
Non-current borrowings Z2and 3 - - 7.754 36
Man-current lease liabililies - - 386
Other non-current financial liabililies 3 1.584.7Q - -
Current borrowings 2 - - 3310
Current lease linbilities - - 1633
Current Trade payab - - 27013
Other Current financial liabililies - - 19226
Total ki ial liabilities 1.584.70 - 9.379.66

The Fair value of trade receivables, cash and cash equivalents, other bank balances, current loans, other current financial assets, current borrowings, current lrade payables and other curment financial liabilities
approximate their carrying amounts, due to their shori-term naiure

Interest rates on non-current borrowings (borrowings from banks and financial institutions) are equivalent to the markel rate. Such borrowings are at floating rates which are reset at short intervals, Accordingly, the
carrying value of such borrowings approximates fair value

Fair value of bank deposits (included in olher non-current financial assets), Loan to Key Mar 1t Person, subsidiaries and employees (included in non-current loans) and interesl bearing loan obtained from
subsidianies (included in non-current borrowings}) are equivalent to their carrying amount, as the interest rate on them is equivalent to market rate
The fair value measurernent of lease liabilities is not required to be disclosed & CO

Fair valuation of non-current financial assets and liabilities has been disclosed 10 be same as carmying value as there is no significant difference between carrying value and faif val (
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Notes to the standalone financial for the year ended 31 March 2023
(All amounts are in Indian Rupees ("000), unless otherwise stated)

Financial liabilities meagured at fair value - recurring fair value measurements

As at As at
31 March 2023 31 March 2022
{Re-presented)
Financial liabilities
Non -corrent financial liabilities - Others
Derivative compenent of Convertible-PIK (secured) (Level 3) - 1,584.70
Financial liabilities measured at amortised cost- Fair value measurements
As at As at
31 March 2023 31 March 2022
{Re-presented)
Financial Liabilities
Non-current financial liabilities - Borrowings (Refer note 19}
a) Fully Compulsory Canvertible Debentures (FCCDs) (unsecured) (Level 3} - 1,595 66
b)Interest free loan from subsidiary (Level 2) 411.34 378 92
¢)Non converlible debentures (unsecured) (Level 2) 718.08 141738
d)Optionally convertible debentures (unsecured) (Level 2} - 9336
Current financial linbilities - Borrowings (Refer note 23)
a)Non convertible debentures (unsecured) (Level 2) 1,548.56 -
1,591.90 -

b)Fully Compulsory Convertible Debentures (FCCDs) (unsecured) (Level 3)

B) Measurement of (air values
Fair valucs arc cateporised into different levels in 2 fair value hierarchy hased on the inputs used in the valuation techniques as follows:

Level 1: quated prices (unadjusted) in active markets for identical assels or habilities
Level 2. inputs other than quoted prices included in Level | that are observable for the assets or liability, either directly (i ¢ as prices) or indirectly (i.e. derived from prices)
Level 3: inputs for the assets or liability that are not based on observable market data (unobservable inputs)

There are no transfer between Level |, Level 2 and Level 3 during the Year

C) Vealuation technigue used to determing fair value

Specific valualion technique used to value financial [nstruments include:

- the fair value for FCCDs were calculated based on monie carlo method of valuation of the instrument

- the fair value of derivative component of convertiblg -PIK (secured} were calculated based on mante carlo method of valuation of the instrument

- the fair value of Optionally convertible debentures, Non convertible debentures (unsecured) and interest free loan from subsidiary is determined by using discounted cash flow approach basis appropriate Discount

rate.

D) Detzils of significant unobservable inputs for measurement of [air values

Inter-relationship between significant unobservable inpuls and fair value

Signilicant unobservable inputs As at As at
31 March 2023 31 March 2022 ol
1) Financial liabilities measured at amortised cust
Financial liabilities
a) Fully Compulsory Convertible Deb @3 (u ed)
Business Value 15,176.10 14,19781| The estimated fair value would

increase (decrease) if the business
value was higher (lower)
7.38% 540%| The estimated fair value would

Risk Free rate
decrease (increase) if the risk free rate
was higher (lower).

Volatility rate §7.00% 76.70%| The estimated FRair wvalue would

increase (decrease) il the volatility rate
was higher (lower)
16 80% 1870%| The estimated [r velue would
decrease {increase) if the nisk free rate
was higher (lower).

Discount rate {for inlerest habiltty)

b} Non Convertible Debentures (unsecured}
Discount rate

17.00% -| The estimated fair wvalue would|
decrease (increase} if the discount rate
was higher (lower)

¢) Interest (ree loan rom subsidiary funsecured)
Discount rate

12.15% 11.70%| The estimated fair value would
decrease (increase) if the discount rate
was hipher (lower)

2) Financial liabilities measured at fair velue

Financial liabilities

Non-current finnaciel liabilities - Qthers

a)Derivative componeni of Convertible-PIK (secured)
Business Value

- 14,197 81| The estimated Faur value would
increase (decrease) if the business|
value was higher (lower)

- 461%| The estimated fair value would
decrease (increase) if the risk free rate

('\T E[ o was hipher (lower). , . , -

\ - 5220%| The estimated [ vpife would

Risk [ree rate

Volatility rate Ay A\ i
‘2\ ( increase (dccrcnse)-iil‘fﬂ-‘: colutility rate
was higher (lower)l (1) Gufugfa
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Notes to the standal inl stai, ts for the year ended 31 March 2023

(Al amounts are in Indian Rupees (000}, wnless otherwise stated)

E. Sengitivity analysis of Level 3 fair values
Faor the fair value of derivative component of convertible PIK, reasonably possible changes at the reporting date due to one of the significant unobservable inputs, holding, other inputs constant, would have following

effects:

(i) SAMHI JV Business Hotels Private Limited ("subsidiary™)
Profit or (loss) / Equity, net of tax

31 March 2022 (Re-p ted) Increase Decrease

Business value (5% movement) (40.10) 4000

Risk free rate {i% movement) 050 {0.90)
(0.70) 0.70

Volatility rate (1% movement)

{ii} Barque Hotels Private Limited (“subsidiary")
Profit or {loss) / Equity, net of tax

31 March 2022 (Re-pr ted) Increase Decrease

Business value (5% movement) (33.50) 3320

Risk free rate (| % movement) 070 (0.80)

Volaulity rate (1% movement) ©79) 0.60

F. Reconciliation of Level 3 fair values

Derivative component of Convertible PIK (secured) Amount

Balance as at 31 March 2022 (Re-presented) 1,584.70
(1,584.70)

Net change in fair value
Balanee as at 31 March 2023

G. Financial risk management
Risk management [ramework
The Company's activities expose it to a variety of financial risks: market risk (including foreign exchange risk and interest rate risk), credit risk and liquidity risk

The Company’s Chief Financial Officer under the directions of the board of directors implements financial risk management policies across the Company The Company’s risk management policies are established
to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, to monitor risks and adherence (o Kmits in order to minimize the fi nancial impact of such risks. The risk
and are reviewed regularly to reflect changes in market conditions and the Company’s activilies

B P

(). Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to mest its contractual obligations. The carrying amount of financial assets represent the maximum
credit risk exposure. The Company has credit policies in place and the exposures to these credit risks are monitored on an ongoing basis

To cater to the ¢redit risk for balances with banks/financial institations, only high rated banksfinstitutions are accepted

The Company has given security deposits to Govemnment departments and to vendors for securing services from them and rental deposits for employee accommodations The Company has other receivable balances

outstanding as at year end for cost reimbursement and loan balance from its subsidiaries’ KMP / employees. The Company does not expect any default from these parties and accordingly the risk of default is
negligible or nil
I respect of credit exp from trade ivables, the Company has policies in place to ensure that sales on credit without collateral are made principaily to travel agents and corporate companies with an

appropriate credit history Sales to other customers are made in cash or by credit /debit cards

d credit losses in respect of trade receivables The management uses a simplified approach for the purpose of computation of
istics, including whether they are an individual or legal entity, thewr

The Company establishes an allowance for impai that rep its exp
expected credit loss for trade receivables. In monitoring customer credit risk, customers are grouped according to Lheir credit

geographical location, industry and existence of previous financial difficulties, if any

Reconciliation of loss allowance provision

Faor the year ended For the year ended
31 March 2023 31 March 2022
{Re-presented)
Qpening balance 325 309
Provision made during the year 785 0.16
11.10 328

Clasing balance

The impairment provisions for financial assets disclosed above are based on assumptions about risk of default and expected loss rates The Company uses judgement in making these ass
inpitts to the impairment calculation, based on the Company’s past history, existing market conditions as well as forward looking estimates at the end of each reporting period
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(All amounts are in Indian Rupees (000), unless otherwise stated)

ii, Liquidiy risk
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed

conditions,
Ultimate respensibility for liquidity risk management rests with the Company’s board of directors, which has established an appropriate liquidity risk management framework for the

management of the Company’s shori-term, medium term and long-term fimding and liquidity management requirements.

(a) Exposure to liguidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted (except derivative financial liabilities) and excluding

future contractual interest payments.
Contractual cash flows

31 March 2023 Carrying amount Total 0-1 year 1-2 years 2-5 years More than 5 years

Non - derivative financial liabilities

Non-current borrowings * 5,142.71 5,791.95 - 2,104.24 1,465.79 2,221.92

Lease liabilities 61.63 71.62 19.49 20,85 31.28 -

Current borrowings 4,110,14 3,966.80 3,966.80 = - -

Trade payables 432.18 43218 432,18 -

Qther current financial liabililies 48.88 48.88 48.88 - - -
9,800.54 10,311.43 4,467.35 2,125.09 1,497.07 2,221.92

Contractual cash flows

31 March 2022 (Re-presented) Carrying amount Total 0-1 year 1-2 vears 2-5 years More than 5 years

Derivative financial liabilities

QOther non current financial liabilities # 1,584.70 1,584.70 - - 1,584.70 -

1,584.70 1,584.70 - - 1,584.70 -

Non-derivative financial liabilities

MNon-current borrowings * 7,754.36 7,668.84 - 1,841.81 347836 2,347.67

Lease liabilities 2521 27.20 18.13 5.07 - -

Current borrowings 537.70 537.70 532,70 - -

Trade payables 270.13 270,13 270.13 - [5

Other curent financial liabilities 792.26 792.26 792.26 - - -
9,379.66 9,296,13 1,618.22 1,850.88 3,479.36 2,347.67

# During the year ended 31 March 2023, liability has been settled by issue of equity shares of the Company. Refer Note 21.

The details disclosed are afier considering the impact of moratorium with reference to RBI circular DOR NoBP.BC.47/21.04.048/2019-20 dated 27 March 2020 and
DOR.No.BP.BC.71/21.04.048/2019-20 dated 23 May 2020 for the period 1 March 2020 to 31 August 2020.

* Carrying amount of Borrowings include FCCDs which comprises present value of IFC CCD conversion shares value and present value of interest accrued. There is no liquidity risk on present
value of IFC CCD conversion shares value as these are convertible into equity shares. Accordingly, no cash cutflow for the same is considered in the above disclosure of contractual cash
outflows. Subsequent to 31 March 2023, the Company has issued notice and IFC has opted to receive interest at a later date i.e. on consummation of [PO. Further, as agreed between the
Compary and IFC, the interest liability will be paid out of the PO proceeds. The Company expects to settle this by 30 September 2023

Also, refer note 48 for disclosures or Going Concem assumption,

(b) Financing arrangements
The Company had access to the following undrawn borrowing facilities at the end of the reporting peried:

As at Asat
31 March 2023 31 March 2022
(Re-presented)
Floating rate
Expiring within one year (bank overdraft and other facilities) 30.00 45.1%
Expiring beyond one year (term loan from banks/financial institutions) = 550.00
50.00 595.19

iii. Market risk
The Compary is expesed to market risk primarily relating to the risk of changes in market prices, such as foreign exchange rates and interest rates, that will affect the Company’s expense or the

wvalue of its holdings of financial instruments.

Currency risk

The Company's exposure to foreign currency risk is on account of payables for management fees and other expenditure in currencies other than the functional currency of the Company.
Exposure to currency risk

The Company's exposure to foreign currency risk at the end of the reporting pericd are as follows:
31 March 2023

Amount in INR

Financial liabilities Currency Amount in foreign
corrency (in millions)
Trade payables usp 1.99 163.30
31 March 2022
(Re-presented)
Financial liabilities Currency Amount in foreign Amount jo INR
currency (in millions) i (
UsD 143

Trade payables
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Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee zgainst US dollars at 31 March would have affected the measurement of financial mstruments denominated in US dollars
and affected equity and prefit and loss by the amounts shown below. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of

forecast sales and purchases.

Equity, net of tax

{Piafitifioss (increase) / decrease
Effect in INR Strengthenin, Weakening Strengthening Weakening
31 March 2023
1% movement
UsD 1.63 (1.63) 1.63 {1.63)
1.63 (1.63) 1.63 (1.63)
Equity, net of tax
(Profit) / loss (im?reat::) { decrease
Effect in INR Strengthening Weakening Strengthening Weakening
31 March 2022 (Re-presented)
1% movement
usD 1.09 (1.09) 1.09 (1.09)
1.09 (1.09) 1.09 (1.09)

Interest rate risk

[nterest rate nisk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s exposure te the nisk of
changes in market interest rates relates primarily to the Company’s borrowings with floating interest rates

The company evaluates the interest rates in the market on a regular basis to explore the option of refinancing of the borrowings of the company. Moreover, the company's current borrowings
are linked to floating interest rates, thereby resulting in the adjustments of its borrowing costs in line with the market interest.

Exposure to interest rate risk

The mterest rate profile of the Company’s interest-bearing financial instrurments is as follows:
Nominal amount

31 March 2023 31 March 2022

(Re-presented)

Fixed-rate instruments
Financial assets - Loans to subsidiaries 1,313.37 948,15
Financial assets - Loans to key management person 47.85 44.82
Financial assets - Loans to employees 15.00 10.81
Financial assets - Bank deposits 126.47 103.13
Financial liabilities - Fully compulsory convertible debentures [FCCDs] 1,639.96 1,880.84
Finaneial liabilities - Non Convertible Debentures (unsecured) 1,832.19 1,417.38
Financial liabilities - 25% Optional Convertible Debentures (unsecured) - 81.81
Financial liabilities - 18% Optional Convertible Debentures (unsecured) - 11.55
Financial liabilities - Vehicle loans 8.81 395
Financial liabilities - Loan from subsidiaries 1,460.09 1,452.55

6,443.74 5,954.99
Variable-rate instruments
Finanecial liabilities - Overdraft facility from bank - 4.81
Financial liabilities - Term loan from bank 3,024 41 3,235.17
Financial liabilities - Term loan from financial institutions 1,316.49 200,07

4,340.90 3,444,085

Fair value sensitivity analysis for fixed-rate instruments

The Company does not account for any fixed-rate financial assets or financial liabilities at fair value through profit or less. Therefore, a change in interest rates at the reporting date would not
affect profit or loss. Refer note 40A for fair value disclosures

Cash flow sensitivity analysis for variable-rate instrements

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) equity and profit or loss by the amounts shown below. This analysis
assumes that all other variables, remain constant

(Profit) / loss Equity, net of tax
(increase) / decrease
100 bp increase 100 bp decrease 100 bp increase 100 bp decrease

31 March 2023

Variable-rate instruments 39.92 (39.92) 39.92 (39.92)
Cash flow sensitivity (net) 39.92 {39.92) 39.92 {39.92)
31 March 2022 (Re-presented)

Variable-rate instruraents 34.28 (34.28) 34.28 _ (34.28)
Cash flow sensitivity (nef) 34.28 (34.28) 3428 @ & (34.28).

TN

\
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42

43

44

Capital Management
The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business.

The Board of Directors of the Company seeks to maintain a balance between the higher returns that might be possible with higher levels of borrowing and the advantages
and security afforded by a sound capital position. The Company monitors capital using loan to value (LTV) method to ensure that the loan to value does not increase

beyond 65% on any given reporting date at company level.
The Company is not subject to extemnally imposed capital requirements

As a part of its capital management policy, the Company did not have any continuing defaults in the repayment of loans and interest. There have been no material loan
covenant defaults and there has been no intimation from the banks/ financial institutions for recalling any loan facility. The Company has sought and received waiver

letters from all its lenders as at and for the year ended 31 March 2023.

Transfer Pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing regulation under Sections 92-92F
of the Income-tax Act, 1961, Since the law requires existence of such information and documentation to be contemporaneous in nature, the Company continuously
updates its documentation for the intemational and domestic transactions entered into with the associated enterprises during the financial year. The management is of the
opinion that its international and domestic transactions are at arm’s length so that the aforesaid legislation will not have any impact on the standalone financial statements,

particularly on the amount of tax expense and that of provision for taxation

Disclosure as per Ind AS 27 - Separate Financial Statements

Name of subsidiaries Principal activity Principal place of business Ownership interest

31 March 2023 31 March 2022
SAMHI JV Business Hotels Private Limited Hotels India 100% 100%
SAMHI Hotels {Gurgaon) Private Limited Hotels India 100% 100%
SAMHI Hotels (Ahmedabad) Private Limited Hotels India 100% 100%
Barque Hotels Private Limited Hotels India 100% 100%
CASPIA Hotels Private Limited Hotels India 100% 100%
Ascent Hotels Private Limited Hotels India 100% 100%
Argon Hotels Private Limited Hotels India 100% 100%
The above investment in subsidiaries are measured at cost
Disclosures under Micro, Small and Medium Enterprises Development Act, 2006 (MSMED)

As at As at
31 March 2023 31 March 2022

{Re-presented)

Dues to micro and small suppliers

The amounts remaining unpaid to any supplier as at the end of the year:

Principal amount 10.48 430
Interest there on 0.50 0.35
The amount of interest paid by the buyer as per the Micro Small and Medium Enterprises Development Act, 2006 - -
(MSMED Act, 2006)
The amount of payments made to Micro and Small Suppliers beyond the appointed day during each accounting year 36.52 -
The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond 2.84 0.15
the appointed day during the year) but without adding the interest specified under MSMED Act 2006

334 0.50

The amount of interest accrued and remnaining unpaid at the end of each acoounting year

The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest
dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under
section 23 of the MSMED Act 2006

The management has identified enterprises which have provided goods and services to the Company and which qualify under the definition of micro and small
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45 Share-based paymenis (Equity settled)

Employee Stock Option Plan 2016

On 10 November 2016, the Board of Directors of the Company approved "Employee Stock Oplion Plan 2016' ("the Plan") that entitles senior employees to purchase shares in the Company These
options provide the holders of such vested oplions, the opportunity (o acquire equity shares in the Company in the future at the exercise price mentioned in the option certificate. All options are to
b settled by equivalent number of equity shares of INR 1 each as per the terms of the scheme. The key terms and conditions related to the grants under this plan are as follows:

Grant datefemployees entitled Number of Exercise Price Vesling period #
instruments {INR)

Scheme 1:

Options granted to senior employees on 21 November 2016

Tranche 1 1,099,020 130.00 |- 60% by Grant date

- 40% by 31 December 2016

Tranche 1 539,470 130 00 (- 30% by Grant dale
- 30% by 31 December 2016
- 40% by 31 Decemnber 2017

Tranche 2 275,790 11540 |- 20% by Grant date
- 30% by 26 November 2017
- 40% by 26 November 2018
Tranche 3 124,400 19190 |- 10% by Grant date

- 20% by 22 September 2017
- 30% by 22 September 2018
- 40% by 22 Seplember 2019

Scheme 2:

Options granted to senior employees on 21 March 2017 560,000 224 80 |- 30% by 20 March 2018
- 30% by 20 March 2019
- 40% by 20 March 2020

# As per the terms of the scheme, if a liquidity event occurs before the vesting period specified above, aptions shall vest in full upon the occurrence of the liquidity event. However, if the liquidity
event oceurs prior to the first anniversary of the grant date of an option, such option shall not be capable of vesting and shall lapse on the dale of such liquidity event. In such a situation, the
Compensation Committee shall determine how to compensate employees in respect of options thal would otherwise have vested at the time of that liquidity event in accordance with the Plan

Exercise period:
(a) in the event of liquidity event, such reasonable period as determined by the compensation commilice
(b} in the event of an early exercise opportunity, within a reasonable period prior to the anticipated date of completion of any proposed sale by a selling shareholder

Number optians g d, exercised and forfeited during the year:

For the year ended For the year ended
31 March 2023 31 March 2022
{Re-presented)
. Weighted Average - Woeighted Average
NEmbErol options Exerfiu Price (I;R] Number of aptions Exerfise Price (lNgR)
Onptions outstanding at beginning of year 2,472,300 14826 2,472,300 14826
Options granted during the year - - - -
Options exercised during the year - - -
Options {orfeited durng the year - - -
Options lapsed during the year (2,472,300) - - -
Options expired during the year - - - -
Options outstanding at the end of year - - 2472300 148 26
Options exercisable at the end of year - - 2,472,300 148 26

Measurement of fair values
The fair velue at grant date is determined using the Binomial option pricing model which takes into account the exercise price, the term of the option, the share price at grant date and expected price
volatility of the underlying share, the expected dividend yield and the risk free interest rate for the term of the option

The binomial model is based on the description of an underlying insirument over a period of time rather than a single point. It breaks down the time 1o expiralion into potentiaily a very large
number of time intervals, or steps. A tree ol stock prices is iniLially produced working forward from the present to expiration At each step it is assumed that the stock price will move up or down
by an amount calcubated wsing volalility and time (o expiration. This produces a binomial disteibution, of underlying stock prices. The tree represents all the possible paths that the stock price could
take during the life of the option

The option prices at each step of the tree are calculated working back From expiration to the present. The oplion prices at each step arc used lo derive the option prices at the next step of Lhe tree
using risk neutral valuation based on the probabilities of the stock prices moving up or down, the risk free rate and the time interval of cach step

The fair value of the opticns and the inputs used in the measurement of the grant-date fair values of the equity-setiled share based payment plans are as follows:

Scheme 1 Scheme 2
Tranche i Tranche 2 Tranche 3
Weighted average fair value of the options at the grani dates {INR) 3490 40.60 18.20 13.70
Share price at grant date (INR} 121.00 121.00 121.00 12880
Exercise price (INR) 13000 115.40 191,99 224 80
Exp 1 volatilily (weighted pe volatility) 35.89% 35 89% 3589% 35 80%
Exp | dividend 0.00% 0.00% 0.00% 0.00%
Risk-free interest rate (based on government bonds) 6.22% 65.22% 65.22% 6. 82%

The risk fiee inlerest rates are determined based on the current yield to maturity of Government Bonds with 10 years residual maturity. Expected volalility has been based on an evaluation of the
historical volatility of listed closest peer companies after making suitable adjusiment on account of lack of markelability and size, particularly over the historical period commensurate with
expected term The expected life may not necessarily be indicative of the exercise patterns that may oceur. Dividend yield has been caleulated taking into aceount the expected rate of dividey
equity share price 25 on the grant date

31 March 2022, the Board of Directors of the Company have approved that there would be no further grant of options under the Plan

A
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Employee Stock Option Plan 2023

for the year ended 31 March 2023

On 9 March 2023, the board of directors of the Company approved 'Employee Stock Option Plan 2023 ("the Plan”) that entitles senior employees to purchase shares in the Company These options
provide the holders of such vested options, the opportunity to acquire equity shares in the Compeny in the Future at the exercise price mentioned in the option certificate. All options are to be settled by
equivalent number of equity shares of Rs | each as per the terms of the scheme. The key terms and conditions related to the grants under this plan are as follows:

Grant datefemplayees entitled Number of Exercise Price Yeqling period # Contractual life of
ingtruments (INR) options
(years)
Tranche 1 2.017.310 1.0 |- 100% by 11 March 2024 395
Tranche 2 1,153,517 1.0 |- 100% by 11 March 2025 - 100% achicvement of 495
performance condition
- 75% by 11 March 2025 - 80%- 99% achievement of
performance condition
- 0% by t1 March 2025 - < 80% achievement of
, performance condition
Tranche 3 1,153,517 1.0 |- 100% by 11 March 2026 - 1 00% achievement of 595
perfarmance condition
- 75% by 11 March 2026 - B0%- 99% achievement of’
performance condition
- 0% by |1 March 2026 - < 80% achievement of
performance condition
Tranche 4 1,153,516 1.0 |- 100% by 11 March 2027 - 100% achievement of 695
perfonmance condition
- 73% by 11 March 2027 - 80%- 99% achievement of
performance condition
- 0% by 11 March 2027 - < 80% achievement of
performance condition

# A5 per the terms of the scheme, prant date for the options granted under Tranche 2 to 4 would be achieved once the performance targets (revenue and EBITDA) are armounced by the Nomination and

Remuneration Commiltee

Exnercise period:

The exercise period shall be within 3 (three) years from the respective vesting period

T ber options granted, exercised and forfeited during the year:

For the vear ended
31 March, 2023
. Weighted Average
e oy Exerfile Price { II\ER)

Options outstanding at beginning of year - -
Qptions granted during the year 5,477,860 1.00
Options exercised during the year - -
Options forfeited during the year - -
Options lapsed during the year - -
Options expired during the year - -
Options outstanding at the end of year 5,477,860 1.000
Options ble at the end of year - -

Weighted average remaining contractual life of outstanding aption is 5.26 years

Measurement of lair values

The fair value at grant date is determined using the Black Scholes Option Pricing Model which takes into account the exercise price, the lerm of the option, the share price at grant date and expected
price volatility of the underlying share, the expected dividend vield and the risk free interest rate for the term of the option

The fair value of the options and the inputs used in the measurement of the grant-date fair values of the equity-settled share based payment plans are as follows:

Scheme 1
Tranche 1 Tranche 2 ‘Tranche 3 Tranche 4
'Weiphted averape fair value of the options at the prant dates (INR}) 145.54 145.61 145 68 145.76
Share price at grant date ({INR) 14637 14637 146 37 146 37
Exercise price (INR) 1.0 10 10 10
Expected volatility (weighted average volatility) Equity Volatility: 71 60% Revenue Volatility: Revenue Volatility: Revenue Volatility:
24.22% 24 22% 24.22%
EBITDA Volatility: EBITDA Volatility: EBITDA Volatility.
55.23% 5523% 5523%
Equity Volatility. 71.60%| Equity Volatility: 71.60%| Equity Volatility: 71 60%
Expected life {in years) 25 35 45 55
Expected dividend Nil il Nil Nil
Risk-free interest rate (based on government bonds) 731% 7.37% 73% 7.42%

The risk-free interest rates are detexmined based on the current yield to maturity of Government Bonds for the period of expected Lerm for each tranche vesting. Expected volatility has been based o
evaluation of the historical volatility of listed closest peer companies for the historical period commensurate with the expected term. The expected life for each tranche vesting has been
based on the average vesting term and contractual life {3 years from the date of vesting). The expected life may not necessarily be indicative of the exercise patterns that may occur.

considered as Nil as the Manapement do not plan 1o issue dividends in foreseeable future
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46 Lease disclosures

The following table presents & maturity analysis of expected undiscounted cash flows for lease liabililies:

Particulars As at 31 March 2023 As at 31 March 2022
{Re-presented)
-1 year 15.49 1813
1-2 years 2085 9.07
2-5 years 31.28 %
More than 5 years - -
Total Lease payments T1.62 2720
The reconciliation of lease liabilities is as follows:
Particulars As at 31 March 2023 As at 31 March 2022
{Re-presented)
Opening balance 2521 4001
Additions 52.78| =
Amounts reccgnized in statement of profit and loss as 178 333
mterest expense
Payment of lease liabilities (including interest) (18.13) (18.13)
Cloging Balance {Refer Note 20 and 24) 61.63 2521
Particulars As at 31 March 2023 Ag at 31 March 2022
[Re-presented)
Non current lease liabiiities 4523 886
Current lease liabilities 16.48 16,35

The lease entered by the Company are long term in nature and the underlying leased property is being used as office

47 New standards and interpretations, not yet adopted

Ministry of Corporate Affairs (*MCA") notifies new standard or amendments (o the existing standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On 31 March 2023,
MCA amended the Campanies ([ndian Accounting Standards) Amendment Rules, 2022, applicable from 1 April 2023, as below:

Ind AS 1 - Presentation of Financial Statements: This amendment requires the entities to diselose their material accounting policies rather than their significant accounting policies. The effective date for
adoplion of this amendment is annual periods beginning on or after 1 April 2023. The Company has evaluated the amendment and the 1mpact of the amendment s insignificant in the Company’s financial

statemnents

Ind AS § - Accounting Policies, Changes in Accounting Estimates and Errors: This amendment has inroduced a definition of *accounting estimates” and included amendments to Ind AS 8 to help entities
distinguish changes in accounting pelicies from changes in accounting estimates The effective date for adoption of this amendment is annual perieds beginning on or after 1 April 2023 The Company has

evaluated the amendment and there is no impact on its financial statements

Ind AS 12 - Tnecome Taxes: This zmendment has narrowed the scope of the initial recognition exemption so that it docs not apply to oransagtions that give rise to equal and offsettng temporary differences
The effective date for adeption of this amendment is annual pericds beginning on or after 1 April, 2023. The Company has evaluated the amendment and there is no impact en its financial statements

48 Going concern
The Company has incurred a net loss of INR 656,36 millien during the year ended 31 March 2023, and as of thal date, the Company curtent liabilities exceeded its current assets by INR 3,614.48 million. As
on 31 March 2023, the Company has been larpely funded by loans from banks / financial institutions. Further, the Company has contractuzl cash outflows of TNR 4,467 35 million {excluding future contractual
interest payments} due within 12 months of the balance sheet date

In the current year, consequent to reduction in the number of COYID-1$ cases and casing, of all travel restrictions, the Company and its subsidiaries (herein collectively referred as the "SAMHL Group®) have
witnessed a strong recovery. Starting from Q1 FY 2022-23, the Company has witnessed improved business performance in terms of Averape Room Revenue (ARR) and Occupancy levels. ARR and Average
Occupancy levels in FY 2022-23 and Q1 FY 2023-24 have reached INR 4,546 & 71% and INR. 5,140 & 75% respectively. Similar improvement in ARR and Occupancy levels 15 also witnessed in the business
performance of subsidiaries in the Group. The Company and its subsidizries have projected significant increase in its cash flow from operations during the years ending 31 March 2024 and 31 March 2025
The Company has a cash and bank balance of INR 621.23 million (excluding restricted bank deposits) and undrawn credit facilities of INR 50 million as on 31 March 2023

Subsequent ta the year-end, SAMHI Hotels Limited has acquired 100% of the securities held by ACIC Mauritius ! and ACIC Mauritius 2 (*Sellers’) in Duet India Holels (Jaipur) Private Limited, Dust India
Hotels {Pung) Private Limited, Duet India Hotels (Ahmedabad) Private Limited, Duet Indiz Hatels (Hyderabad) Privaie Limited, Dugt India Hotels (Chennai) Private Limited, Duet India Hotels (Bangalore)
Private Limited, Duet India Hotels (Chermai OMR) Private Limited, ACIC Advisory Private Limited and Duet India Hotels (Navi Mumbai) Privete Limited (herein collactively referred as the ‘' ACIC Portfolio™)
as part of a shares swap lransaction, wherein as consideration the Company has issued and alloted 37,462,680 equity shares to the Sellers. This acquisition will further erhance the SAMHI Group’s projected
cash flow from operations during the years ending 31 March 2024 and 31 March 2025 ACIC Portfolio has 2 low Borrowings to Gross Assets Value ratic of 27%, which will also enable the Company o
refinance its borrowings and obtain additional borrowings to meet its current obligations as and when they fall due

Based on the expected fulure cash flows, the Company has projected a net cash outflow of TNR 1 488 32 million in the next 12 months of the balance shest date. These projections include contractual cash
outflows of non-convertible debentures amounting to INR 1,708 00 million payable te an afflliate entity of one of the existing shareholder’s which are due for payment within 12 months of the balance sheet
date. The redemption date of these nan-convertible debentures can be extended by 12 months with the consent of 2it the debenture holders

The Board of Directors of the Company have approved fund raise plan of upto INR 12,000 00 million through Initial Public Offering {“IPO”™) of squity shares of the Company. The Company has filed 1ts Draft
Red Herring Prospectus (DRHP) with Securities Exchange Board of India (SEBI) and is awaiting observations, Once these observations are received, the Company will proceed ta file an Updated DRHP with

SEBI and Prospectus with Registrar of Companies

Accordingly, the Company expects to fund the net cash cutflow position fram the potential proceeds of [PQ, refinancing its existing borrowings, obtaining additional borrowings post the ACIC acquisition and
the management’s plan to monetise few of its hotel properties held in subsidiaries, il required, to provide the Company with the desired liquidity to meet its contractual obligations and liabilities as and when

—

they fall due in the near future

In view of the above, the Management and Board of Directors of the Company have prepared these standalone financial statements en a going concern basiyf
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49 Ratios as required by Schedule 111 to the C. ies Act, 2013;
Ratio in times/% Numerator Denominator 31 March 2023 | 31 March 2022 Increase/ decrease %
{Re-presented)
Current Ratio n times Total Current Assets Total Cwrent Liabilities 024 041 -42%
Debt-Equity Ratio in times Total Borrowings Total Equity 113 L16 %)
Debt Service Coverage Ratio |in times Earnings before finance costs, Debt service : Finance costs paid + 042 0.04 893%
depreciation, amortisation, tax and|Principal Repayments of long term
exceptional items borrowings
Return on Equity Ratio in% Loss after tax Average Total Equity -8.56% -10.77% -21%
Inventory hamover ratia * n times NA NA NA NA NA
Trade Receivables tumover | limes Revenue from operations Averapge Trade Receivables 4,00 448 -11%
ratio
Trade payables tumover ratio |in times Cost of materials consumed + Average Trade Payables 1.25 1.64 -24%
Cther expenses
Net capital tunover ratio In times Revenue from operations Averape Working capital : Current assets {0.44) (0.82) -47%
- Cumrent liabilities
Net profit ratio in % Net Profit/{loss) Total sales -64% -119% -46%
Return on Capilal employed  |in % Profit/ (loss) before interest and | Capilal Employed : Tangible Net Worth 183% -0.01% -20533%
taxes + Total Borrowings
Return on investment # in% NA NA NA NA %
Explanations to variance in Ratios;
Current Ratio Current ratio has decreased due Lo increase in current borrowings and trade payables
Debt Service Coverape Ratio |Ratio has improved due to increase in earnings before finance cost, depreciation, amortisation, tax and exceptional items
Net capital turnover ratio Improved due to improvement in business activity during the year
Net profit ratio Impraved due to improvement in business activity during the year
Return on Capital employed  |Improved retum is due to decrease in loss before interest and taxes during the current year on account of increase in business activity
during the year

The Company has not presented the following ratios due to the reasens given below:

* Inventory turnover ratio’ Since the Company holds inventory for consumption in the service of food and beverages and the proportion of such inventory is insignificant to Total Assets
# Return on investments; Smce the Company holds surplus funds which are temporary in nature be ensare adequate liguidity during the year

50 Other statutary information
(i} The Company does not have any Benami property, where any proceeding has been initiated or pending apainst the Company for holding any Benami property.

(ii) The Company do not have any transactions with companies struck off.

{11) The Company docs not have any charges or satisfaction which is yet to be registered with Registrar of Companies (ROC) beyond the statutory period
(iv} The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year
(v) The Company has not advanced or loaned or invested finds to any other person(s) or entity(ies), including foreign entities (Intermediarics) with the understanding that the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entilies identified in any manner whatsoever by or on behaif of the company (Ulumate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

{vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the Company

shall:
{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ulimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries

(vii) The Company has not entered into any such iransaction which is not recorded in the books of accounts that has been surrendered or disclosed as incame during the year in the Lax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961

(viii) The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013) either severally or jointly with
amy other person that are repayable on demand or without specifying any terms or period of repayment excepl for loans pranted as disclosed below -

Current period Previous period
Type of barrower Amount Qutstanding % of Total Amount Ouistanding % of Total
{Nominal ) {Nominal amount)

Promotors - - -
Directors - = -
KMPs - - E E
Related Parties 65,336 .48 100%: 7166 48 100%
Total 6336.48 100% 7,166.48 100%
The above loans have been disclosed as deemed investment in susbsidiaries in these standalone fi ial its

(ix) The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was taken

(x} The Company has not been declared a willful defaulter by any bank or other lender (as defined under the Companies Act, 2013), in accordance with the guidelines on willful defaulters

{xi) The Company has complied with the number of layers prescribed under the Companies Act, 2013

(xii) The Company has not entered into any scheme of arrangement which has an accounting impact on current or previeus finarcial years
(xiri} The Company has not revalued its property, plant and equipment (including right-of-use assets) or intangible assets or both during current or previous yea,

(xiv) The Company is not required to submit quarterly returns or statements with banks during the current or previous year.
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51 As per the MCA Notification dated August 06, 2022, the Central Government has notified the Companies {Accounts) Fourth Amendment Rules, 2022, As per the amended rules, the Company

is required to maintain a backup of the boaoks of account and other relevant books and papers in electronic mode that should be accessible in India at all the time. Also, the Company is required

to create backup of accounts on servers physicaliy located in India on a daily basis

The books of account along with other relevant records and papers of the Company is maintained in electronic made, across all hetels. These are readily accessible in [ndia at all times and
currently a backup is maintained on a cloud based / physical server. Such servers are located in India, with the exception of certain softwares/ applications, for which the servers are located
overscas. The Company is in the process of complying with these requirement pursuant to the amendment.

As at 31 March 2023

52 List of immovable properties not beld in the name of the Company

Whether title deed holder is a

Property, plant and
equipment - Freehold Land

153/7 and 153/8,
Mambakkam Village,
Sriperumbudur Taluk,
Kanchipuram district,
Chennai

Private Limited

Relevant line item in the Description of property Gross carrying value | promoter,director or relative of | Held in the P:i:[:::rgl:';:d Reason for not being held in the
Balance Sheet {INR in millions) promoter/dicector or employee of name of date name of the company
promoter/director
Property, plant and 4th Block, Municipal 548.00 No SAMHI Hotels April 2012 | The sale deed of land is in the name
equipment - Freehold Land |Wo.1/2, 59th 'C' Cross, 4th Private Limited of SAMHI Hotels Private Limited
M’ Block, Rajajinapar, which was changed to SAMHI
Bangalare. Hotels Limited. Fresh certificate of
incorporation consequent to change
of name dated 16 August 2019 was
issued by the Registrar o
Companies, Delhi.
Property, plant and 5.Nos. 153/5, 133/6, 23511 No SAMHI Hotels | November 2011 | The sale deed of land is in the name
equipment - Freehold Land | 153/7 and 153/8, Private Limited of SAMHI Hotels Private Limited
Mambakkam Village, which was changed to SAMEI
Sriperumbudur Taluk, Hotels Limited. Fresh certificate of]
Kanchipuram district, incorporation conseguent to change
Chennai of name dated 16 August 2019 was|
igsued by the Registrar of]
Companies, Delhi.
Right of Use (Land) District Centre, Crossing, 32212 No Premier Inn February 2011 |The lease deed is in the name of]
Outer Ring Rd, opposite India Private Premier Inn India Private Limited,
Galaxy Toyota, Haiderpur, Limited erstwhile name of the Company
Shalimar Bagh, New Delhi which was changed to Argon Hotels
110088 Private Limiled.
Fresh centificate of incorporation
consequent to change of name dated
September 6, 2017 was issued by
the Registrar of Companies, Delhi,
During the year ended 31 March
2023, the szid leasshold land has
been transferred to the Company
from Argon Hotels Private Limited|
(Subsidiary company).
As at 31 March 2022
Whether title deed holder is a Property held
Relevant line item in the Description of property Gross carrying value promoter,director,director or Held in the since which Reason for noet being held in the
Balance Sheet P prop (INR in millions) relative if promoter/director or name of date name of the company
employee of prometer/director
Property, plant and 4th Block, Municipal 548.00 No SAMHI Hotels April 2012 |The sale deed of land is in the name
equipment - Freehold Land |No.1/2, 55th 'C' Cross, 4th Private Limited of SAMHI Hotels Private Limited
‘M' Block, Rajajinagar, which was changed lo SAMHI
Bangalore. Hotels Limited Fresh certificate off
incorporation consequent to change|
of name dated 15 August 2019 was|
issued by the Regstrar off
Companies, Delhi
S.Nos. 133/5, 153/6, 23511 No SAMHI Hotels | November 2011 | The sale deed of land is in the name

of SAMHI Hotels Private Limited
which was changed to SAMHI]
Hotels Limited. Fresh certificate of|
incorporation consequent to change
of name dated 16 August 2019 was
issued by the of
Companies, Dg
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Notes to the standalone financial statements for the year ended 31 March 2023
(All amaunts in Rupees millions, unless otherwise stated)

53 The Company has foreign currency payables of INR 36.69 million towards management & license fee and incentives etc, which are outstanding for mere than three years as on 31
March 2023. As per Foreign Exchange Management Act, 1999 and the applicable rules/regulations, in case of any foreign currency dues which are not remitted within a period of
three years, approval from Reserve Bank of India (RBI) is required. In view of the management, the Company was unable to clear these dues within the time stipulated under law
due 10 financial difficulties encountered by the Hotel Industry on account of COVID-19. Subsequent 1o March 2022, the Hotel Industry has witnessed significant improvement in
its cash flows and the Company has settled some of these dues and intends to settle the balance dues in the near future. Based on legal advice obtained, the Company is of the
view that it will be in a position to get the necessary approvals from RBI/ Authorised Dealer (AD) banker, if any, and will not result in imposition of any penalty which will be

material to these financial statements

54 Business Combination under common control

The Company has as a part of its management decision acquired "CASPIA Delhi, Shalimar hagh” from its subsidiary "Argon Hotels Private Limited” on 28 March 2023 for a
purchase consideration of [INR 750. As the transaction is a business combination under commeon control, the acquisition has been accounted under the 'pooling of interests' method
in accordance with Appendix C of Ind AS 103 ‘Business Combinations' and comparatives have been re-presented for amalgamation with effect from 01 April 2021. All assets and
liabilities including the reserves of the subsidiary company have been presented in these consolidated financial statements from the opening date of the preceding financial year

Le 1 April 2021 as summarized below:

Non-Current Assets
Property, plant and equipment
Other intangible assets
Other financial assets

Current assets
Inventories
Trade receivables
Cash and cash equivalents
Other Minangial assets
Other current assets

Non-current liabilities
Provisions

Current liabilities

Trade payables
- total outstanding dues of micro enterprises and small enterprises; and

- total outstanding duss of creditors other than micro enterprises and small enterpr

Other financial liabilities
Other current liabilities
Provisions
Nat assets acquired / (liabilities) assumed (A)

Purchase consideration transferred (B)

Excess transferred to other equity C = (A) - (B)

As at
I April 2021

531.54
L10
0.93

1.02
313
1.42
0.6l
873

{1,76)

(28.08)
(0.34)
(0.66)
(1.20)

516,84

750.00

(233.16)

The excess of purchase consideration paid over the net assets acquired is adjusted as 'Amalgamation adjustment deficit account' in Other Equity as at | April 2021 in these
standalone financia! statements. The purchase consideration is adjusted against the loan balance recoverable (disclosed as desmed investment in the standalone financial

statements) by the Cormpany from Argon Hotels Private Limited

Staternent of Proft and loss for the year ended 31 March 2022 and 31 March 2023 includes income and expenses of "CASPTA Delhi, Shalimar bagh” i.e asset acquired during the v

Income
Revenue from operations
Other income

Total income

Expenses
Cast of materials consumed
Employes benefits expense
Other expenses

Total expenses

Earnings/ (loss) before finance cost, depreciation and amortisation, exceptional items and tax

Finance costs
Depreciation and amortisation expense

For the year ended For the year ended
31 March 2023 31 Mareh 2022
119.19 71.32
0.10 -
119.29 71.32
10.22 5.90
3117 21.38
67.81 48.31
102.20 75.59
10.09 (4.27}
0.07 0.06
11.09 11.21
i1.15 11.27
(1.07) (15.54)
(1.07) [ /559

~
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SAMHI Hotels Limited
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Notes to the standalone financial statements for the year ended 31 March 2023
{All amounts in Rupees millions, uniess otherwise staled)

55 Impairment of asseis

a) Impairment (esting for cash-generaling units

In accordance with Ind AS 36 "Impairment of Assets”, the Company had identified individual hoteis (consisting of property, plant and equipment and intangible assets) as a separate cash
generating unit for the purposs of impairment review, Management periodically assesses whether there is an indication that an asset may be Lmpaired using a comparisen between carrying
valug of assets in books and the recoverable value. Recoverable valuc is considered as higher of fiir value less costs of disposal and value in use:
Recoverable amount is value in use of the hotel and is based on discounled cash flow methed which was classified as a level 3 fair value in the fair value hierarchy due to the inclusion of one
or more unobservable inputs. There has been no change in the valuation technique as compared to previous years.

Based on the results of impairment testing performed as at 31 March 2020, the written down valug of Property, Plant and Equipments, Right of Use Assets and Other Intangible Assets of

certain hotels was reduced to recoverable values as mentioned below.

Asset Carrying value Recoverable |Impairment loss
value
Fairfield by Marrioft - Banpalore, City Center 1,122.00 1.038.58 §3.42
Caspia - Delhi, Shalimar Bagh 607.25 543.82 63.43
1,729.25 1,582.40 146.85

In view of the manapement, the primary reasons for recopnition of impairment loss in respect to the aforementioned holel praperties were hiph carrying value of property, plant and
equipment due to fair value of land recorded in books as deemed cost in prior years and certain operational issues at the hotel

b} Impairment testing for investrments in subsidiaries

The Company has long term investments in subsidiaries which are measured at cost less impairment. The management assesses the performance of these enfities including the future
projections and relevanl econornic and market conditions in which they operate to identify if there is any indicator of impairment in the carying value of the investments. In case indicators
of impairment exist, the impainment loss is measured by cstimating the recoverable amounis based on the 'valuc-in-usc' estimates determined using discounted cash flow projections (level 3).
The funire cash flow projections are specific to the entity based on its business plan and may not be the same as those of market participants. The future cash flows consider key assumptions
such as occupancy, average rcom revenue, exit multiple etc. with due consideration for the potential risks given the current economic enviranment in which the entity operates. The discount
rates used are based on weighted average cost of capital and reflects market's assessment of the risks specific to the asset as well as time value of money

In earlier years, the Company has recognised the following provision for impairment in books:

| Subsidiary Impairment loss
SAMHI Hotels (Gurgaon} Private Limited 293.04
Barque Holels Private Limited 1,241.02
SAMHI Hotels (Ahmedabad) Private Limited 990.74
CASPIA Hotels Private Limited 1,249.57
Ascent Hotels Private Limited 370.05
Arpon Hotels Private Limited 20,00
4,169.42

During the current year, based on the impairment analysis carried out by the management far its hotel properties {cash generating units) and investments, no further impairment loss is

The key assumptions used in the estimation of the recoverable amount are set out below.

Assumptions

Discount rate Pre tax / Post Tax

Average Room Revenue (ARR) growth rate
Terminal Value multiple

Occupancy tate

As at
31 March
2023

12.34%/12.15%

T% ta 9%
14 times
69% - 85%

As at

31 March 2022
(Re-presented)

12.22%/ 11,70%
8% to 9%
14 times
70% - 89%

Based on the impairment testing performed, the management believes that any reasonably possible change in the key assumptions would not cause the recoverable amount to be lower than

cartying amount of the CGU.

56 Events accuerring after the Balance sheet date;

6]

(i)

Subsequent to the year-end, the following evenls have occurred:

SAMHI Hotels Limited (“the Holding Compary™) has acquired 100% of the securities held by ACIC Mauritins 1 and ACIC Mauritius 2 (*Sellers’) in Duet India Hotels (Jaipur) Private
Limited, Duet India Hotels (Pune) Private Limilted, Duet India Hotels {Ahmedabad) Private Limited, Duet India Hotels (Hyderabad) Private Limited, Duet India Hotels (Chennai) Private
Limited, Duet India Hotels (Bangalore) Private Limited, Duet India Hotels (Chennai OMR) Private Limited, ACIC Advisory Private Limited and Duet India Hotels (Navi Mumbai) Private
Limited (herein collectively referred as the “ACIC Portfolio') as part of a swap transaction, wherein as consideration the Holding Company has issued and allotted 37,462,680 equity shares

to the Sellers

The Company has issued notice for redemption / conversion of IFC Fully compulsory convertible debentures (FCCDs) and [FC has opted to receive the outstanding interest liability at a later
date i.¢. on consummation of [PO by the Company. Further, as agreed between the Company and [FC, the interest liability outstanding in books will be paid out of the [P proceeds. The

company expects to settle this by 30 September 2023.
The notes from Nete 1 to Note 56 form an integral part of these financial statements.
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